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Pretoria to Charge 

780 of Those Held 

Under Emergency 


By David Crary 

The Associated Proa 

JOHANNESBURG — The 
. nth African government said 
. ednesday that il planned to file 
pmiai charges against 780 of the 
opfc it is holding under the na- 
sal state of emergency imposed 

: ne 12. 

. it was the first Lime the govera- 
. tat bad given any indication of 
* numbers of those arrested un- 


have “normal access” to attorneys 
after forma! charges are filed. 

Bishop Tutu, who is Anglican 
archbishop-elect of Cape Town, 
said: “I am deeply distressed at the 
recent spate of bombings and con- 
demn such acts of terrorism vehe- 
mently and unequivocally.’' 

He said that while many whites 
believe the bombings are the work 
of blade radicals, many blacks sus- 
wtriie extremists are respoasi- 


fur blacks were killed and two 
are wounded in what a survivor 
td was a police trap. Page 4. 


r the emergency. An official 
jkesman refused to give a total 
"ure for those detained without 
. uge. 

' 'Estimates by South African and 
-vipi monitoring groups range 
m 1.800 to more than 3,000, hi- 
ding labor leaders, clergymen, 
dents and anti-apartheid orga- 
's.vns. 

. Meantime, Bishop Desmond M. 
tn, the moderate anti-apartheid 
-- jvist, condemned the outbreak 
. bombings in Sooth African cit- 
: . In the most recent explosion, in 
"--. lannesburg on Tuesday, eight 
■ '.sons were injured. Bishop Tutu 

- Jreaksd for talks to ease racial 
lflid in the country. 

V spokesman for the Bureau for 

- ormation, Ronelle Henning, 
. J at a news conference: “Police 
; siers of 780 people detained 

been prepared. The charges 
hide murder, arson and as- 
llT 

vis. Henning said that additional 
uges would be prepared but de- 
ied to say how many. She re- 
ed to say whether detainees who 
, not charged would be released. 
.Ihe spokesman said the detain- 
-, who uow are barred from see- 

- lawyers or other viators, will 


“The problems of our country 
cannot be solved ty the violence of 
injustice, oppression and exploita- 
tion," the btihop said, “nor % that 
of those who seek to overthrow 
such' a repressive system. Can't 
those recognized as authentic lead- 
ers and representatives of aD our 
people get together and talk?” 

In a series of nine explosions 
recently in South African cities, 
three persons have been killed and 
98 injured. The African National 
Congress, the main guerrilla move- 
ment fighting the South African 
government, has refused to confirm 
or deny responsibility for any of 
the blasts. 

Another Bureau for Information 
spokesman said the attack Tuesday 
was “in fine with the adopted po- 
licy of the ANC of mdiscxmxmaie 
attacks.” 

Also Wednesday, the nation’s 
largest labor federation — the pre- 
dominantly black Congress of 
South African Trade Unions —is- 
sued a list of demands in response 
to what it said was a government 
crackdown oo the labor movement 

The 500/)00-member congress, 
which has indicated H might call 
for some type of nationwide protest 
cm July 14, demanded the release of 
union leaders defamed under the 
state of emergency and a halt to 
what it said was tbe harassment of 

See SOUTH AFRICA, Page 2 
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Hetistat, an experimental airship, burning after it crashed in lakefaurst, New Jersey. 


Airship CnuhefyKSImgaC^^ 
Near Site of the Hindenburg Disaster 


New York Times Service 

LAKEHURST. New Jersey — A ninc-siory-high experimental 
aircraft that combined four helicopters and a blimp crashed and 
disintegrated Tuesday night during a test flight at the United States 
Naval Air Engineering Cotter here, killing one of five crew members. 

The craft, called a Hefist&t, was designed to haul great loads of 
timber out of inaccessible virgin forests. It combined four old navy 
helicopters and a helium-filled Dacron bag 343 feet (104 meters) long 
and one million cubic feet (about 28,000 cubic meters) in volume. 

On May 6, 1937, at the same Lakehurst air station, the hydrogen- 
filled German dirigible Hindenburg exploded only half a mile (about 
800 meters) from the site of the accident Tuesday. The Hindenburg 
accident killed 36 persons. 

In the craft that crashed Tuesday, the H-34 helicopters and the 


helium-filled bag were attached to an aluminum superstructure. 
While the hag and the rotors of the hehcopiers supplied lift, pusher 
propellers, one on each helicopter, gave Ihe craft thrust The Hdistai 
■ weighed 98,000 pounds (about 36,000 kilograms). 

Donna Marie Grieco. a spokeswoman at the naval center, said the 
H distal was approximately 40 feet off the ground when one of the 
four belicopiers lost power and the airship fell to earth. Three crew 
members were injured, she said. 

The US. Forest Service, which spent $24 million on the Hdistat 
project over the last six years, expects the craft to lift 25 tons of 
timber. The craft's inventor was Frank N. Piasedri, a helicopter 
pioneer who had set op his own aircraft company at the naval center 
under contract with the Forest Service. 

In 1983, a General Accounting Office report estimated the final 
cost of the project at $31.7 milli on, compared with the original 
estimate of $6.7 million. The report said that several agencies had 
questioned the Kdistal’s structural integrity and that (he timber 
industry had little interest in the preyed. 


U.S. High Court 
Endorses Plans 
To Relieve Bias 


By Henry J- Res Ice 

United Pros International 

WASHINGTON — The Supreme Court gave sweeping sui 
Wednesday td' affirmative action plans and in the process ' 


Reagan a dminis tration a stinging defeat by rejecting its claim that such 
mly io help actual victims of discrimination. 


volved a local of the Sheet Metal "W^jT* ITT Q 

Workers' International Association CCfhCL 


that had been ordered by a federal 
court lo increase its non white qi m 
membership to 29 percent and to ,\/)f f |"ff/V> fh FI 
hire an administrator to oversee the ^ 1 f 


Justice Brennan wrote that “such ffVf TWl/lp 

relief is provided to the class as a UMXZ 


whole rather than to individual 
members; no individual is entitled 
to relief, and beneficiaries need not 
show (hat they were themselves vic- 
tims of discrimina tion.” 

The Justice Department had 
urged the court to strike down the 
affirmative action plans as dis- 
simulating against whites. 

Civil rights leaders hailed the de- 
rision, with Ralph Neas, head of 
the Leadership Conference on Civil 
Rights, wiling the ruling a “tre- 
mendous victory for civil rights.*' 
“It underscores the nation's bi- 
partisan commitment to affirma- 
tive action; it is an overwhelming 
repudiation of the Mecse-Reynolds 
attempts to undermine affirmative 
action,” he said, referring to Attor- 
See COURT, Page 2 
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By Walter Pincus 

Washington Bpst Service 

WASHINGTON — The Soviet 
ikw is trying to create the im- 
' anon of movement toward a 
u innut meeting, butthere has been 
_ breakthrough and the United 
-ntes expects none until the Soviet 
tion gets a response to its latest 
us-oootrol proposals, according 
__U.S. officials. 

A U.S. counteroffer mil not be 
iTidy for at least “several weeks," 
official said Tuesday. 

Dther officials said Moscow was 
ing to pressure Washington by 
'■ ting hopes that planning for a 
ond meeting between President 
nald Reagan and Mikhail S. 
. kTbachev might proceed more 
^ckly. 

Ihe U.S, officials said that the 
, < ssians were unlikely to set a date 
a summit until they have seen a 
.5. reply on arms proposals that 
wcow can at least consider hope- 


Washington pushing for a date to 
be set and Moscow betiding out for 
a tangible indication that some 
arms agreement would be readied 

The Shrdtz-Sbevardnadze meet- 
ing also has stalled. UR. officials 
have proposed several dales for it, 
hut they do not think Moscow will 
the meeting to take place until So- 
viet leaders have decided on a date 
for the summit. 

Although the administration has 
not decided on the timing or the 
content of a reply td the latest Sovi- 
et anus-control proposals, US. of- 
ficials have said that the reply will 
be delivered before the next round 
of Geneva negotiations, scheduled 
to resume Sept. 18. 

Some officials said Tuesday that 
the reply might be made considera- 
bly earlier to speed planning for a 
summit. 

An early response, an official 
said, “could be in a Reagan letter to 
Gorbachev or through diplomatic 


spoilsman, Larry Speakes, said 
Tuesday! 

At dial meeting, another admin- 
istration official said, Mr. Dubinin 
made reference to the Shultz- She- 
vardnadze meeting in the “General 
Assembly time frame.” 

While House and State Depart- 
ment sources described pronounce- 
ments made Tuesday by Mr. Gor- 
bachev and a Soviet deputy foreign 
minister, Vladimir F. Petrovsky, as 
part of the presummit pressure. 
Mr. Gorbachev said in. Warsaw 
that a recent letter to Mr. Reagan 
contained new arms proposals. 

The letter, delivered by Mr. Du- 
binin, repealed several dements of 
past Soviet offers but did not con- 
tain new proposals, a US. official 
said Tuesday. 

He said a New York Times re- 
port Sunday indicating that the let- 
ter contained a new position on 
intermediate-range nuclear forces 
“was wrong." 



E dparda M n gl n g n intai *111111 mtoi l Pim 

Guerrillas of die New People’s Army leaving die ambush in which they killed 13 Filipiiio soldiers on Monday. On 
Wednesday, envoys of die Communist Party met with a government emissary to discuss cease-fire talks. Story, Page 4. 


A deputy foreign minister said 
esday in Moscow that the Soviet 
. ion had asked the United States 
jegin discussions that could lead 
a meeting between Secretary of 
te George P. Shultz and Foreign 
lister Eduard A. Shevardnadze, 
" o, in turn, could prepare for a 
^ umit 

J.S. officials dismissed this as a 
Jomatic ploy rather than a sign 
d regress. 

Ihe superpowers appear to be 


channels . 11 

Mr. Shull2 and^^acvardna&r Molotov Resurfaces in Soviet Press Alter Almost 3 Decades 

will meet m September at the Unit- 


lled on the summit issue, with 


ed Nations General Assembly, as is 
traditional, but that their session 
will not be focused on summit 
planning. 

When the new Soviet ambassa- 
dor to W ashington, Yuri V. Du- 
binin, met with Mr. Reagan on 
June 23, they discussed the summit 
“in a very general sense and with 
no specifics,” the White House 


By Andrew Rosenthal 

The Associated Proa 


MOSCOW — The Soviet press 
published oo Wednesday what is 
believed to be the first official in- 
terview in almost three decades 
with Vyacheslav M. Molotov, a for- 
mer top aide to Stalin who was 
purged under Khrushchev. 


The interview with Mr. Molotov, 
96. at his country home in subur- 
ban Moscow was published in 
Wednesday’s editions of the news- 
paper Moscow News and summa- 
rized by Tass, the Soviet news agen- 
cy, on, its Russian and English 
language wire services. 

Moscow News is published by 
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bia, called on creditor nations 
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- developing world. Page 3. 
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1 US. factory ordera fell 0.1 
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I Luxembourg** financial sec- 
or remains buoyant despite a 
lip in the economy. Page 9. 
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A street hawker in New York CSty sells Liberty crowns and fish balloons business 
picks up before tire weekend celebration of the Statue of liberty centemuaL Page 3. 


the Novosti press agency in six lan- 
guages, primarily for foreign read- 
ers. 

The story skirted political refer- 
ences asd described Mr. Molotov 
as a man who spends bis tune read- 
ing, walking in the woods and visit- 
ing with his children, grandchil- 
dren and great-gran dchildien. In a 
photograph, he appeared fit. 

“1 am happy in my old age,” he 
was quoted as saying. “I wish to 
live to reach the age of 100.” 

Mr. Molotov, the Kremlin’s sec- 
ond- in-command under Stalin who 
. also served as foreign minister, was 
accused at the 1961 Communist 
Party congress of drawing up Sta- 
lin's death lists. He was expelled 
from the Central Committee and 
given a series of increasingly ob- 
scure government posts before his 
retirement in 196Z 


In 1964, the party expelled Mr. 
Molotov and he disappeared from 
public view, apart from a brief bi- 
ography in the Great Soviet Ency- 
clopedia. 

Soviet officials said in 1984 that 
Mr. Molotov had been readmitted 
to the party but the derision was 
never announced to the Soviet pub- 
ha 

Mr. Molotov, whose name was 
given to the “Molotov cocktail” af- 
ter be ordered the use the gasoline 
bomb during Wodd War II, is one 
of the last surviving participants of 
the 1917 Bolshevik revolution. 

The Moscow News reporter met 
Mr. Molotov in the Moscow sub- 
urb of Zhukovka. 

“We drove up to a two-story 
house buried in verdure,” the arti- 
cle said. “We were welcomed in the 



See MOLOTOV, Page 2 
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As Cornish Pits Close, Miners Risk Becoming Relics 


By Francis X. Clines 

AVw York Times Sendee 

PENDEEN, England — After 35 centuries 
of times as hard and darkly yielding as the rode 
tunnels of Cornwall, ihe Cornish tm miner, one 
of the proudest and most ancient toilers of 
Britain, is approaching the end of his ways with 
a sense of absurdity as much as despair, 

“The government says there’s do aid to keep 
the mines running,” said Mick McArdle, an 
angry loser in the defunct tin industry, “but 
wants us all to dress up now as country yokels 
in smocks and pose for the tourists who will 
want to see what mining was like.” 

Mr. McArdle would rather stay on as a turner 
than play a relic of himself at die local mining 
museum. With the last of the historic mines of 
Cornwall scheduled to close this summer, tour- 
ism and service industries are now cited as its 
future. 

This is the noble place called Land’s End, the 
westernmost point of England where idle mine 
shafts stretch under the sea floor. The hard- 


rock, resistant locale has always marked the 
Cornish people as tough ou llanders. 

Older and mere familiar than the church 
steeples of Christianity on Cornwall's i 
horizon are the tall stone relics of abandc 
mines. 

“Let's see if we can get old Maggie Thatcher, 
the Iron Lady, to become the Tm Lady and die 
with us here, eh, Mick?” said Sheila Oates, 
whose bitter wit has been turned through a 
lifetime of serving miners. *Td say she wants us 
to die.” 

The caress of Mis. Oates' husband and son 
were snuffed out in June, when a general notice 
to 350 workers announced the Geevor pits' 
dosing. 

The Thatcher government, trqe to its free- 
market philosophy in dealing with the col- 
lapsed wodd tin market, rejected an emergency 
request to keep the Geevor mine running. 
Where 600 Cornish mines once existed, there 
are now three, limping along at a Idss amid 
estimates that the market could take five years 
or more to rebound. 


This grasping at the earth by local miners 
’ its the legends of King Arthur and the 
the) 


love of Tristan and Isolde in the Cornish imagi- 
nation. The writer Daphne Du Marnier de- 
scribed the Cornish tinners as “hunters, seek- 
ers, spending themselves in the unending quest 
for treasure underground,” men who saw their 
mines “as seamen do their ship, eternally ‘she' 
to be praised or cursed.” 

The abandoned mines, or “wheals,” that cov- 
er the land are as lost Loves*. Wheal Rose, Wheal 
Kitty, Wheal Harriet. Some date to the 12th 
century, when the tinners, who long before had 
attracted Phoenician and Roman traders, were 
singled out for privilege by the crown with 

separate laws. 

The statutes made them free artisans rather 
than serfs or hired laborers, and gave them the 
right to move onto anyone's landin search of 
tin. 


The tinners bad their own parliame nt and 
courts, and the natives still refer to themselves 
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could be used only 1 

court, in ruling on a case from Cleveland and a case from New 
York, endorsed affirmative action plans that benefit blacks and other 
minorities in both promotion and hiring. 

In an opinion written by Justice William J. Brennan Jr., the Supreme 
Court said that federal courts may, “in appropriate cases, provide relief 
that benefits individuals who were not the actual victims of a defendant's 
discriminatory practices.” 

That view was a direct rejection of the administration's arguments. 

“The purpose of affirmative action is not to make identified victims 
whole, but rather to dismantle prior patterns of employment discrimina- 
tion and to prevent discrimination in the future.” Justice Brennan said in 

the New York City case. Sheet 

Metal Workers vs. EEOC It in- 
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By Steven J. Dry den 

International Herald Tribune 

BRUSSELS — The European 
Community and the United States 
reached a temporary settlement 
Wednesday in their dispute over 
U.S. farm exports to Spain, avert- 
ing a threatened trade war. 

The agreement includes conces- 
sions by the Europeans that will 
permit continued U.SL shipments 
of corn and sorghum into Spain 
while ampliations on easing trade 
barriers continue. These will be 
held under the auspices of the Gen- 
eral Agreement on Tariffs and 
Trade. 

In exchange, the United States 
agreed to withhold proposed retal- 
iatory steps against EC agricultural 
exports such as wine, beer and 
cheese for die remainder of the 
year. 

The agreement headed oil the 
immediate threat of a trade war 
that would have further strained 
relations between the United Slates 
and its European allies. Relations 
have already been damaged by dis- 
agreements earlier this year over 
sw± issues as the U.S. bombing of 
Libya and arms control 

The accord followed a week of 
intensive talks that concluded with 
negotiations between Willy de 
Clercq, the EC trade commissioner, 
and Clayton K. Yeuuer. the U.S. 
trade representative, on an over- 
night flight from Washington to 
Paris. 

In Washington, the UJS. com- 
merce secretary, Malcolm Baldrige. 
said the compromise gives both 
sides “running room.” 

“Neither one of us wants to get 
into a trade war,” he said. “That’s 
why these negotiations are taking 
plaice." 

Mr. Yeutter said the agreement 
showed that the United States and 
the EC “can resolve differences de- 
risively and amicably.” 

Mr. de Clercq called the accord a 
“fair solutioo” that “allows us to 
defend the legitimate interests of 
the community.” He said the agree- 
ment could also ease the settlement 
of other trade disputes, such as one 
involving American ritrus exports. 

The 12 EC nations still must ap- 
prove Wednesday’s accord, and 
France immediately objected to the 
agreement during a meeting of EC 
ambassadors. 

Mr. de Clercq said, however, that 
the overall EC reaction was “ex- 
tremely positive” and he hoped to 
get members’ final approval within 
the next few days. 

Asked if the EC had backed 
down in the face of U.S. threats of 
trade retaliation, Mr. de Clercq 
said, “If we wanted to avoid a trade 
war, we had to find a bridge” be- 
tween the two sides. 

Mr. de Clercq said he had fol- 
lowed the negotiating instructions 
given by EC members to the Execu- 
tive Commission, which represents . 
the community in trade talks. “It’s 
an ingenious solution,” be added. 

The dispute began after Spain 
and Portugal as part of their terms 
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As Afghan Men Go to War , WomenEmerge in World of Work WORLD B RIEFS 
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By William J. Eaton 

r Lm Angela Times Service 

KABUL, Afghanistan — Moslem wom- 
en here are emerging from behind the folds 
of the traditional chador and joining their 
Western asters in the working world. 

. .The chador, the head-to-toe covering 
with an opening for the eyes, is still much 
m evidence in the villages of Afghanistan, 
but in Kabul it is seen much less thanit was 
a decade ago. 

jn» gradual decline of the garment is 
regarded as a sign of modernization on the 
part of the Afghan government, which is 
striving to overcome a legacy of poverty 
and illiteracy. Besides, since scores of thou- 
sands of young men are in uniform in this 
seventh year of a guerrilla war, women are 
.°*edcd in the military and the labor force. 
Thousands of women have taken up arms 
.against the rebels, and even some village 
women have taken factory jobs. 

Changes in the status of women have 
been going on since the overthrow of the 
monarchy in the Soviet-backed coup of 
1978. This evolution has become one of the 
proudest boasts of the revolutionary lead- 


ers, who say women have been freed from 
the feudal conditions that kept them subju- 
gated and unable to acquire an education 
or work outside the home. 

Still, only a few women have achieved 
any political standing, and there was an 
angry backlash when the government tried 
to make literacy training compulsory for 
women, as it is for men. 

In schools, the ratio is still two boys to 
one girl, and this illustrates the tendency of 
many parents to keep their daughters 
home. 


policy has prevailed over conservative reli- 
gious beliefs. 

Haroge Begora’s experience is an exam- 
ple of what is taking place. She operates 
concrete-pouring machinery and overhead 
cranes in a Kabul factory that makes pre- 
fabricated housing, earning 2,700 afghanis 
a month, about 520 at the unofficial ex- 
change rate. She began working at the age 
of 9, as a seamstress, and took the factory 
job six years ago when she was 16. 

In Jalalabad, a new olive oD factory has 
hired women for factory work for the first 
time in the history of the province. Factory 


The new leader of Afghanistan, Najib. 
recently singled out women for special no 
tice in a s peec h os building up military 
effectiveness. “Afghan girls." he said, “the 
army needs your sympathetic and kind 


for more classes in residential neighbor- 
hoods and in the countryside, where the 
need is greatest. 

About 10 percent of the 150,000 mem- 
bers of the ruling party are women. At a 


bands. Nurses and doctors are needed to recent meeting of the National Fatherland 
help the brave and heroic soldiers.'' Front, a coalition or mass organizations 
An estimated 8,000 women are already supporting the regime, only one woman 
serving in village militias, called self -dr- was on the podium with the dozens of men 
fense groups. They are taught to use wrap- there. 

oas, officials said. An East German woman, a technician 

Political power is another matter, appar- working in Ja l ala b ad, recently urged faster 
ently. Only one woman, a longtime close Progress- In a talk with an Afghan govern- 
assodate of Babrak KannaL, the former tnent official. she said! “You re a thousand 


3 Are Killed in Chilean General Strife *;f 

SANTIAGO {Reuters} — A 13-ycawM girl on a family orwd w* ‘ 

shot to death by Chilean soldiers on Wednesday, rasing to three & 
number of per*** killed in the hrst houft of a wwfay 

nrotest. police sources and witnesses said 

P One witness told a local radio station that srifers begin shooting 
demonstrators in southern Santiago and the »ri «* hit m the stomad 
and the k*. She had gone out to buy bread, the *u*ra» »«1 
A wav? of bombings hit the capital and other ones as Pnstoca 
Augusto Pinochet sent troops onto the streets to ro umcr the o ppotitia 
call for a 4S-bour stoppage to press for a return » democracy. 
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Afghanistan s literacy rate, a shocking di^or Hakim Baburi said there are 200 leader, is a member of the Politburo of the years bdund in some ways. There s no time ■ J l 

1 Peraai before the 1 978 revolution, has women on his payrolL He said that they are ruling People’s Democratic Party. She is “If- . j _ f . . . ILo- MlSSlIe railUTe JL2UU tt> InSUlaftOE 


10 percent before the 1978 revolution, has 
increased slowly to 30 percent, officials 
recently told a group of visiting reporters. 
They said this is far too low, and literacy 
training has one of the highest priorities in 
the government's new five-year plan. 

Before the revolution, these officials 
said, only about 2 percent of the women 
could read and write; now more than 
85,000 women are being taught. 

The number of women in industry has 


women on his payrolL He said that they are 
not allowed to work past 8 pjn. and that 
special arrangements have been made to 
care for their children. 

Amondoddin Saiyed Amin, a govern- 
ment official who was once president of the 
Afghan Textile Co., said that there were no 
women in the firm's four plants in the late 
1950s but that now half the jobs in the 
spinning department are held by women. 

“In the next 10 years,” he said, “women 


multiplied by a factor of five, as officiaf *^1 be running the textile factories.” 


ruling People’s Democratic Party. She is 
Dr. Anahita Ranted, a former nurse in 
Chicago, who was the first woman elected 
to Parliament in her country. 

“We have to leant a lot to be able to 
improve the lot of our women.” she said in 
a recent speech. “This requires a deep un- 
derstanding of the traditions cherished by 
our people in order to be able to work 
among them." 

She said the government’s literacy train- 
ing is “not quite satisfactory” and called 


to lose.* 

The official agreed. “We need a cultural 
revolution,” he said. 

Meanwhile, at the national handicraft 
exhibition, 24 women were hand-looming a 
rug that will eventually measure 200 square 
yards when it is finished. 

The job moves along at the rate of two 
square indies a day across its width. The 
women calculate that it will take them 18 
months to finish — suggesting that they, at 
least, have a great deal of patience. 


COURT: Sweeping Support of Affirmative Action 
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(Continued from Page 1) 
ncy General Edwin Meese 3d and 
his top assistant for tivfl rights en- 
forcement, William Bradford 
Reynolds. 

The other case. Local No. 93 vs. 
Cleveland, was brought by the In- 
ternational Association of Fire- 
fighters in challenging an agree- 
ment between the city and a group 
of minority firefighters to promote 
minorities. 

"The court approved the Cleve- 
land plan by a vote of 6-3 vote, with 
Chief Justice Warren E Burger and 
Justices Byron R- White and Wil- 
liam H. Rehnquist dissenting from 
Justice Brennan's opinions and 
Justice Sandra Day O’Connor fil- 
ing a concurrence. 

Justices Burger, White and 
Rehnquist dissented from the 
Br ennan opinion in the New York 
case, with Justice O'Connor filing a 
separate opinion in part dissenting 
and in part concurring. 


■ Advertising Bans Upheld 

Al Kamen of The Washington 
Post reported earlier: 

The Supreme Court, in uphold- 
ing a prohibition on casino gam- 
bling advertisements in Puerto 
Rico, appears to have removed the 
legal obstacles to banning advertis- 
ing for cigarettes and alcoholic 
drinks. 

The 5-4 decision Tuesday, writ- 
ten by Justice Rehnquist, said that 
products or activities such as ciga- 
rettes, alcoholic beverages and 
prostitution did not enjoy constitu- 
tional protection and could be 
banned or heavily regulated. 

“It would surely be a strange 
constitutional doctrine,” he said, 
“which would concede to the legis- 
lature the authority to totally ban a 
product but to deny the legislature 
the authority” to reduce demand 

by harming adver tising 

The ruling appeared to be a 


TRADE: EC, 1/.S. Set Farm Truce 

(Continued from Page I) ; 

of entry into the community on 

Jan. 1, raised tariffs on, or restrict- „j *. 

ed, imports of U.S. com, sorghum, ‘ \ 

oilseeds and grain. 

The United States charged that 
the moves violated GATT rules 
and could mean more than $500 
million a year in lost sales to Amer- 
ican farmers. It demanded that the 
EC lift the restrictions or pay com- 
pensation for the lost sales, and 
threatened retaliation against a 
wide array of EC farm exports, 
including pork, cheese, wine, beer 
and chocolate. 

In April, the two sides reached a 
truce over access to the Portuguese 
market of American grain and oil- 
seeds. The United States set a July 
1 deadline for settlement of the 
dispute over com and sorghum ex- 
ports to Spain. 

Under Wednesday’s agreement, 
during the next six months, the 
community will review imports of 
American com, sorghum, com glu- 
ten feed, -brewers grain and citrus 
pellets into Spain. 

If Spanish imports of the five 
products total less than 234,000 



Willy de Qercq 

tons a month, the EC will allow the 
difference to be made up by reduc- 
ing the tariff on the products. The 
figure reflects the average UJ3. ex- 
ports of com and sorghum to Spain 
last year. The reduced tariff is ex- 
pected to make the products more 
attractive to buyers. 



Extradition Request Set In Brussels Soccer Riot 


Reuters 




BRUSSELS — Belgium formal- 
ly began on Wednesday the process 
of seeking the extradition of 26 
British soccer fans who are alleged 
to have played an active pan in the 


rioting at the European Cup soccer 
final on May 29, 1985. a Justice 
Ministry spokesman said. Thirty- 
nine persons were crushed to death 
in the violence. 


marked departure from a decade- 
long trend by the justices to expand 
the First Amendment rights of 
businesses and to strike down state 
laws restricting advertising. 

So-called commercial speech 
generally has enjoyed some First 
Amendment protections but less 
protection than other forms of 
speech, such as political speech. 

Justice Brennan, in dissent, said 
that “having decided to legalize ca- 
sino gambling, Puerto Rico’s deci- 
sion to ban truthful speech con- 
cerning entirely lawful activity 
raises serious First Amendment 
problems." 

The case involved a hotel that 
was fined $2,000 by the island tour- 
ism board for violating the Games 
of Chance Act of 1948. That law 
legalized casino gambling to pro- 
mote tourism but barred casino ad- 
vertising on the island. The hotel 
said the fine violated its First 
Amendment rights, but Puerto Ri- 
co's highest court upheld the law. 

“We have no difficulty in con- 
cluding,” Justice Rehnquist said, 
“that the Puerto Rico legislature's 
interest in the health, safety and 
welfare of its citizens constitutes a 
‘substantial’ government interest” 
outweighing the First Amendment 
interests of the casino owners. 

Lawyers on each tide of the 
smoking issue said the ruling, in 
Posadas de Puerto Rico Associates 
vs. Tourism Company of Puerto 
Rico, probably would spur efforts 
in Congress to ban cigarette ads. 

Civil liberties lawyers said they 
were disappointed by the court's 
- opinion because the broad lan- 
guage used seemed to be a signal - 
that bans on not only cigarette ads 
but on other activities or products 
would easily pass constitutional 
muster. 

In another decision Tuesday, the 
court unanimously ruled in Baze- 
more vs. Friday that employers 
must correct “fingering effects” of 
job discrimination, even if that dis- 
crimination occurred before feder- 
al civil rights laws were enacted. 

The case involved the North Car- 
olina Agricultural Extension Ser- 
vice, wtucb had maintained dual 
pay scales for white and blade ex- 
tension agents. 

A federal appeals court said the 
state did not have to eliminate cur- 
rent pay differences that were the 
result of discrimination before 
1972. when the federal civil rights 
law became applicable to public 
employers. 

The Supreme Coart, in an opin- 
ion by Justice Brennan, sharply 
criticized the appeals court’s analy- 
sis and overturned the ruling. 



WASHINGTON (UPI) — The expiation in April of a Titan 3i| 
rocket shortly after takeoff was probably caused by insulation faibjj 
near a joint of the solid rocket motor, the air force said Wednesday. 
“This was a real surprise to us,” said Brigadier General Nath*? 

Lindsay, who headed the investigation. H We believe the cause of dj 
mishap was a failure in the thermal insulation in a segment of one of ^ 
two solid rocket motors. The rubber insulation most likely separata 
from the sted rocket motor case, allowing damage by the ptupc&g 
combustion products.” 

The Titan, a backbone of the U.S. rocket tavern ary. exploded abaj 
nine seconds after ignition of the two solid-rocket motors, when ifc 
rocket was 800 feel (about 250 meters) above the launch pad 

China Set to Mend East Europe Ties 

Cornwall Closings BEUING(UPll— China made dear Wednesday that U was ready t 
° end its 20-year freeze in Communist Party relations with Soviet allies j 
Eastern Europe, even though Beijing’s relations with Moscow remain* 
at a standstill. 

In one of the clearest overtures yet to Warsaw Pact nations, a Foreaj 
Ministry spokesman. Yu Zhizong, said there were “no difficulties" in tn 
way of party-to- party ties with nations of Eastern Europe 
China severed pom. but not diplomatic, ties with East Europe* 
nations in the mid-1960s. Since them, it has restored party rclautns’Nij 
Yugoslavia and Romania. 


MINERS: 


Th» AacnMd Pratt 


Richard von Weizsacker, president of West Germany, in 
London urging Parliament to meet the U-S. challenge. 

Weizsacker Asks Europe 
To Meet U.S. Challenge 


Reuters 

LONDON — President Richard 
von Weizsacker of West Germany 
became Wednesday his country^ 
first head of stale to address the 
British Parliament. He urged Euro- 
peans to act with one voice to meet 
the U.S. challenge and play a more 
decisive world role. 

“Are we content to allow others 
to dominate both world and Euro- 
pean affairs?" Mr. von Weizsacker 
told the packed audience of British 
political leaders and members of 
Parliament. “We give this impres- 
sion from time to time; not least to 
the Americans.” 

“Is it not in our power to prove 
that this is utterly wrong?” he said, 
recalling that the Americans had 
urged the Europeans to use their 
weight and act in cohesion. He add- 
ed that Britain, with its special ties 
to Washington, had a particularly 
important role to play. 

The president, who is on the sec- 
ond day of a four-day visit to Brit- 
ain, was speaking to a joint session 
of the House of Commons and 
House of Lords. 

Mr. von Weizsacker. 66, recalled 
the victims of the wars between 
Britain and Germany and the Ger- 
man bombs that destroyed the 
chamber of the House of Commons 
on May 10, 1941. 

The wars of 1914-18 and 1939-45 
left more than seven milli on dead 
in Germany and Britain. 

“We have not forgotten the les- 


sons of the past^he said. “On this 
occasion today I am moved by the 
memory of those who suffered, 
here and in our country." 

The main theme of his speech 
was directed at urging the Europe- 
an nations to develop their full po- 
tential and find the right balance in 
relations with the United States, 
which he impfidty criticized for the 
failure in May of the Eqropean 
security conference on’bumpn con- 
tacts. 

The Beni meeting ended without 
agreement when the United States 
refused to accept a final document 
that it said was too weak. 

Mr. von Weizsacker said this en- 
abled Moscow “to back out, scot 
free, from what for them had been 
a rather awkward situation." 

Turning to East-West relations, 
be said that West Europe must also 
continue to seek better understand- 
ing with the Soviet Union and its 
allies, but he warned that disarma- 
ment itself was no guarantee of 
peace. 

He made clear before leaving 
Bonn that he believed the United 
States had begun to brush aside 
West Europe because of a growing 
disparity of views on major issues. 

“If the Europeans would speak 
with one voice, and throw their 
combined political weight onto the 
scales, then the American tendency 
toward ignoring Europe would be 
reversed," he said in Bonn. 


(Continued from Page I) 
with pride as Cornish set well apart 
from “the English,” those country- 
men not so far off to the east 

“I’m proud of being Cornish, but 
not overly pnoud of being British,” 
said Mrs. Oates, whose husband, 
BflL lost his 5I95-a-week job as a 
maintenance fitter after 37 years 
down in Geevor. He received a sin- 
gle severance payment of $6,000, 
and they are receiving unemploy- 
ment benefits of 575 a week that 
she says will run out next spring. 

“They tdl him to retrain at age 
53," she said, "but there are no jobs 
here." 

David Mudd. a local member of 
Parliament, is embarrassed that his 
own Conservative leaders have 
turned a deaf ear. 

“A massive disaster overwhelms 
the whole area," he said. “At pre- 
sent one person out of every four is 
unemployed in the mining commu- 
nity, and if this collapse proceeds, 
it will be one person out of every 
two." 

Harsher conditions may only 
heighten the dark beauty of Corn- 
wall. Modem artists and writers 
love its wild, snug isolation in sea- 
side communities beyond Pen- 
zance. In addition, the Cornwall 
population has grown by 10 per- 
cent in recent years to 420,000 as it 
attracted retirees from elsewhere in 
Britain, according to Mr. Mudd. 

Mr. Mudd fears that idleness 
may be the Cornish future. He not- 
ed that some workers had begun 
looking for overseas mining jobs. 

r*This time they’ll never reopen.’’ 
1 said Brian' Calvear; managing direc- 
tor. of the three remaining mines 
run" by Canton Consolidated Ltd. 
The company has requested gov- 
ernment assistance to complete a 
modernization campaign and to 
survive until the market rebounds. 

There is no economic profit in 
the historic mines, but a tough po- 
litical question faces the Thatcher 
government as elections approach 
in the next year or so. Wifi it be 
remembered as the government 
that ended three millennia of Cor- 
nish muting and handed the oppo- 
sition an enormous issue in the 
proud precincts of Cornwall? 

“The Tories go after the heavy 
industries, demanding that workers 
do more to help themselves.” Mr. 
McArdle said. “Well we helped 
ourselves for months by working 
an extra hour each day for free to 
keep Geevor open, even the day 
last October when the London tin 
market collapsed-" 

Mrs. Oates contends that the 
government is more concerned 
about the risk of failure abroad. 



SOUTH AFRICA: Detainees 
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(Continued from Page 1) 

muon members. It demanded that 
detained workers be kept on com- 
panies* payrolls. 

The Labor Monitoring Group, 
an independent team of academics, 
reported Tuesday that 226 union 
members were bong detained. 

Under the state of emergency, 
the Bureau Tor Information is the 
only source of official information. 
Emergency restrictions prohibit the 
media from reporting statements 
the government considers subver- 
sive and bar reporting on the activi- 
ties of security forces. The regula- 
tions also ban publication of the 
panes 0 f those detained. 


■ Press Photographer Seized 

A free-lance photographer work- 
ing for Agence France- Presse in 
Cape Town was detained on 
Wednesday under the emergency 
regulations, the agency reported 
from Johannesburg. 

■ Reporter to Be Expelled 

A West German television re- 
porter said Wednesday that South 
Africa had rejected his appeal 
against expulsion and that he 
would leave tbe country on Thurs- 
day, Reuters reported from Johan- 
nesburg. Heinrich Bueitgen, a cor- 
respondent for the ARD network, 
will be the fourth foreign journalist 
expelled under the emergency de- 
cree. 


( jacks Found in 35 Boeing Jumbo Jets 

is no immediate danger of structur- 
al failure” on the planes. 

At tbe same time, tbe agency 
warned about failure or a fuse pin 
in the aircraft’s engine housing and 
said inadequate inspections may 
fail to uncover breaks consistently. 

“This action is necessary," the 
notice said, “since a pin failure, if 
not corrected, could result in sepa- 
ration of the engine from the air- 
plane.” 


The Associated Press 

WASHINGTON —The Federal 
Aviation Administration said 
cadred frames have been found in 
the noses of 35 Boeing 747s and 
that it is weighing roles to require 
frequent inspections of the 160 
Smbojets owned by U.S- airlines. 
J . "failure of the structure could 
lead » sudden decompression,” 
the agency said in a notice pub- 
FedenilR^ista-An 
agency spokesman said that there 



Iran Retakes Border Town From Iraq 

MANAMA, Bahrain (Reuters) 

— Iran recaptured its border town 
of Mehran on Wednesday from 
Irani troops who occupied it six 
weeks ago. both sides said. 

Iraq said its forces had pulled 
back to the border after a two-day 
desert battle in which Iran reported 
more than 2300 Iraqi casualties 
and the capture of at least 500 pris- 
oners. Iraq did not report casualty 
figures. The message “Mehran Lib- 
erated" was flashed by the Iranian 
news agency IRNA and was fol- 
lowed within an hour by a terse 
statement from an Iraqi military 
spokesman that said “the Iranian 
enemy mamigfd to enter the Iranian town of Mehran and our fore 
withdrew to international borders." 

Mehran, which has been abandoned by civilians, is 65 miles (It 
kilometers) southeast of Baghdad in the south-central sector of the Gu 
war front- Iraq wwi the town for the second time in the six -year wart 
May 17 in a cross-border offensive after failing to recapture the souths 
tip of the Faw peninsula from Iran. Iran has occupied that area sro 
February. 

British Jeweler Held in Cold Robber 

LONDON (UPI) — The police arrested a British jeweler upon t 
arrival .From Brazil on Wednesday for questioning about a S39-mfflk 
gold bullion and diamonds robbery -that was the biggest in total 
history. > 

John Palmer, 39, was arrested as lw stepped off a flight from Rhn 
Janeiro at Heathrow Airport. He was wanted for questioning in coone 
tion with the robbery near the airport in November 1983 of about tiro- 
tons of gold and a quantity of diamonds from a warehouse belonging 
Brinks-Mat Ltd. After the robbery, the police found a smelter near M . 
Palmer’s home. Two men have been sentenced to 25 -year prison ton 
and a guard was sentenced to six years. Little of the gold has bet 
recovered. 

Mr. Palmer was detained Saturday in Rio de Janeiro afler arrivir 
from Tenerife, in the Canary Islands, where he had been living for 1. 
months. He was traveling on an outdated passport and volunteered t 
return to London. 

For the Record 

Several kilograms of radioactive liquid trauma leaked Monday nigl 
from a pipe in the Eurodif uranium enrichment plant near Valence i. 
southeastern France, but tbe material did not escape from the plant aa 
no one was contaminated, operators said Wednesday. (VP> 

A Jord ani a n student who is related to alleged guerrillas has bee 
arrested in Genoa and charged with being a member of an armed bant 
police sources said Wednesday. They said Awni Hcndawi. 25. was ; 
cousin of men held in the bombing of a Berlin discotheque and in a fail® 
attempt to bomb an Israeli airliner in London. (Reuten 

Members of the Economic Community of West African States agree 
Tuesday at a summit meeting in Abuja. Nigeria, to allow their citizens t 
live wherever they wished within the 16-nation group. 

Seven fishermen were lulled and 13 were wounded Tuesday when a S 


T%«V'~VT y~vrfl/"V'¥ 7 n _ . _ seven fishermen were killed and 13 were wounded Tuesday when a a 

luULU 1 U ▼ ! Resurfaces tn Jrress Lankan gunboat opened fire on fishing boats off the north coast. The aril* , 

J is restricted to hamper travel to India by Tamil insurgents. 



SHIPYARD PROTEST — Spanish policy fired rubber 
bullets at workers in northern Gijon during a demonstra- 
tion against proposed layoffs in the shipbuilding industry. 

.... j 
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yard in front of the house by the 
host. He was leaning on a w alking 
stick.” 

“On learning that I am a journal- 
ist," tbe reporter wrote, “he said 
jokingly: ‘It must be a dangerous 
thing to deal with you.’ and greeted 
me with a smile.” 

Mr. Molotov said he gets up at 
6:30 A.M„ does 20 minutes of exer- 
cises and then walks in the forest 
for an hour. He reads the newspa- 
pers, rests for two hours and then 
spends six hoars reading books, the 
paper said. 

“I keep abreast of all events," he 
said. “I am inspired by the change 
currently taking place in our life. 
It's a pity that my age and health 
prevent me from taking an active 
pan in it" 

His comment was an apparent 
endorsement of the policies of Mik- 
hail S. Gorbachev, the Soviet lead- 
er. 

Mr. Molotov said that he used to 
browse through Moscow’s book- 
shops, but an aching leg prevents 
him from dong so now. 

“My daughter Svetlana and her 
husband Alexei Nikonov hdp me 
out," he said. “They are both histo- 
rians.” 

Mr. Molotov, who said that be 
receives “a large pension,” said his 
grandchildren and their children 
visit on Saturdays. “Then every- 
thing goes back to life around me," 
he said. “My friends do not forget 
me either.” 

He worked at Lenin’s side to 
build the revolution and aligned 


himself with Stalin after T 
died. 

From 1939 to 1941 he was both 
prime minister and foreign minister 
but stepped down as prime minis- 
ter in 1941 so Stalin could consoli- 
date his power by taking that post 
along with party leader. 

_ While foreign minister, be nego- 
tiated the nonaggression treaty 
with Germany that cleared the way 
for tbe Nazi invasion of Poland and 
World War IL Hitler ignored the 
pact and invaded the Soviet Union 
in 1941. 

Mr. Molotov was accused of 
'joining with Georgi M. Malenkov, 
84, who also is living in obscurity, 
and Lazar M. Kaganovich in trying 
to overthrow Khrushchev and was 
stripped of his power in 1957. 

He was first given the post of 
ambassador to Outer Mongolia, 
considered a punishment. In I960 
and 1961, he held the minor job of 
Soviet representative to the Inter- 
national Atomic Energy Agency in 
Vienna. He retired in 1962. 


A U-S. (Sstrict judge in Tucson, Arizona, has suspended sentence 
against five church workers convicted May 1 of taking pan in a conspire 
cy to smuggle Latin American aliens into the United States. f:V)7 

The president of the International Ofyimptc Committee, Juan Anionk 
Samaranch, held new talks Wednesday in Lausanne. Switzerland, will 
North and South Korea on a possible limited sharing of the 2988Sumiwi 
Games. (UPt 

Correction 

• Wednesday about a New York Times-CBS News pofl on 

attitudes toward immigration misstated one finding. Of those surveved 
42 percent said immigration should b e kept at present levels or increased; 
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A Unified Yemen 
Receives Support 

Reuten 

. MANAMA, Bahrain — The 
pres dents of North and South Ye- 
men, brought together for the first 
time by Colonel Moammar Gad- 
hafi of Libya, have pledged to work 
for unity of their Arabian peninsu- 
la nations, Libyan Radio reported 
Wednesday. 

It said the three leaders met 
Tuesday night in Libya Tor talks 
that also ware attended by Major 
Abdel Sal am Jalloud, Colonel 
Gadhafi’s deputy. . 

President Alt Abdullah Saleh of 
North Yemen, which is pro-West- 
ern, was quoted by the radio as 
saying that he was ready for unity 
with “brothers in the southern part 
in any form." 



n&PfftEOORm. 
MpMB>9fTHE OH. XX; 

gf esbvt Sew 
'XXRPOUnotL THE 

GENESIS. NERDS i 


vcm 

CIVILIAN 

LOADERS 

A&NB&S* 


nq Offense, 
Burwffsv 
you FIND 
THOSE 
PEOPLE? 






■i , 


" • M<r 

:1 ' n » , 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, JULY 3, 1986 




Page 3 






•*■'.»»* ii< t.ily, » 


\>pe Urges 
\isiiigof 
)ebt Burden 

By Bradley Graham 

- Washington Post Service 

iOGOTA, Colombia — Pope 
- ax Pan! 11 has begun a visit to 
''Jombmty m & n & and poor 
5 j r , ioos to dose the gap between 
’* m, and by stressing the mabiliry 

‘4 In Looor countries to meet existing 
'agn-tiebt obligations. 

The poor peculations cannot 
" > intolerable social costs, sacri- 
ng the right of development 
•. ■ jeh for them remains elusive, 

■ ile other populations enjoy opu- 
\.;ne," the pope told a gathering of 

■ jam bum leaders at the prerideu- 

palace on Tuesday. 

>lhn g for new “equitable agree- 
' ■ nts" not subject to “harshly trib- 
. ry economic laws lacking soul 

,1 moral criteria,** John Paul said 

. i international solidarity is espe- 

1 ‘ » 41*.t t Jy “S®” 1 i® ^Sh l of “the prob- 
1 ‘.llftw i of foreign debt that exhausts 
fin America and other countries 
• .he world." 

• ‘ . "be pope’s forceful remarks 
-.^Ded him on the side of Latin 

terican nations that have 
ssed creditor banks and govern- 
- 'its for sedations to the debt 

- blem- 

. 'Write criticizing the ectazta] 

' ...tarnation, be also spoke of the 
igation that leaders in poor oa- 
ts have to correct such internal 
I j. , r T taclcs to growth as illicit busi- 
* ' "huf^s activity, unequal distribution 
veal th and the transfer of capital 
oad 

ohn PauTs weddong visit is to 
* ; him across a country whose 

• * nan Catholic faith has been se- 

. dy tested in recent years by 
• ‘ rriOa wars, heavy drug traffick- 

i“ natural disasters and wide- 
ad poverty. 

. I is the pope's 30th trip abroad 
■ seventh to Larin America, a 
on he lias visited more than any 
-.'ir. This reflects his concern for 



Looking Ahead to When Reagan Is Past 


Successful Missile Test Interception in U.S. 

At left, a United States Army missile, over the White Sands, New Mexico, testing ground races 
toward a target meant to simulate a nudear warbead At right, ihe first fractional second of impact 
Thevehide is known as the flesdblel^htwaglit agile guided experiment, or FLAGE Previous targets 
were stationaiy. Hie pictures were taken on June 27 and released by the Pentagon this week. 


By Sidney Blumenthal 

Washington Past Service 

WASHINGTON — Last week a 
rare species of political animal was 
briefly righted m Room EF-100 of 
the Capitol This creature is an in- 
rider who is an outsider, a conser- 
vative who is called a liberal: a 
moderate Republican. In the age of 
Reagan, this label once common- 
place, seems oxymoronic. 

The moderates had gathered to 
celebrate the redesign of the Ripon 
Forum, the bimonthly magazine of 
the Ripon Society, the quintessen- 
tial moderate Republican organiza- 
tion founded in 1962 in Ripon. 
Wisconsin, where the Republican 
Party was founded in the early 
1850s. 

The animating idea of the Ripon 
Society was to revere tradition and 
temper change: the original conser- 
vative vocation. 

In the past, the group charted its 
hopes in relation to the Republican 
giants of ihe rime. Ronald Reagan 
was the pole of right-wing absurdi- 


ty, Richard M. Nixon the pole of 
unprincipled opportunism. Be- 
tween them lay the possible center, 
occupied by Nelson A. Rockefeller, 
the New York governor, who sur- 
rounded himself with bright young 
men of the Ripon type. An early 
editor erf the Ripon roram, in fact, 
served him as a speech writer. 

But that was an eon ago- Thai 
editor. George Gilder, has long 
since sloughed off the skin of mod- 
eration for that of tire New Right. 
He was not at the party. 

This was a crowd with a moder- 
ate mistrust of crowds. Its very size 
was moderate. “Many moderate 
Republicans couIdnT be here,” said 
Eileen Green, a Ripon volunteer. 

Perhaps the most succinct defini- 
tion of moderate Republicanism 
was offered by one of the cele- 
brants, Representative Sherwood 
L Boehlert, a Republican of New 
York, who said: “We’re not going 
to bite someone in their neck.” 

A day earlier, Mr. Bochkrt had 


New York’s Drag War; Victory in Streets but Defeat in Courts 


By Jo Thomas 

New York Times Service 

NEW YORK — If you buy, seQ 
or carry drugs on the streets of New 
Yodc, ibe odds are overiviidinmgfy 
in your favor that you will not go to 
prison even if you are arrested. 

Two out of three people arrested 
on felony charges of sale or posses- 
sion of substantia] amounts of nar- 
cotics in the city last year were not 
indicted, according to the New 
York State Division of C riminal 
Justice Services. 

In Manhattan, three out of four 
people convicted of misdemeanors 
for selling or possessing email 
quantities of drags got nojafl riiw, 
beyond that served between arrest 
and arraignment, according to a 
recent study by the Manhattan dis- 
trict attorney’s office. 


Prosecutors and judges say the 
sheer number of arrests and a 
shortage of Criminal Court judges 
and co urtr o om s lie at the center of 
the problem. 

In Manhattan alone last year, 
84,564 nusdemeanor cases of all 
kinds were filed with the court, 
where on any given day a third of 
the judges are occupied with ar- 
raignments and only six are avail- 
able for trials. 

A result, officials say, is such 
intense pressure to arrange negoti- 
ated pleas and avoid trials that it is 
virtually impossible to impose the 
full penalties provided by law. 

“There’s a breakdown in the 
criminal justice system in New 
York, and it’s not the fault of the 
police," stud Robert M. Stutmaa. 
the agent in charge of the New 
York district office of the Federal 
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Drug Enforcement Administra- 
tion. 

Archibald R. Murray, the execu- 
tive director of theNew York’s Le- 
gal Aid Society, said: “I can under- 
stand how people are afraid and 
worried and looking for more po- 
lice, but you have to take into ac- 
count the impact on the rest of the 
system." 

Operation Pressure Point, the 
highly praised effort of the New 
York police commissioner, Benja- 
min Ward, to rid Manhattan's 
Lower East Side of pushers, illus- 
trates both the benefits and limita- 
tions of adding officers. Since Jan- 
uary 1984 it has used 140 extra 
officers in the area. 

The operation’s officers have 
made 19,600 arrests, all but 1,839 
involving drags, and (hey are still 
making 500 arrests a month. They 


have confiscated S4.9 milli on in 
narcotics-relaled contraband, in- 
cluding i 66,000 envelopes of her- 
oin and 314 guns. Homicides 
dropped from 49 in 1983 to 23 in 
1984 and 17 in 1985. 

But of all those arrested, only 
476 have been sentenced to a year 
or more in prison. 

“We have some people arrested 
IS or 20 tiroes, and they’re back out 
on the streets," said Inspector 
Thomas Gallagher, who directs 
Operation Pressure Point. 

Operation Pressure Point, in 
clamping down on the small drug 
sales that occur frequently on side- 
walks and trouble residents, has 
made 10,522 misdemeanor arrests. 
Misdemeanors cany a rri a *imiini 
sentence of one year in jail 

A study by the Manhattan dis- 


trict attorney’s office of 844 such 
cases shows that penalties Tell far 
short of the maximum. 

Though most defendants had 
previous misdemeanor arrests and 
half had five or more, and though 
88 percent were convicted, only one 
in four got jail time beyond the day 
■to day and a half between arrest 
and arraignment The median sen- 
tence was seven days. 

Judge Richard T. Andrias, su- 
pervising judge of Manhattan 
Criminal Court, said it was hard to 
get an appropriate sentence if a 
judge knew the court did not have 
the time or manpower to take the 
case to trial ana a defendant re- 
fused to plead guilty. 

“Last year," Judge Andrias said, 
“we tried less than one-half of 1 
percent of our cases. It wasn’t be- 
cause we didn't want to.” 


been one of a handful Of Republi- 
cans to vote against 5100 millioa in 
aid » the Nicaraguan rebels. The 
aid was an urgent cause for Mr. 
Reagan. 

“I'm still ducking," Mr. Boehlert 
said. “But 1 red good with myself. 
Tm doing what I think is right.” 

Whether or not U is the right 
thing , he is not far enough on the 
right for some. In his district, a 
recently organized Committee to 
Elect a Real Republican has re- 
cruited a right-wing candidate to 
nm against him. 

The moderates are Republicans 
whodreamof a return to normalcy. 
They want ic go back to the future, 
when there was no Reagan. 

“Is 1988 there wQl be no Reagan 
present," said Representative Bill 
Green, a Republican of New York. 
“We’re very pleased. Absent the 
charisma of Reagan, thing? are get- 
ting back to normal" 

Representative Jim Leach, a Re- 
publican of Iowa, said: “Pendu- 
lums swmg, but they don’t swing by 
some law of gravity. People make 
them swing.” 

Mr. Leach is Ihe epitome erf 
modern moderate Republicanism. 
He is president of the Ripon Soci- 
ety and chief organizer of Main- 
stream Republicans, a group that 
tries to gain leverage with the party 
apparatus. He also is a founder of 
the 92 Group, an assemblage of 
moderates in the House of Repre- 
sentatives who think that in 1992 
they might have power within the 
Republican Party. 

“Ripon," said Mr. Leach, “is a 
kind of bastion of decency that’s 
trying to bold on to the pendulnm 
and bring it back.” 

The editor of the Ripon Forum is 
William McKenzie, 32, who was 
deputy research director of John B. 
Anderson’s campaign for the presi- 
dency in 1980. Mr. Anderson was a 
moderate Republican who ran as 
an independent alter Mr. Reagan 
won the party nomination. 

Mr. McKenzie's views were elab- 
orated in a Ripon Fonim editorial 
entitled “On Moderate Republi- 
canism and the Chicago Cubs." It 
is not the Cubs that entice Mir. 


McKenzie as much as their stadi- 
um, Wrigky Rdd. It is venerable, 
has no lights and is covered with 
ivy. This, Mr. McKenzie wrote, is 
“the perfect metaphor for moder- 
ate and progressive Republicans." 

He observed that the Cubs were 
“occasionally powerful but now of- 
ten hapless" and that “being con- 
sidered a retie might be quaint but 
it’s hardly desirable." He called for 
the development of a moderate “in- 
frastructure," like the Ripon Fo- 
rum — (he political equivalent, per- 


One young Ripon member. Dale 
Curtis, who is Mr. Boehlert’s legis- 
lative assistant, said he had friends 
in (be Reagan administration. “I 
know some deputy types." he said, 
“who say, ‘Keep me informed, but 
don’t mention my name.' " 

By 7:30 PM., just as the invita- 
tion promised, the members or the 
crowd had dispersed. They had eat- 
en a moderate number of hors 
d’oeuvres, drunk a moderate 
amount of beer and white wine and 
made a moderate level of noise. 

A moderately good time was had 
by alL 
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By Deirdre Carmody 

New York Times Service 
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Mriti-h J« v. t If : ii, iiiin Ujfc 


ion of Colombia is Catholic, 
the church hierarchy is consid- 
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there Tuesday night to celebrate 
Canaria Day and a Canadian Sa- 


The Canadian ship joined two 
Norwegian full-rigged ships, Chris- 
tian Radteh and Soriandet, and the 


■\ major theme of John Paul's sloops and cruisers watched ban Radich and Soriandet, and the 
-Schcs during the viol is expect- sailing ships and navy vessels make Israeh brigantine Galaxy at the 

S3 be the theology of liberation, their appearance. Planes Gew over- seaport 

da secs a special responsibility head and the Goodyear blimp The battleship Iowa, from which 
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The battleship Iowa, from which I 


the church to lift up the poor, floated in the sky above the aircraft President Ronald Reagan is to ra- 


the church to art up the poor, floated in the sky above ih 
1 holds that ihe church has a canter John F. Kennedy. 

sion to engage iq struggles for qq lanrffm at Battery Park Qty, due to arrive ihnrsaay. 
ial change- Miss New York State repeatedly The city police, who are ooordi- 

}athotic clergy are watching the thumped a bottle of New York uating overall security, were busy 
>c’s trip dosdjy for further signs State . champagne until it broke with last-minute preparations. 
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view the ships Friday morning, is 
due to arrive Thnraday. 

The city police, who are ooonti- 
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a with guerrilla groups, which 
ed for a chance to tell their side 


To insure that officers win look 
crisp, a bulletin went out to all 
commands this week forbidding 
men on liberty Weekend duty 
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The Pacific* basin. 

Today, the arena for over half the world’s trade. 
And today as for many years, home ground for 
Standard Chartered Bank. 

Standard Chartered has built a presence through- 
out the Par East which remains unrivalled today. 




.ideal system. 

r n dedining the invitations, Vati- 


begin a 30-hour vigil organized by 
the National Coalition for the 


spokesmen cited security am- Homeless. 


that has been optional rammer 
wear for several years. 

“We fed that the standard eight- 




aations, the pope’s fall schedule In liberty State Park in Jersey pointed cap presents a sharper, 
I his policy of not meeting with City, New Jersey, closer to the Stat- more uniform image," a depart- 


ed opposition forces. 


ue of Liberty, the Boston Pope re- meat spokesman said. 
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Stephen Kinzer 

New York Times Service 

^ - 4ANAGUA — A senior Nica- 
oan leader has said that two 
is taken against the political op- 
ition last week did not signal 
beginning of a crackdown. 

_ — ‘'nit the leader, Bayardo Arcs 
tafio, said Tuesday that oon- 
.dinist groups in Nicaragua 
ction “within a framework of 
nations that exists and w31 con- 
ic lo atist as long as the aggres- 
1 continues." He was referring 
the guerrilla war being waged 
inst the Sanrihrictg by US.-sup- 
ted rebel groups operating from 
^x'nduras. 

. i ‘4r. Arce defended the dedsums 
■ week to close the opposition 
,• 'Spapcr La Prensa and lo refuse 
Reverend Bismarck CarbaUo, a 
- f nan Catholic priest known for I 
‘"I- '■ anti-Sandiztist views, pexmis- : 
1 to re-enter the country after a , 
abroad. 

,)n Thursday, the Sandinist gov- 
toent ordered La Prensa dosed 
efinitdy. On Saturday, Father 
t uballo was prevented from 
I ■ ‘.wling a plane in Miami after the 
>^-araguan government had told 
. ine officials he would not be 
j _^wed off the plane in Nicaragua. 
We have tolerated things that 
‘xwauy in our situation, or even 
in our situation, would lolcr- 
" said Mr. Arce, a noemba of 
nine-member Sandinist nation- 
ircetorate. Mr. Arce said oppo- 
)n groups would contmue to be 
■wed to meet and main ta in of- 
s» but would not be tolerated if 

1 supported Washington's po- 
toward Nicaragua. 

No one can say to us that this is 
• vil war,” he said. “This is the 
j of thing we do not permit. We 
<tO 0 t going to permit people 10 
. - that giving $100 minion to the 

1 . “nterrevolutionaries is justified 


because they defend human are abroad and Mr. Arce said they 
rights." would be allowed to return. But he 

can be said that we have been said the Sandinisis were conader- 
stupid,” Mr. Arce added, “but we mg stripping Nicaragumi national- 
are not idiots." from people who “vohmtanly 

The Sandmisl newspaper. Barn- changed themselves mto United 
cada, earned an unsigned cacplaha- States citizens enrolled m Reagm s 
Don on Tuesday of the decision to Republican Ptaty." 


■asm 




prevent Father Carballo from re- 
turning to Nicaragua. It cited sev- 
eral comments be is supposed 10 


U-&. Policy Denounced 

The Reverend Miguel d'Escoto 


have made in Nicaragua and Brockmann, Nicaragua’s foreign 
abroad in his roles as parish priest minister, told the UN Security 
and spokesman for Cardinal Mi- Council Tuesday that the vote by 
gud Obando y Bravo, the Catholic the U.S. House erf Representatives 
leader of Nicaragua. to provide nrifitaiy aid to the Nica- 
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Barricada quoted him as having raguan rebels “constitutes a deda- 
told a European audience that the ration of war, carries with it dan- 
Calhohc hierarchy in Nicaragua “is gerous and unforeseeable conse- 
against American imperialism and quenas and is one more step in the 
also against the Rnssian-Cuban direction of sending U-S- troops lo 
lrind" Nicaragua," The New York Times 

'"everal other oppoation activists reported from the United Nations. 
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While Union Bank, now a leading business bank 
in California, represents a successful US acquisition 
by a British bank. 

The result is a geographical spread - of over 250 
branches in the Pacific basin - which is now the 
envy of many banks scrambling for footholds in 
the region. 

It is a powerful example of the way that Standard 
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information systems: but made up chiefly of offices 
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domestic markets. 
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of international business, of local business and of 
private individuals. 
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Japanese Develop Giant Rice Strain 

TOKYO (AP) — A Japanese institute has developed a type of rice with 
grams the size of peanuts — about three times as heavy, two and a half 
drees as long and half again as wide as normal Japanese rice, according to 
an agricultural researcher. 

Dr. Tadsshi Taldta of the Ministry of Agriculture, Forestry and 
Fisheries’ Kyushu Agriculture! Research Laboratory said researchers 
bred the rue from more than JO strains of largo-grained rice from Japan 
and other pans of Asia. 

Dr. Takita said he was working to perfect the rice, which so far has 
been produced in limited quantities. One problem is that if the plant is 
fertilized it grows too tall and falls over because of the weight of the 
grains. Another, he said, is that “it probably doesn’t taste veiy good." It is 
likely to be used for animal feed or similar purposes, he said. 

Test to Help Diagnose Alzheimer’s 

NEW YORK (UPI) — Researchers say they have developed what is 
believed to be the first test to help diagnose Alzheimer’s disease, which is 
misirica rifled in an estimated 20 percent of cases. 

A California-based biotechnology company, Senetek PLC, has applied 
for a patent for the test developed at the New York State Institute for 
Research in Developmental Disabilities on Staten Island. 

The lest measures amounts of an antigen, found in cerebrospinal fluid, 
that is believed wbe abundant in Alzheimer’s patients, said an institute 
researcher. Dr. Henryk M. Wisniewski So -far it has proved 75 percent 
accurate in laboratory trials, be said. 

Africans to Study Fish’s Depredations 

PAR- ES-SALAAM, Tanzania (UPI) — Scientists from Tanzania. 
Uganda and Kenya have agreed to study the ravages of the predatory 
Nile perch on the ecology of Lake Victoria, Africa's biggest lake, whose 
shoreline the three nations share. 

Lates nUotiaa, which has been known to top 600 pounds (272 kilo- 
grams), is a native of the Nile and of Lake Turkana in northern Kenya. In 
the late 1950s the British introduced the species, which makes ^ood 
earing, into Lake Victoria to stimulate the fishing industry and provide a 
source of protein. 

In 1960 the perch made up less than 12 percent of the fish in the lake, 
which contained about 250 species. Now 80 percent of tbe lake fish are 
Nile perch. The perch is also accused of decimating predators of the snail 
tha t spreads the fatal human blood disease schistosomiasis and oi 
destroying ornamental fish sold for aquariums, a source of hard currency. 

Growth Gene Implanted in Sheep 

SYDNEY (UPI) — Scientists have announced the birth of a lamb from 
an embryo implanted with a gene responsible for sheep growth, which 
could produce a faster-growing, larger and leaner breed. 

The ewe lamb was bom April 25 at the Commonwealth Scientific 
Industrial Research Organisation's Division of Animal Production west 
of Sydney. The head of the division. Dr. Trevor Scott, said h was the first 
time the gene feu sheep growth hormone had successfully been inserted 
into tbe animal 

Venereal Disease Afflicts Newborns 

LOS ANGEI.ES (AP) — At least 100,000 newborns in the United 
States are infected each year by chlamydia, the nation's most common 
venereal disease, and (he ailment causes pneumonia or eye inflamma tion 
in more than half of the infants, researchers say. 

The disease infects about one in 20 pregnant women, 60 percent of 

California! San Francisco said Lo a study published in the Journal oPthe 
American Medical Association. The researchers recommended that all 
pregnant women be tested for the disease. 

Chlamydia would appear to have become the most common infection 
among U. S. newborns, said Dr. Moses Grossman, a co-author of the 
report. Dr. Julius Schadhter, principal author of the report, noted that 
earlier studies found that more than one-third of women of child-bearing 
age in inner-city areas had the disease. 

Chlamydia, which can be treated with antibiotics, can cause a dis- 
charge in men bat often has no visible symptoms in women. It can cause 
pelvic inflammation, infertility, abnormal pregnancies and other ail- 
ments. 


Israeli Court Challenges 
Government on Scandal 


Japanese Project 9 'ChunneV Lead Way in New Era of Tunnels 
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A NEW era of underwater tun- f \ *' 

neling is under way. aided by Concrete [ hi 

giant mechanical “moles” and im- Emofacemeat IK. 

proved techniques for plotting ■" Wpjp 

courses and coping with ruptures v\ *L7 \ /ffqyl 

far below the ocean surface. As a \ 

result, engineers say, interest is be- I J7\ : 

mg revived in tunneling schemes ^ ' y - 

lor^yhought to be unpractical^^ 

nel under the Engbs^Channel con- 

neciing Dover and Calais. Emhusi- . — ^ 

asm for the project has been fueled ^*<****^ Onve^^^Cc; 

by the recent completion of what is ' ^t 0000 ^ Mecnanism ^ 

now the world's longest link, a 34- 
mile (55-kilomeier) trio of tunnels cuttmg Pace 

between two of the main islands of H \ 

Because of the ventilation pxob- ^ 'wj £| §9 a 

Ians posed by such long nmnek, \ m mJlL i 

both projects arc designed for high- 1/ nocess > S jf vsfc L 

speed, noopolluting electric trains, // \\\\ 

rather than for automobiles. Lv 

Plans to raise initial funds for tbe \ V\ ^ 

channel prqjecl, ultimately to cost jft^.vVjju) \ \ \\ 

several billion dollars, have been • JJSvWj \ \ \ \\ } Y 

announced by an Anglo-French V ) \ \ 

consortium called EurotunneL It is \ 

hoped that construction can begin ^ ® 

upon signing of an Anglo-French n\ a ^ 

treaty next May, leading to com- • . 

Designers of the ehantwl hmnrf n JJt S ? n-ww 
are mind ful of the difficulties en- 0 (f©/ m L 
countered by the Japanese, whose LY~ '(Smi - Tf W J *' m " 1 1 ~ 

Seikan TunneL actually three tun- ^ \ ' Mjprfrrir 

nds, between Honshu and Hokkai- p 

do has cost 34 lives, chiefly in l ) / ^ I JL 

transportation accidents, ance it ! (Jr 

was begun 22 yean ago. There have '&y\ Si jr Ik 

been four major episodes of flood- SpLqwew* 

ing. 

Fourteen and a half miles of the between tbe Panamian mainland across the Tsugaru Strait, which 
Seikan Tunnel are under water, and Prince Edward Island is gi«> reached more than 800 Teet below 
whereas the longest tunnel now in being disnuawd sea level, creating pressures far too 

operation, the rapid t ransi t tunnel Probably the world’s longest strong for compensation by corn- 
under San Francisco Bay, is 3.6 tunnel — which is not under water pressed air. And currents of up to 
miles. The submarine portion of — is in New York, the 85-mile 10 knots as well as the great depth 
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The service tunnel »as renm 
around the fractured zone, 
main tunnel was held to ii s 
signed path hut only af icr imen- 
grouting. 

The tunnders from upp^ 
sides of the strait met on Xioich 
1955. All three lunnck have r 
bvwcd through, but rail serv» 
not expected before 1988. Wh« 
the tunnd will also have the 
gauge tracks needed by Jap, 
“bullet trains" has not been da 
etL 

The E ng l i s h Channel prq 
would have two single-track to 
foe car-carrying and pauen 
trains, and a service tunnel bct« 
them. Two aoss-over oonoocu 
are planned so that (rains axild 
switched between the rail turn 
during maintenance. As with 
Seikan Tunnel, the route has b 
laid oat to pass primarily thro 
rock that is watertight and anw 
ble to tunneling machines. 

Tbe formation through wb 
the channel tunnel would be ex 
vated, insofar as possible, is 
Chalk Mari Stratum. It has lay 
rich in day that impede the pass 
of water, yet the formation is i 
enough for tunneling machines. 

In one channel project, in 
1960s, 73 holes were bored into 
channel floor. Water was dir 
into 54 of them to test permcabi 
of the rock. The sea floor x 
mapped by a ship-borne “sparh 
a device that reflected aeon- 
waves oil buried formations. 

Now. based on such explored 
a route has been laid out that, i 
believed, will largely pass lints 
(be fhalV Marl Stratum. Near 


between tbe Panariian mainlan d across I 
and Prince Edward Island is also reached 
being discussed. sea level 


"Basra ^ 

under San Francisco Bay, is 3.6 tunnel — which is not under water pressed air. And currents of up to three bore holes was a small pilot °* thepump room need paronnany Kip 

miles. The submarine portion of — is in New York, the 85-mile 10 knots as well as the great depth tunneL Above it, a service tunnel ed to fight the ddug. Pans rafltor “^Meting 1 d 

the channel project would be more Delaware Aqueduct, completed in ruled out tbe trench-and-fill pro- was drilled. Thai, slightly higher* . ^ ater w ? s mt0 5* . on Th^nnf nnrb^N nnd on 

than 23 mfl^^ 1944 bere^SSmiiTeservmr cess. The strait is notoriously the main tunnel was excavated to u% compl««i mam renneL raA- 

Frank P. Davidson, a tunneling east of Liberty and Hill View Res- treacherous; the tunnel was begun accommodate twin rail lines. The « than into the pilot tunneL Flood- J?i! , S£2i2 

specialist in the Macro-Engineer- ervoir in Yonkers. New York Wa- after 1,430 lives were lost when a service tunnel, linked to tbe main mg of the pilot tunnel, according to 

ing Research Group at the Massa- ter Tunnel No. 3 is now being dug ferry capsized in a 1954 typhoon, tunnel every 2,000 feet, and the Japane se engineers, might have ? ^ , 

chusetts Institute of Technology, under the city, ratting through Tne Japanese islands are volca- pilot tunnel have been used for ven- forced abandonmoit of the entire to cut aju^nct umn^^ lo^a 
said the Japanese and channel pro- hard rock such as granite by the nic. Giant boring machines have tilation and to haul out muck. praect because the pilot tiurnd Dm nave on y reem 

iects were avine new Kfe to such drill-and-blast method. cot the tunnels largely through tuff Where flooding was feared, cir- and us pomps on both sides of the °orac into 00 j 3 ™ w “ 


Probably the world’s longest strong for compensation by 
inn el — which is not under water pressed air. And currents of 1 


specialist in the Macro-Engineer- ervoir in Yonkers. New York Wa- after 1,430 lives were lost when a service tunnel, linked to tbe 1 
ing Research Group at the Massa- ter Tunnel No. 3 is now hwng dug fer^y capsized in a 1954 typhoon, tunnel every 2,000 feet, and 
chusetts Institute of Technology, undw the city, ratting through Toe Japanese islands are volca- pilot tunnel have been used for 
said tbe Japanese and channel pro- hard rock such as granite by the me. Giant boring machines have tilation and to haul out muck. 


jects were giving new life to such drill-and-blast method. 


projects as a Danish proposal to 

link tbe island of Zealand with Fyn tionally been dug with a shield that debris. At many points, however, ahead and outward from the tunnel 
and the mainland by a single tunnel is pressed forward into muck or particularly on the Honshu side of route itself. Water-resistant grout 
or tunnel-bridge combination, and soft rock, which is is then removed the strait, the tuff was intruded by was then faced into the holes to fill 
a Spanish-Moroccan study on through openings in the shield. Of- volcanic rock. Along the route geol- any cracks and prevent flooding, 
crossing the Strait of Gibraltar, ten air pressure is kept high enough ogists identified 10 fault zones, one Nevertheless, in 1969, five years 
where although the underwater in the working area to prevent wa- °f them an active earthquake after excavation began, water 


cat the tunnels largely through tuff Where flooding was feared, cir- 


lU-HIiU-OmSl meinoo. VIM uiuum iflijuj uuwgu .mviv ™ . * . ; , . , , . _ 

Underwater nmneic have tiadi- or cemented ash and other volcanic cular arrays of holes were drilled strait provided essential drainage. roc * c LN relatively soft. 


Spanish Gamp Found in New Mexici 


Washington Pest Service 


horseshoe nails, a sewing needle 


portion would not be very long, it ter entry, as was done in the high- source 


would have to be 900 feet (275 way tunnels radiating from Mao- These were ail potential areas 

meters) deep, requiring very long haitnn, all one to two miles long, where water could break through, shu side. In 1974 two floods oc- the Spanish explorer Francisco bones and fragments of pottery 0 

sections approaching the subma- Where sediment is deep and cur- To avoid such flooding the tunnel cuned in the service tunnel One Vasquez de Coronado may have ty™- mnri,- w used by theSpani 

rine part to provide tbe gentle rents gentle, the bottom can be ex- was routed 350 feet below the floor filled nearly 3,000 feet of the tunnel camped during one ofhis searches jp the 1500s and earfv 1600& 

grades needed for trains. cavated and prefabricated tunnel of the strait, which is 450 feet deep, with mud, debris and equipment for B Dorado, the leg/endaiyrity of 


re earthquake after excavation began, water TTFASHINGTON — Archaeol- piece of metal from a hamc 
erupted explosively into the steeply W ogists in New Mexico have burnt beans and com kernels, a 
potential areas inclined access shaft on the Hon- found the remains of a site where era! unidentified pieces of anin 
break through, shu side. In 1974 two floods oc- the Spanish explorer Francisco bones and fragments of pottery 0 


grades needed for trains. cavated and prefabricated tunnel of the strait, which is 450 feet deep, with mud, debris and equipment for El Dorado, the legendary city of 

Engineers in Japan and South sections inserted and covered, as Pressure at the tunnel depth is suf- The flood most damaging to the gold. The spot is said to be the first Coronado is believed to ha 

Korea are engaged in 3 10-year was done under San Francisco Bay. fipWR* to drive wafer through tight project came in 1976, when excava- non-lndjan campsit$^f its era ever traveled through New Mexico ne 

study of a link between (hose coon- None of these methods was ap- fissure*.^ < tion of the service tunnel near the found inNew Mexico. the site, about 20 miles (32 kilon 

: tl - 1_ _ r _ . 1 .1 , - -T-J C..L-.L r’LV I I . J _ .LU1. A ____ . _» 1 _ r . i, 


the site, about 20 miles (32 kilon 


tries. The possibility of a tunnel plicable to tbe Japanese project The English Channel tunnel Hokkaido side penetrated a thick Among the finds were seven iron ters) north of Albuquerque. 
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By Thomas L Friedman 

New York Time i Service 

JERUSALEM — The Israeli Su- 
preme Court has challenged the 
Bjvenunent to explain why there 
has been no police investigation of 
chaises that the head of Shin Bet, 
tbe security service, ordered the 
killing of two Arab bus hijackers in 
1984 and then arranged a cover-op. 

Tbe order came Tuesday after a 
three-judge panel listened to five 
appeals arguing that President 


U.S. Envoy 
WiMPass Up 
Vienna Fete 

By Samuel G. Freedman 

New York Times Service 

NEW YORK — A decision by 
the UK ambassador to Austria to 
Tiw»t tbe presidential inauguration 
Tuesday of Kart Waldheim has il- 
lustrated the tender state of UK- 
Austrian relations. 

Officially, Ambassador Ronald 
S. Lauder has said be will be absent 
because of “personal business” in 
New York. 

He declined in an interview 

Tuesday to elaborate on the reason, 
but it is thonght his decision re- 
flected unease arising from allega- 
tions about Mr. Waldheim's war 
record while in the Germany Army. 

Mr. Waldheim, framer secretary- 
general of the United Nations, has 
been accused by tbe World Jewish 
Congress and others of knowledge 
about, or involvement in, war 
crimes in Yugoslavia and Greece. 

Mr. Lauder, who has been in 
Vienna, only three months, is a for- 
mer deputy assistant secretary of 
defense for European and NATO 
po£cy. He replaced Helene A. von 
f wmn, who resigned last year after 
her marriage to an Austrian hote- 
lier led to conflict of interest 
charges. 

-When I informed the Austrians 
I mteflded to be away on personal 
business on July 8, _ Mr- 
'^Sr^this was met with the feeling 
*aL as Kart Waldheim had been 
elected president of Austria, it was 
SyW to be there." 

•»rhe Austrian press has vilified 
he added, “»y>ng *** 80 
affrool to Austria.” 

When Mr. Waldheim was deoed 
rt L ent J uM 7,Wad , iBgton«i t 
fiSiy congratulations. Mr. 
SSd be law askedforwjd 
jf^ved approval from Secretary 
JjgUUe Gsorge P. Shultz to nuss 

^inauguration. 


Chaim Herzog had abused his pow- 
ers by granting amnesty to the se- 
curity chief, Avraham Shalom, and 
three deputies. 

The four requested the pardon, 
even before they had been investi- 
gated, charged or convicted. 

In the appeals, lawyers and citi- 
zens groups contended that Mr. 
Herzog had used his authority not 
as a tool of mercy, as it was intend- 
ed, but as means of supplanting tbe 
legal process. 

The court did not rule on the 
legalfy of the immunity. What it 
said, in effect, was that even if it 
stood up, the government must stfll 
show cause within 14 days why it 
did not conduct a police investiga- 
tion. 

The ruling also ordered Mr. Sha- 
lom and his three deputies, whose 
names are being kept secret, to ex- 
plain within seven days why they 
had asked for amnesty. 

Depending on the arguments 
that Attorney General Yosef Har- 
ish presents, the Supreme Court is 
to deliberate further or strike down 
the amnesty, the state radio said. 

Mr. Shalom was accused of hav- 
ing ordered Shin Bet operatives to 
brat to death two cousins, Majdi 
and Subhi Abu-Jumas, in April 
1984 and of covering up the inci- 
dent with the help of his deputies. 
Mr. Shalom resigned his security 
post last week as part of the immu- 
nity arrangement. 

Mr. Herzog, on tbe advice of the 
cabinet, authorized amnesty to 
avoid an investigation and trial 
that might have exposed the work- 
ings of the security service, and 
possibly have implicated some se- 
nior Israeli politicians. 

Israeli leaders of both the Labor 
Party and the Likud bloc have be- 
gun to look for a compromise in- 
quiry that would focus on officials’ 
handling of tbe scandal govern- 
ment sources said. 

The Likud bloc has, until now, 
opposed any inquiry in the affair. 
The Labor Party is insisting on one. 
Some Labor Party ministers have 
even hinted that they might resign 
If an inquiry is not carried out. 

Government sources said that 
Prime Minister Shimon Peres, the 
Labor Party leader, and Foreign 
Minister Yitzhak Shamir, the U- 
kud leader, were considering a 
face-saving compromise — possi- 
bly a secret one-man commission 



4 Durban Blacks Diem Alleged Traj. 

Survivor Says PoEce Allies Lured 6 With Arms Offer 


Umted Natrons tnicks entered the Buij al-Brajneh refugee camp in Beirut on Wednes- 
day, bringing die first food and medicine in a month to Palestinians besieged by Strikes. 

Lebanese Free Abducted American 


The Associated Press 

■ BEIRUT — An American held captive by Leba- 
nese drug traffickers, Steven John Donahue, Hag 
been released in East Beirut, Lebanese officials 
disclosed Wednesday. 

Mr. Donahue, of Hollywood, Florida, said he 
was an infonnant for the UK Drug Enforcement 
Administration. The agency refuses to comment. 

He was not listed among the five Americans 
known to be beld hostage in Lebanon. 

Lebanese officials said Mr. Donahue had been 
detained 22 months. But his wife; Johanna, he 
was abducted in August 1985. She told a Florida 


newspaper in October that her husband had been 
informing on ding-smuggling Lebanese families 
for the drug agency when he was 

Mr. Donahue, 32, was held in the Bekaa, a valley 
in eastern Lebanon know for narcotics activity. 

A British writer, Anthony Haden-Guest, was in 
Lebanon with Mr. Donahue, working on a book 
about drug trafficking, and he was held briefly. 

The American television network ABC reprated 
that the Briton was involved in long negotiations to 
bring about Mr. Donahue's release. 

According to ABC, Mr. Donahue said his rela- 
tives paid S400.000 to obtain his release. 


Ozal TeUs Turkish Cypriots 
State Should * live Forever 9 


mm? 


of mquuy. 

According to Labor Party 
sources, Mr. Peres has become con- 
vinced that the Shin Bet affair is 
not a good issue over which to 
break up the coalition government 
and force new elections, 

Mr. Peres and Mr. Shamir are to 
exchange posts in October under a 
power-sharing agreement they 
signed in September 1984. 


Reuters 

NICOSIA — Prime Minister 
Turgut Ozal of Turkey said 
Wednesday that he wanted the 
breakaway Turkish state on Cyprus 
to “live forever.” 

He told cheering crowds in the 
Turkish-held part of Nicosia: “You 
have established your state, you 
have .drawn up your constitution, 
you have established your parlia- 
ment. Now there is one more ihmg 
to do, to make North Cyprus oneof 
the respected countries of the 
world." 

He added that “I have words for 
certain states which, when tin orig- 
inal Cyprus agreements were 
signed, accepted the existence in 
Cyprus of two peoples. Now they 
see you as rebels." 

Formally, Turkey has supported 
United Nations efforts to reunite 
ethnic Greek and Turkish Cypriots 


into a federal republic. But the 
Turkish Republic of Northern Cy- 
prus is recognized only by Turkey. 

Mr. Ozal started his 48-hour visit 
with a meeting with the Turitish- 
Cypriot leader, Rauf Denktash, af- 
ter receiving an ecstatic welcome 

from many of the 160,000 Turkish 
Cypriots. The 35-mil r_ (56-kflome- 
ter) journey from the airport to 
Nicosia took two hours because of 
stops for the traditional Moslem 
sacrificing of sheep for good luck. 

On the other aide of tbe “Green 
Line” dividing Nicosia, members 
of tbe Eddc Socialist Party blocked 
the crossing point to stop journal- 
ists, diplomats and UN officials 
from traveling' to the Turkish side 
for Mr. QzaTs visit, witnesses said. 

■ Visit Called Provocative 

Greece said Mr. QzaT* visit re- 



Tnrgint Ozal 

vraled M tbe duplirily of the Turkish 
side" in undermining UN attempts 
to reu nite Cyprus, The Associated 
Press reported from Athens. 

"This new provocative action by 
Turkey unfortunately strengthens 
still further our country's anxieties 
about Turkish policy in Cyprus," a 
government statement said. 


By James Brooke 

New York Tima Service 

NEW YORK — Four black ac- 
tivists were killed when South Afri- 
cans reportedly allied with the po- 
lice lured them into a house with 
promises of weapons and raked the 
house with gunfire, according to a 
statement by one of the survivors. 

The rioraimem said the killings 
took place Jane 19 in ChesterviDe, 
a black township in Durban that 
has been racked since October by 
violence between young anti-apart- 
heid militants and their opponents. 
Hie statement also said that two 
activists had been wounded. 

South Africa's Bureau for Infor- 
mation, tbe only official source of 
news under tbe country’s state of 
emergency decree, confirmed that 
four blacks wore killed June 19 in 
Chesterville. In a terse statement 
last week, the bureau said only that 
the four were killed by a “clack 
policeman.” 

Details of the incident were ob- 
tained in an affidavit that was giv- 
en toa lawyer in a Durban legal-airi 
or gan iza tio n by an 18-year-old sur- 
vivor of the shootings. The docu- 
ment provides a view of the con- 
tinuing violence that has followed 
the June 12 declaration of a nation- 
al state of emerg e ncy, which has 
severely limited the flow of news 
from South Africa. 

The affidavit was smuggled out 
of South Africa and made available 
to The New York Times on the 
condition that the wmw-g of die 
lawyer and the young man not be 
used. 

In the affidavit, the young m*n 
said he and five friends gathered on 
June 19 at a friend's bouse at the 
bidding of “certain men from the 
border” 

The men and women “said to ns 
that they had been looking all over 
for ns and they had dangerous 
weapons for us," he said in the 
affidavit 

After identifying themselves as 
members of tbe armed wing of the 
outlawed African National Con- 
gress, they went outside to get “the 
material” from a van, the affidavit 
continued. 

“Suddenly I heard gunfire com- 
ing in from the windows and thin 
walls," the affidavit said. The fusil- 
lade killed four of the activists in 
the houses The youth who provided 
the affidavit was mazed across (he 
forehead by a bullet, and a sixth 
man was wounded. 

Under restrictions imposed un- 
der the stale (tf emergency decree, 
reporters in South Africa are 
barred from entering Chesterville 
and many other, townships consid- 
ered by (he authorities to be areas 
of unrest 

In other developments, the po- 
lice raided the offices of the South 
African ‘Council of Churches on 


Monday and removed a large num- 
ber of documents, according to the 
South Africa Crisis Information 
Group, which has been set up out- 
ride the country to publicize events 
that cannot be reported from with- 
in South Africa. 

The church group also reported 
that Freeway House, a center for 
anti -apartheid groups in Johannes- 
burg, was firebombed late Monday 
night or Tuesday morning. 

In addition, Louise Vale, direc- 
tor of a private school for blacks in 
Grahamstown, was arrested Tues- 
day, a witness said in a telephone 
interview. 

Mrs. Vale, who visited the Unit- 
ed States an a speaking tour last 
year, obtained partial financing for 
her school from the Ford. Founda- 
tion. The school's deputy director, 
Jo n at ha n God dm. was arrested 
two weeks ago, the source said. 

The detainees are now estimated 
to number 4,500 people. One of the 
few to have been released is Eck- 
hard KreKmann, a West German 


who was arrested June 15 at a mo 
ing of a while anti-apartheid grot 
in Johannesburg. 

“The first thing I was told w 
that 1 don’t have any rights,” V 
R ral l man n, a 30-year-old teadx 
said Tuesday in a telephone mu 
view from Hamburg. “In tbe car 
was beaten three times with a hai 
on the bead. Then there were i 
tinridarions. threats,” 

Mr. Krallman said he was kept 
solitary confinement at the mai 
police station in Johannesburg as 
denied access to a lawyer. After 1 
was freed June 19, he said, he w: 
taken directly to the airport to t 
deponed. 

The human rights group Amne 
ty International expressing car 
cem over possible torture, issue 
an appeal Tuesday on behalf ( 
three imprisoned South Africa 
journalists: Zwddakhe Sisulu. ed 
tor of The New Nation, a blac 
biweekly; Mathatha Tsedu of (h 
Sowetan, and Strinivasa Moodle 
of Natal Witness. 


Meeting on Cease-Fire 
Is Held in Philippines 


United Press huenuttkmal 

MANILA — A government em- 
tssary met Wednesday with envoys 


to discuss cease-fire talks and said 
he hoped that a guerrilla ambush in 
which 13 soldiers were killed and 6 
wounded was an “isolated inci- 
dent." 

Agriculture Minister Ramon Mi- 
ja, one of President Corazon C 
Aquino’s chief negotiators, said he 
met with two Communist Party 
representatives for two-and-one- 


balf hours of preliminary talks 
“somewhere in Manila.” 

"Most of it was talking about 
minor things and storytelling." Mr. 
Mura said after emerging from the 
presidential palace. 

[Mr. Miira said that procedural 
details had to be worked out be- 
cause the insurgents “have to wnie 
with the mflitary the kind of privi- 
leges that should be issued to them 
wlitie making the arrangements 
reponed - 

[He added that “we expect the 

first meeting on or before July 7 h 

is a wamng game."] } 
Guerrillas of the New Pfc»w s 

Anny, the armed wing of theSwn. 


But Defense Minister Juan Poo- 
ce Emile expressed doubt aboir 
the success of the negotiations anc 
said that the military would, "keep 
punching" until Mrs. Aquino or- 
ders a cease-fire. 

It was the bloodiest attack by th« 
New People's Army since Mrs 
Aquino announced June 5 thatlhe 
8 ov cmmau and the Communists 
were prepared to begin talks to end 
the 1 7-year insurgency. 

The body of oneof three officers 
killed and the bodies of two enlist' 
ed men were doused with gasoline 
and set afire after the attack. Colo- 
nel Bernardo Ramos, the deputy 
regional commander, said by tele- 
phone. 

A photographer present during 
the attack said Wednesday that the 
gueoillas told him the ambush was 
esnied out because the Communist 
Party did not observe a cease-fire. 

Brigadier Genera] Restitute Pa- 
dilla, the regional commander, said 
in Manila that the military had 
been “uying to tone down our ac- 
Uve offensive operations in support 
of our Commander-in-chief's call 
for reconciliation." 

The armed forces vice chief of 
staff. Major General Salvador 
M< son, was quoted in the Philip- 
pine Daily Inquirer newspaper as 
saying that the rebels “lave a lot of 
explaining to do for their recent 
atrocities/’ 
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For Democracy in Peru 


Bravado in Peru has now yidded to brav- 
ery. President Alan Garcia acknowledges 
that the failure to control a military 
against armed, rebellious prisoners result- 
ed, after they were crushed, in the massacre 
of 100 hdpless inmates. Recognizing that 
M a horrific crime” has done “enormous 
damage to the country” he moved boldly to 
arrest 100 members of the paramilitary Re- 
publican Guard and to force the command- 
er and the minister of justice to resign. 

The measure of Mr. Garcia's daring is the 
rumor of an imminent military coup. He 
depends on the military to cope with a 
tough guerrilla rfiaiienge, but he holds it 
accountable for violations of human and 
democratic values. Peru’s democracy is on 
the lnie in this affair, and the president 
merits strong encouragement. 

Mr. Garcia tried but failed to reduce his 
dependence on the armed forces by offering 
to negotiate with the guerrillas last year. 
But Shining Path, an insurgent movement 
that proclaims the cause of highland Indi- 
ans, has scorned discussion and aims to 
destabilize democratic government. It was 


Shining Path captives who provoked the 
latest crisis with their prison uprising, and 
even in defeat have come dangerously dose 
to realizing their objective. 

The six-year conflict has mortgaged gov- 
ernment to the military, giving it control 
over security in 19 of 126 provinces and 
now even in metropolitan Lima. The fight- 
ing has cost 8,000 lives and prompted (he 
military to respond with countertenor. But 
Mr. Garcia has condemned corruption, 
narcotics involvement and other abuses and 
removed key offenders. Latin soldiers are 
not accustomed to soch stricture from civil- 
ians. But the success of democrats through- 
out the Western Hemisphere depends on it. 

North Americans lack direct influence 
over Peru's aimed forces, whose basic 
equipment is Soviet and West European. 
And Peru’s growing foreign debt compli- 
cates economic relations. However, as the 
hemisphere's dominant force, the United 
States can champion democratic values. 
Mr. Garda needs important friends to ap- 
plaud and sustain his bravery. 

— THE HEW YORK TIMES. 


A Dismal Performance 


In respect to the World Court’s judgment 
that the United States is violating inter- 
national law in Nicaragua, the Reagan ad- 
ministration has tried to have it both ways. 
It chose not to defend itself against Nicara- 
gua’s charges, but now it protests the 
court’s decision. First the administration 
looked as if it feared that its case was weak, 
and now it sounds like a poor loser. This is a 
dismal performance ah around. 

The Wadd Court is not a court in the 
seme that it interprets and enforces a body 
of law that controls the policy of sovereign 
states. But, aside from the narrow range of 
cases that states agree to submit to it, it is a 
custodian of something called “internation- 
al law” that is a recognized and useful 
standard that most nations want their pol- 
icy to measure up to. Americans found the 
court valuable in the Iranian hostage crisis. 
Only when Managua asked it to condemn 
U-S. policy did the Reagan administration 
start finding fault with its members and 
ways. The court (fid make a sharp departure 
by taking up a complaint involving an 
armed conflict An alert and confident ad- 
ministration, however, would have realized 
that it had a good forum in which to reply. 

Why did the Reagan administration flee 
the chance? The obvious defense was that 
the United States, in supporting the Nicara- 


. guan guerrillas, is engaged in collective self- 
defense against a government that s up ports 
Salvadoran guerrillas. But here the admin- 
istration has hamstrung itself by failure to 
make public the intelligence showing a con- 
tinuing Nicaraguan role in B Salvador. 

Conknon sense suggests that the large 
Salvadoran insurgency is not supported by 
mirrors, any more than the Nicaraguan 
insurgency is. The secret intelligence has 
demonstrated Nicaragua's role even to 
many congressional critics of Reagan pol- 
icy. Yet officials intent on protecting intelli- 
gence sources have prevailed over those 
. pleading to disclose Managua’s hand. It has 
always seemed to us a political mistake. 
But that may not be the whole of iL There 
is reason to suspect that the administra- 
tion's aim is not merely to induce the regime 
to leave its neighbors alone but to remove it 
from power. No government could ac- 
knowledge such a goal to the Worid Court. 

That leaves the Reagan administration 
with the worst of two worlds. It stands 
condemned for violating international law, 
and the policy for which it is condemned 
seems unlikely to produce its intended re- 
suU of overthrowing the Sandinists, short of 
the sort of direct U.S. intervention that the 
president insists he rules out. 

— THE WASHINGTON POST. 


Other Comment 


Hie Latin Political Problem 

The appalling horror of the massacre at 
the three prisons in Lima will smudge for- 
ever the record of the government of Presi- 
dent Alan Garda. Not that the president, 
poor fellow, had much say in the matter. 
For his part, he is an enterprising young 
man doing a difficult job in trying circum- 
stances, and his brief period in office has so 
far been hopeful. But he has not proved 
capable of controlling the armed forces Of 
Foil They are a law unto themselves, and 
can devote themselves to mayhem more or 
less as they like. In particular, they appear 
to have been given a free hand to destroy 
physically the Scndero Lommoso resistance 
movement — active in the Andes and the 
Lima slums as well as the prisons — with 
whatever weapons they have to hand. Any 
trace that may have remained within the 
Peruvian military of the progressive nation- 
alism that characterized the regime 15 years 
ago of General Juan Velasco Alvarado 
seems finally to have been obliterated. 

President Garcia’s problem is by no 
means confined to Peru. It is a phenomenon 
common to virtually all those republics of 
South and Central America which have in 
the past five years or so participated in the 
so-called “deroocratbatkm" of the couti- 
' nenL For the veneer of dvflian rule is wafer 
thm. Alan Garda's problem in Peru is Raul 
AlfonsuTs problem in Argentina. It is the 
came as in Bolivia and the countries of 
Central America. Civilians may have 
moved in to the presidential palace, but they 
are lucky if their writ runs much further 
than the front door. The military, though 
chastened by the experience of their periods 
of direct rule, are still able to cal) the tune 
over a wide area of national life. And until 
the dvflian politicians are able to produce 
— and implement — far-reaching programs 
of reform, capable of palliating the inherent 
injustices of the existing system, this mili- 
tary predominance wiH prevail 

To be fair to the military, they are in an 

unenviable position. They have to guard the 
nation's frontiers and regulate its internal 

conflicts as welL They are stretched to do 

both. It is they who preside over the danger- 
ous contradictions and conflicts between 
different sectors of- Latin American society 
— unfinished business since the Conquest. 
In a continent still marked by a deep chasm 
between rich and poor, between p-.-. wants 
and landlords and between suburban con- 
sumers an d urban shantytown dwellers, the 
mflitaiy are called to keep the peace. They 
do it in the only way they know bow: by 
protecting the status quo and dealing bru- 
tally with every challenge. 


Whfle.the dvflian politicians remain un- 
able or unwilling to resolve these conflicts 
politically, the mflitaiy are left to keep 
order whatever the oost — and to incur the 
odium. It is an intolerable pattern, one with 
such a lengthy historical root that perhaps 
only revolution can change iL In its way, 
the problem of South America is an intrac- 
table as that faced by Sooth Africa. 

— The Guardian (London). 

Pretoria’s Dispensable Digit 

The South African Council of Churches, 
representing all the major Protestant 
churches in South Africa except the Dutch 
Reformed Church of the governing Afrika- 
ners, is urging South Africans to erase the 
last digit — wbicb denotes race — cm their 
official documents and refuse to include the 
information on new documents. 

The racial classifications are used to 
monitor or regulate virtually every aspect of 
life and are crucial to the administration of 
apartheid. The thinking is: If a sufficient 
number go along with the protest, apartheid, 
will be rendered nearly unmanageable. 

To anything that aright allow white 
South Africans to demonstrate to their 
pigheaded government that they want ne- 
gotiations and an end to the bloodshed, 
not more oppression, we say a hearty yes. 
If nothing rise, this gesture would allow 
those in the privileged class to show their 
solidarity with those whose oppression pays 
for the privileges. 

— The Atlanta Constitution. 

A Miscalculation in I reland 

The Irish government and campaigners 
for divorce obviously let themselves be 
hilled into a false sense of security by the 
encouraging results of the opinion polls. 
Their campaign was weak. They were 
forced more and more onto the defensive 
and failed in particular to come up with any 
dear answers to the case argued by the 
excellently organized and well financed 
nonecdesiastical anti-divorce campaigners 
that legalized divorce would bring about a 
split in famfly property up and down the 
country. This argument was possibly of 
more benefit to those against divorce than 
the exhortations of the Church. 

This result from the referendum has a 
bearing on the Northern Ireland conflict. 
People of Reverend Ian Paisley’s stamp, 
who regard Catholicism as evil itself and 

the pope as the incarnation of the devil, will 
have no qualms about making a lot of 
political capital out of iL 

— New Zurcher Zeitung (Zurich). 
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OPINION 


An Irresistible Arms Dealt Scrap SS-1 8s, Limit SDI 


W ASHINGTON — If Moscow 
really wants to stop "star 
wars,” it should make Ronald Rea- 
gan an arms control offer he can't 
refuse — an offer that would give 
the United States the same benefits 
as w star wars” at amuch lower price. 

The centerpiece would be a Soviet 
offer to abolish the most threatening 
weapon that the Strategic Defense 
Initiative would be designed to 
knock out — the weapon that the 
Reagan administration says it fears 
most: the SS-1 8, a behemoth “heavy 
missil e** that canies 10 highly accu- 
rate warheads capable of destroying 
Minuteman missiles in their silos. In 
exchange, the United States would 
agree to Hmii the SDL 
Reducing the Soviet threat to the 
UJS. missile force by abolishing the 
SS-1 3 “would be the functional 
equivalent of SDL” says Lieutenant 
General Brent Scowcrofi, a former 
national security adviser in the Ford 

arirninis t ralin n. 

“From a negotiating standpoint. 


this tradeoff would be a sensible 
way to move,” says Paul Warlike, 
former SALT-2 negotiator. “It 
would allow the Reagan administra- 
tion to accomplish what they say 
they want to accompSsh—asurvtv- 
able 1CBM force — much more 
cheaply and reliably than SDL” 
This son of tradeoff, in which 
each side stands to gum at least as 
much as it gives up, is the basis of 
any successful negotiation. Such a 
“grand compromise," as Strobe Tal- 
bott of Time magazine has called it, 
could be the crowning achievement 
of the Reagan administration. It 
would enhance UJS- security — but 
without the cost, mflitaiy risks and 
political headaches of tin SDL 
In making this bargain, the Rea- 
gan administration would be recog- 
nizing riurf the mast that can be 
expected from the SDI in this centu- 
ry is a system of partial defense, one 
that might be able to defend nrissfle 


By David Ignatius 

silos but could not fully defend pop- 
ulation centers. 

To see how a new arms control 
deal might work, let's take an imagi- 
nary walk in the woods with the 
Soviet negotiator in Geneva. Viktor 
Karpov, and his American counier- 
pait. Max Kampelman. 

Mr. Kampelman wants to reduce 
the Soviet threat to America’s nucle- 
ar deterrent, particularly silo-based 
missiles. For this reason be strongly 
supports the SDL scong it as an 
important way to reduce U.S. vul- 
nerability. He wrote last year that 
one of the reasons to deploy space- 
based defenses is that they “could 
effectively contend with the menace 
of the Soviet SS-1 8s." 

Mr. Kampelman also favors 
sharp cuts in the throw-weight of 
Soviet heavy missiles, such as the 
SS-I& 5 , and has made a proposal 
that would accomplish this goal. 

Mr. Karpov’s main goal in the 


Geneva arms control talks is to Kmii 
the SDL In June he proposed sharp 
cuts in Soviet land-based missiles in 
exchange for a pledge that both 
sides would continue abiding by the 
1972 axui-ballistic missile treaty for 
at least IS more years. 

He ab o proposed amendments to 
the ABM treaty (such as a redefini- 
tion of die won! “devdopmenr and 
a new definition for the word “pro- 
totype”) that would have the effect 
of banning all but the roost basic 
laboratory research on the SDI. 

As Viktor and Max stroll through 
the woods outside Geneva, they re- 
alize that with clever bargaining 
they both can achieve their goals. 

Here is the compromise: Both 
sides agree u> reduce their ballistic - 
missile warheads to 6 , 000 , or which 
no more than 3,600 could be based 
on ICBMs (numbers included in an 
initial Soviet offer last year). 

That is about half wbai the Soviet 


f 
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Reagan’s To-and-Froing 
Leaves Allies Perplexed 


H AMBURG — There is a whiff 
of optimism in the air. Mos- 


cow and Washington may be near- 
ing a possible “turning point," as 
President Reagan put rtm his Glass- 
boro, New Jersey speech on June 19. 
Many in Europe who used to criti- 
cize the Reagan administration for 
not moving more forcefully toward 
arms control now wonder whether 
they have been wrong. Mr. Reagan 
has always claimed that, once Amer- 
ica was strong again, the Soviets 
would want to deaL Is his strategy 
finally working out? 

The answer, unfortunately, re- 
mains negative. There still is no 
strategy in the administration wor- 
thy of he name. Among the presi- 
dent's closest advisers, there are 
those fundamentally opposed to 
arms control and those who want to 
give it a try. The administration is 
divided not only on practicalities 
but also on principles. 

The president has 
these divisions. All along he 
talked with forked tongue about the 
baric issues of arms control: 

• The SALT-2 treaty was con- 
demned as fatally flawed but was 
nevertheless observed for five years. 
A month ago it was declared dead. 
Now it is being resurrected to some 
kind of half-life. (The Soviet Union 
has asked for a special session of the 
Standing Consultative Commission, 
a joint UA-Soviet panel that con- 
riders disputes about adherence to 
strategic arms treaties, to discuss 
President Reagan's derision not to 
abide by the treaty.) 

• The U^.-Sovdet anti-ballistic 
missile treaty was at first interpreted 
as banning tests for space-bared de- 
fenses, then reinterpreted — with 
theprerident's blessing — to remove 
any such restriction. Nevertheless, 
the administration said last October 
that it would for the time bring still 


By Christoph Bertram 

apply the first interpretation, 
it believes to be legally iocon 


which 
incorrect 

• The Strategic Defense Initia- 
tive, Mr. Reagan’s “star wars” vi- 
rion of a space-based missile shield, 
was at fist supposed to replace the 
doctrine of mutual assured destruc- 
tion.^ Then, at the insistence of Euro- 
pean leaders tike Britain's Margaret 
Thatcher, it was declared a way of 
enhancing deterrence. Now it seems 
back to its former purpose. 

Even in his Glassboro speech the 
president was unwilling to dispel 
these confusions. “Let us seek actual 
aims reductions,” he said. But also: 
“Let us leave behind the defense 
policy of mutual assured destruc- 
tion and seek to put in its place 
a defense that truly defends ... 
a shield that could protect us from 
nuclear missiles just as a roof pro- 
tects a family.” 

Which is it to be? The Soviet 
Union’s recent proposals for reduc- 
ing offensive strategic arms are all 
contingent on some restriction on 
the SDI; unless the United States 
accepts such restrictions, there are 
□o incentives for the Soviet Union 
to reduce its offensive arms. 

But are the Soviets not showing 
greater flexibility now? Yes, but 
scarcely because of American dou- 
ble-talk. Mikhail Gorbachev, for 
Mie, has a dear strategy. Convinced 
that the Soviet Union- is, for ccck 
nomic and technological reasons, in 
a position inferior to its superpower 
rival, he wants to constrain the pow- 
er of the United States — much as 
Richard Nixon and Henry Kissinger 
in the early 1970s, aware of Ameri- 
ca's weakness after the Vietnam 
War, sought to limit Soviet power 
through arms control and detente. 

The confusion in Washington is 
actually playing into Mr. Gorba- 
chev’s hand: Every time the presi- 
dent placates his right wing, he also 



— given the avalanche of Soviet 
peace initiatives — has to appease 
the moderates. The paradoxical re- 
sult is dial the stronger power, the 
United States, is pleading for a sum- 
nut meeting while the weaker one 


plays hard to get. 
The 


price of ambiguity and con- 
fusion in Washington is likely lo rise 
further if Soviet-American negotia- 
tions ever reach the critical stage of 
'hard ba rgaining When that' time 
comes, the president will find that 
he has given hostages to fortune. 
The successful conduct of arms con- 
trol and East-West policies requires 
a long-range perspective. If that per- 
spective is missing, the rutty-gritty 
of detail wfl] provide ample oppor- 
tunity to those who want to torpedo 
any deal, however reasonable. 

This does not rule out progress in 
East-West relations entirely. There 
may well be some, but it will be the 
result of accident rather than design. 


The administration resembles a man 
trying to park his car by ear — first 
humping a gains t the car in back, 
then against the one in fxonL The 
driver m the White House seems to 
navigate less by an inner compass 
than by the shouts and protests of 
those who disagree with his erratic 
progress — the Pentagon, Congress, 
the State Department, the allies. 

America’s friends abroad, and 
possibly Americans themselves, 
would fed more reassured if the 
central task of building sound rela- 
tions between East and West was 
addressed by die West's principal 
power with a sense of direction, 
rather than by a process of presiden- 
tial trial and error. 


Thevmta ; diplomatic correspondent 
af Dk Zdt, is a former director of the 
International Institute far Strategic 
Studies in London. He contributed this 
comment to the Los Angeles Times. 


ICBM warhead total would be to 
1990 under SALT,! What makes 
this offer hard to refuse is Mr. Kar- 
pov’s promise chat in meeting it^ 
new levels the Soviets will scrap 
their SS-18 force entirely and alio* 
the United States to verify dm the- 
missites have been destroyed, Ha* 
means they lose 3,0 Ml highly son. 
rate, silo- busting warheads. 

The Americans, in return, agr* 
that for IQ years they will hm 
the SDI lo a research effort, with J 
no operational testing or develop, 
menu The American side might anti 
agree to forgo deployment of hs' 
“first-strike” weapon, the MX 

This deal is attractive to hypo, 
(helical American negotiators: They 
realize that it would be vastly mare ? 
expensive, perhaps technologically 
impossible, to devise an SDI system 
of defenses by 1993 that could ac- 
complish the same goal of neutraliz- 
ing 3.080 warheads. 

Abolishixig Soviet warheads at the 
stroke of a pen is much easier than 
shooting ihemdown. 

In real life, giving up the SDI wfl] 
be very difficult for the Reagan ad- 
ministration. Explains Michael 
Mobbs. assistant director of the 
Arms Control Agency: “If you con- 
ceive of SDI only as something that 
vou do to enhance the security of the 
ICBM fields, then obviously you 
have to consider all the ways von 
can enhance this ICBM force. 

“But I don’t think we should con- 
sider SDI that narrowly. I think de- 
fenses would be useful, should they 
prove feasible, even if offenses 
dropped to rero. as a hedge against a 
Sennet treaty breakout or endear 
threats by other countries.” 

Critics might also argue that 
although this new walk-in- ihe- 
woods agreement might reduce the 
threat to the U.S. ICBM force, it 
would not eliminate it entirely. The 
Soviets could still destroy America's 
1,000 Minuteman silos with as few 
as 2.000 warheads. 

These critics would be right, bat 
there is a simple, long-range solu- 
tion for the vulnerability of U.S. 
silo-based missiles: replace them 
with mobile missiles. 

By reducing the Soviet threat to 
American nuclear forces, mobile 
missiles would accomplish the same 
goal as SDI defenses. And they 
would be much cheaper. A force of 
500 Midgptman missiles probably 
would cost S40-IO-S5Q billion. An 
SDI system that would allow the 
same number of silo-based ICBMs 
to survive a Soviet attack could cost 
at least twice as much. 

The Reagan administration 
should drop its Geneva proposal to 
ban mobile missiles and learn to 
love them. Both sides will be stron- 
ger and mote secure if they replace 
their vulnerable ICBMs with mobile 
missfles like the new Soviet SS-25 
and the U.S. Midgennan. 

The shape of the arms control 
deal of the 1980s is obvious. The 
challenge for the Soviet Union is to 
offer the United States strategic 
benefits that are equivalent to the 
SDL Then the challenge for Ronald 
Reagan will be lo say yes. 

The writer is an associate editor 
of The Washington Post 


Austrians Under Waldheim: A Memory Void in Need of Filling 


V IENNA — Kurt Waldheim, the 
former United Nations secre- 
tary-general, is to be inaugurated 
president of Austria on July 8 . Fortu- 
nately, Austrian custom dictates a 
quiet inauguration, so other countries 
haven’t to make an unpleasant proto- 
col choice of stowing distaste for the 
man or sending high-level delega- 
tions. In any case, UJS. Ambassacbr 
Ronald Lauder has lei it be known be 
will not attend; be will be represented 
by his chargfc d'affaires. 

However, this question of dealing 
with the Austrian presidency during 
Mr. Waldheim’s term is going to be 
difficult and will not, should not go 
away. The responsibility for under- 


standing the widespread revulsion 
over his election rests with Austrians, 
with their press, their intellectuals, 
(heir opinion leaders. 

There is also a responsibility on 
those who oitidzed from outside to 
show that it was not a mere campaign 
issue, a brief and crude attempt to 
influence local politics, or some kind 
of foreign media or Jewish plot, as 
many tore like to charge. 

Along, sharp debate last week on a 
popular television program showed 
that the point has not been digested. 
There were wild exaggerations, 
claims that all Austrians are accused 


By Flora Lewis 

of being Nazis, that Americans 
sought revenge on Mr. Waldheim for 
frequent United Nations bias against 
the United States, that West Ger- 
mans were getting even because they 
are jealous of Austria’s neutrality. 

As a participant, I was struck by 
the righteous indignation of the Aus- 
trian speakers. They asked why, when 
Austria had been praised so much for 
its help to refugees, for. its' economic 
success, for its scenery and its music, 
there had been a sudden, inexplicable 
shift to disapprovaL It was as though 
they felt they had earned immuni ty 
from criticism for anything else. 


Austrians Stood Up to Hitler’s Germany 


M UNICH — The controversy 
that accompanied Austria's re- 
cent presidential election has occa- 
sionally led to the astonishing asser- 
tion that Austria was a willing 
accomplice of Nazism rather than its 
victim. But what are the facts? 

In “Mein Kamof” Hitler admitted 
'his deep haired of the Austrian state. 
Claiming that its policies were hos- 
tile, that they were influenced by 
the Vatican, the Jews and Hapsburg 
loyalists and led the country away 
from Germany and toward a process 
of “Switzerlandization,” Hitler 
started a brutal add war in May 1933 
against Austria, which had been criti- 
cally impoverished by World War L 
He decreed a boycott of, Austrian 
tourism and drastic cats in German 
imports from Austria. 

At the same time he started a vi- 
cious propaganda war against Austri- 
an statehood and created an Austrian 
“legion" of thousands of Austrian 
Nazis who had fled to Germany, de- 
ploying it near the border. Mean- 
while, Nazi militan ts conducted a 
c amp a ign of bombings, intimidation 
and assassinations across Austria. 

Faced with the dear alternatives 
of dther facilitating absorption by 
the Third Reich or bring annihilated , 
Engelbert Dollfuss, Austria’s chan- 
cellor at tiie time, decided to fight 
back. The National Socialist (Nazi) 
Party and its organs were outlawed. 
Terrorism was threatened with severe 
penalties. Austria became the first 
European state to call up army re- 
inforcements for the , — 


. t 


of counteracting the Nazi threat from 
within and without. 

Criticizing Nazism more directly 
than other European government 
leaden of his day, Mr. DoUfuss and 




By G.-K. Kindermaim 

his supporters spoke of “criminal 
methods emanating from a c riminal 
ideology." Anstrian bishops, in a pas- 
toral letter of 1933, vigorouriy con- 
demned racism, especially anti-Semi- 
tism and national chauvinism. 

Mr. Dollfuss became Austria’s first 
chancellor to proclaim the defense of 
Austrian independence as the top pri- 
ority of national policies. 

His position was that, because of- 
the many cultural influences Austria 
had received during the 500 years in 
which it was at the center of the 
multinational Hapsburg empire, it 
had developed a distinct way of life 
— das Oesterradusrtum — that re- 
quired its own statehood. 

Many Austrians had previously fa- 
vored a union with Weimar Germa- 
ny, so the domestic policies of Mr. 
DoUfuss w one controversial. Exploit- 
ing the self-imposed paralysis of Par- 
liament, be established an authoritar- 
ian regime which he thought would 
be more effective titan a democracy 
in defending Austria’s independence. 

Frustrated by the growing effec- 
tiveness of Austrian anti-Nazi poli- 
cies, the Nazis mounted an aimed 
coup in July 1934. Disguised in Aus- 
trian army uniforms, members of an 
SS unit consisting largely of Austri- 
ans -wto had bem dismissed from the 
Austrian, army for Nazi activities 
broke into the chancelleiy and killed 
Mr. DoUfuss. Simultaneously, other 
armed units seized power in certain 
key provinces. But, contrary to Nazi 
expectations, the Austrian army re- 
mained loyal Supported by 52,000 
volunteers from patriotic onHtras, it 
crushed the uprising in a few days. 


Without the support of popular up- 
risings, the Nazis were isolated. 

In London, The Times wrote that 
Mr. Dollfuss would “be remembered 
as the chancellor of Austria who, 
when called to lead the patriotic resis- 
tance of his country against the co- 
ercive attempts of German Nazism to 
assimilate it to the Third Reich, put 
up a fight of the utmost gallantry.” 

Hitter, admitting failure, suspend- 
ed violence against Austria. A U.S. 
senator, Claude Pepper, later called 
this “Hitler’s first defeat-" Austria’s 
resistance bought tragically wasted 
time for Europe and world peace. 

In 1936, under mounting pressure 
from the Berlin-Rome a»'s , Chancel- 
lor Kurt von Schuschfligg played for 
time. A patriot but less or a fighter 
than Mr: Dollfuss, he concluded a 
compromise agreement with Berlin 
that weakened Austria’s position 
while maintaining its independence. 

Yet in the final crisis of 1938 the 
Austrian government refused to the 
last lo accept the Anschluss. When it 
proposed a plebiscite on the issue. 
Hitler’s army crossed the border. Im- 
mediately, Hitler dissolved the Aus- 
trian state and even forbade the tot- 
ed name of Austria. 

Because of Austria's success in de- 
feating the Nazi uprising of 1934) 
Nazi rule did not come from within 
but from without- Here lies an impor- 
tant difference between the German 
and the Anstrian experience 

The writer, professor of political sd- 
encetadehreaorofthe Center for Inters . 

national Politics ar the University of Mu- 
nich, is author of “Hiders Nmkr&ge in 
OesurrddT (“f/itfcrt Defeat in Am * 
u*r7 He contributed this comment to ■ 
the International Hendd Tribune. 


There was a lot of talk about the 
“new beginning" after World War U, 
and about being “a small country.” as 
if that should assure absolution. 
There was a sense that having washed 
its hands of the past, Austria's hands 
were stainless forevermore. There 
was precious little acknowledgment 
that remembering is what the re- 
proach was all abort, no longer about 
who did exactly what in the Nazi time 
but whether the past has a shadow or 
can simply be made to disappear. 

Mr. Waldheim's argument that he 
only did “his duty” as a soldier dur- 
ing the war and has nothing to regret 
stands in moral contradiction to the 
eager assertion that Austria was the 
Nazis’ first victim. That characteriza- 
tion was an allied wartime tactic in 
hopes of provoking desertion from 
the Nazi cause, not a blessing spong- 
ing' away all that happened. 

Peter Jankowitsch, the new Social- 
ist foreign minister, has pointed out 
that Austrians tended to take the 
United States for granted, assuming 
that all was forgotten as well as for- 
given. But. be reminds Austrian in- 
terviewers, the United States made a 
tremendous sacrifice in lives and 
treasure to free Europe from the Na- 
zis, and Americans do remember. 

There are people here who realize 
that international concern was about 
more than the election or Mr. Wald- 
heim personally, that there remains a 
need in this country “to come to 
terms with the past,” as i t is puL In a 
cruel joke, highly selective lapses of 


memory have come to be called 
“Waldbeimer’s disease." 

But few examine the past and place 
it before their countrymen in an emo- 
tionally effective way. When one 
looks closely, the void is the silence of 
intellectuals, even more important 
than of politicians. In Germany it 
was writers, filmmakers, artists who 
made the leap over the wall of igno- 
rance; feigned or reaL so that the past 
could take its place. Such voices have 
been missing m Austria. 

That seems strange, in the light of 
the tremendously impressive Vien- 
nese exhibition “Dream and Reali- 
ty,” which lias just been sent to New 
York. It is bursting with the creativ- 
ity, the sensitivity, even the obses- 
sions that once made Vienna such a 
rich, exciting capita] of world culture. 

It seems strange until memory also 
notes bow great a pan the lively Vien- 
nese Jewish community contributed. 
Only a vestige r emains. 

There is still a good humor, a hom- 
eyness, a sense of raucous fun in the 
country. Bui the society seems cut off 
from the wide-ranging imaginations 
of the world, despite the claims of 
being a bridge between East and 
West and an international center. 

Only the Austrians, by looking 
deeper inward and reaching out less 
defensively, can overcome the void 
around them. It is not a reason to 
shun them, but neither is it a reason 
to extend the silence that Mr. Wald- 
heim has come to symbolize. It is a 
reason to remind them that others 
remember, and expect them to care. 

The New York Times. 
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1911: Quake Alarms CHy 

NEW YORK ■ — San Francisco was 
badly frightened [on July 2] bv an 
earthquake which shook theettyi but 
did little damage, though it ean^fl 
panic in the business and residential 
districts, where residents feared that 
a repetition of the 1906 disaster was 
impending. The initial vibration last- 
ed a few seconds. This was followed 
by two quakes that wrenched the 
earth in an alarming manner gjjy. 
scrapes shook ominously and dees 
Oam were made in many structures, 
including the Hall of Justice, one of 
the few buildings which survived the 
1906 earth q uak e. People, screaming 
wildly, rushed into the streets. When 
the second tremor came, more in- 
tense than the first, hundreds of 
bufldrngr rocked. About a score of 
peraous were taken to the hospitals 
suffering from shock and bruiste. 




1936: Trouble in Algeria 

PARIS — Governor-General Le 
Beau of Algeria was summoned w 
Paris [on July 2] for a conference with 
the Minisar of the Interior. Disor- 
ferc in French North Africa have 
been increasingly frequent under the 
stress of political partisanship, strike 
movements and animosity between 
Arabs and Jews. In Algiers police had 
difficulty Jon July 1 J in dispersing 200 
rotive sinkers led by Europeans who 
were on their way to force workers to 
qiiit their jobs. At Oran a Frenchman 
Jtoned his revolver at the mayor of the 
town, Abbi Lambert, arid wuuld 
tove fired tod not a policeman 
matched the weapon away. The 
Abbi, leader of a Nationalist move- 
meni, was leading a delegation of 
»ayore to the Prefect of the Depart- 
ment to ask that the law be enforced 
and the army respected. 
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Stalker’s Awkward Inquiry 
Mustn’t End in a Cover-Up 


u 


J 


By William S afire 

' NTJON — John Stalker was bom 
' vith tbe perfect name for & police- 
The verb“to stalk" shares an Old 
sb root with “to steal," and means 
tep stealthily in search of prey, 
what may be his last case, the 
ty cbirf constable of Manchester 
j hiiwadf on the trail of prey that 
.gber-ups did not want caught. The 
cts were members of the elite seep- 
\ Dices assigned to stop Irish terror- 
.* the potential crime being investi- 
. was a secret poixy of shooting to 
. K*e thought to be IRA terrorists. 

' •- iicop likes a “shoofly.” a policeman 
• . 'keeps other police honest But in 
", years more than 30 shootings of 
cts bad taken place in Northern 
. xi. A powerful article from Belfast 
: nil 1985 by Jo Thomas of The New 

Times reported angry denunda- 
of “trigger-happy hit squads” who 

I'd away and asked questions later. 

. . i the world press gets interested, 

■ ms have to be gone through, and 
spectable Mi. Stalker was chosen, 
pirentiy he did his job too wdL He 
ved tbe tracks of the shootings into 
■ /“lice of Sir John Hexmon, Northern 
' id’s top police officer, and rcport- 
.. . 'found embarrassing sboot-to-lrill 
'actions to MI-5, the secret service. 


The primary purpose of a national 
sourity force is to protect a nation’s 
interests and values; that requires disci- 
pline. When that discipline is breached 
obedience to law must be reasserted. 
When official murder is tolerated, a na- 
tion's values are corrupted and its secu- 
rity force has faded. 

All democracies have their Water- 
gates; national strength is exhibited in 
the response to them. America paid its 
dues to discipline: A president was par- 
doned only after an investigation laid 
bare every offense; the CIA's criminal 
acts were exposed. France failed the 
discipline test in the Greenpeace fefoay- 
muraer. Israel, m iheoimdi nf rhe Shtrr 
Bet lrillmg g and hiring of UiL spies, 
is falling short 

Now d is Britain’s time of testing. We 
will soon see if the land that produced 
Magna Cara win tolerate the cover-up 
of a probe into the potential abuse of - 
police power. Terrorists endanger lives, 
but toleration of a cop who deliberately 
lolls a suspect threatens our way of life. 

The New York Times. 



When We Dream of Flight 
We Soar on Wings of Envy 


A NN ARBOR, Michigan — “FI; 

. creatures win support man 1 
their feathers,*' Leonardo da Vinci wrote 
in his notebook. He tried to prove his 
prophecy true by designing, and possi- 
bly constructing, an oraithopter capable 
of carrying a human being into Ihe sides. 

Eve centuries later, on June 22, 1979, 
Paul MacCready performed an engi- 
neering feat of similar land when his 
Gossamer Albatross flew across the En- 
glish Channel using only the pilot’s two 


MEANWHILE 


lc^s as motor power. Last month Mac- 
Cready, swollen with the hubris belong- 
ing to dreams of flight, watched another 
of his ambitious inventions, a radio- 
controlled plastic replica of a pterosaur, 
nose-dive into a crash-landing shortly 


after takeoff. By inevitably summoning 
of other recent . 


LETTERS TO THE EDITOR 


memories of other recent aerial disas- 
ters, especially that of the space shuttle 
Challenger, MacCready’s Icarian pro- 
ject offers us another opportunity to 
raise the question: Why By! 

Leonardo had a ready answer. We fly 
because we envy birds their power to 
escape danger and death. 

In one of bis fables he imagines an 




Would be 
Austria and 


the 


forces 


•-s • 


. ; 

'man hhm to discredit his 
* ; -es this sound familiar? Switch 
to Israel from Ireland; substitute 
■ jam Shalom, head of t be wfld-run- 
Jinn Bet security forces for Sr John 
~ * on, head of the constabulary cor- 
- i by its zeal; cast Israel's former 
' ■ icy general Yitzhak Zamir — fired 
‘-'.robing the police killings of two 
red terrorists — in the role of John 
' - sr, his career ending in smears and 
-.era. The plots are amazingly alike. 

- : public reaction to these obvious 

- -ups in both Britain and Israel is 
- ... the same. If the cops get rough 

these animals, so whai? If a little 

- ve of a terrorist produces evidence 

- raves tbe lives of scores of school- 
en, where is the sin? The probers, 

. oaflies. are considered the villains; 
entity forces — even if they IBl an 
--eat suspect or two wihQe protecting 
r.res of thousands at ordinary dti- 
v— are the heroes, 
st politicians pander to that public 
- on. In Jerusalem last week, Israel’s 
lent issued a pre-emptive pardon 
nrity officials who may have bru- 
te law; in Ulster, the whistie-blow- 


meia, June 18) as suggesting the possible 
option for the Umted States vis-4-vis 
Sooth Africa “to prepare to fight m£b- 
tarfly, toe- to- toe agamst the apartheid 
regime as we did against its predecessor, 
Nazi Germany.” The facts are at great 
variance with this view of history and of 
the character of the apartheid regime. 

The United Stales did not go to war 
with Nazi Germany because of Hitler’s 
racist policies. Rather, Nazi Germany 
declared war on the United States after 
Japan’s attack an Peari Harbor. Ameri- 
ca knew of Hi tiff’s racist policies as far 
bade as the early 1930s. 

Not only did it take no mififaxy action 
but it watched passively as Hitler 
inarched into Austria, Czechoslovakia, 


Nether- 
lands and France. 

Moreover, there is a vast difference 
between apartheid and Hitler's Nazism. 
Hitler’s aim was to exterminate the 
Jews. The miffs of Sooth Africa have no 
such aim toward South Africa's blacks. 
What they wish is to perpetuate the 
system wherein ihe races are separate 
noth tire minority white race dominant. 

This is not to suggest that apartheid 
is justifiable; it is to point out mat it is 
not wfaat Mr. Jackson says it is. More- 
over, the violence and bloodshed origi- 
nate not from South African policy to 
kill blacks but from a black effort to 
destroy the apartheid system. 

K-HHECHT. 

Sotna, Sweden. 


i the same privilege to 
Austrians? 

JOHN H. BOTHWELL. 
Rath , Fn gtanrl 


Protesting Nuclear Tests 


Austria: The Best Signal? 


. vestigator is being reviled and the 
- -to-bll policy-makers protected. 


~ o objects? Only a motley bunch of 
i bleeding hearts and high-domed 
. ibeztarians — themselves suspect- 
being soft on terrorism. Count me 
1 scruffy parade. 


Anthony Lewis has advocated, in 
“Sending Signals to Austria About Its 
New President” (June 14), that the dis- 
tinguished conductor James Levine boy- 
cott the Salzburg Festival in response to 
the election of Kurt Waldheim as the 
president of Austria. 

After World War IL Yehudi Menuhin 
demonstratively scheduled concerts in 
Berlin and elsewhere as a means of pro- 
moting recantifiatian between Germans 
and the c ommuniti es he was perceived 
to represent — an act for which he is 


Those who see some analogy between 
Mr. Waldheim and Hitler — lmysdf see 
none — should ponder whether m coun- 
tering anti-Semitism the course urged by 

Mr. Lewis would be more effective than 
that chosen by Mr. Menuhin. 

ROBERT A. DUDLEY. 

Vienna. 


Robert B. Goidxnann ( Letters, June 
12) rejects columnist Wflfiam PfafFs 
comments on Israel (May 27) by saying 
that .“to pretend superior competence 
in assessing Israel’s national interest 
is patronizing and manipulative,” and 


JFust when I was beginning to feel 
hopeless about the attitude of my fellow 
Americans, I came upon a gem of an 
opinion co lumn written by John E. 
Mack, “Nuclear Tests: People Could 
Stop Them’’ (June 21). The cohnxm not 
only inspired me to respond, it rekindled 
my hopes that the (rue American spirit is 
alive and locking. The M^ck family's 
personal stand ag3inst the nuclear arms 
race should be an inspiration to us all. 

I am in total agreement with you, Mr. 
Made, in your observation of America’s 
uncanny ability to point a finger at any 
and all except herself. Since my arrival 
in Europe six months ago, my awe atom- 
willing dormancy on key political issues 
has only increased. 

Next year I will return to my home in 
northern Calif ornia with an awakened 
sense of what needs to be done. If the 
Macks are still protesting in Nevada, 
I will no doubt have the honor of meet- 
ing the enlightened and caring family. 

ROBIN A BLACK. 

Abbenbroet, Netherlands. 


States emerges caustically with the 
choice of “imperial” as the descriptive 
word for Mr. Reagan’s “stride down 
that long red carpet to face the wailing 
reporters.” Is he to *Knt, or slouch7 

As one who watches White House 
press conferences on television from re- 
mote parts of the world, I feel that there 
is at least as mnch posturing and declar- 
atory bombast from the press in posing 
questions as there may be pleasantly 
contrived slough in the answers. 

The reference to Question Time in tbe 
British Parliament is too pat. Hie noise 
and lade of courtesy which accompany 
the use of “Will the honorable member 
...” — in fact, as dose to 

“dishonors We” as tone will peanit — 
does no justice to tbe forum. It is not a 
logical or worthy alternative to a quiet 
and inteffigeutiy conducted press con- 
ference in which an informed but re- 
spectful press might deal with major 
issues before a poised, knowledgeable 
president of America. 

W£. KRAEMER. 

Riyadh. 


ogre of satanic visage advancing on 
irmnirinri “In truth the human species in 


Satire and Anno Domini 


St® honored by many musically con- that “Israelis are competent to analyze 
scions Austrians. ’ . their national interest.'’ 


Reagan Facing the Press 

Regarding the opinion column “Down- 
hill Ever Since Truman ” (June 14): 

. Edwin M. Yoder’s underlying attitude, 
toward the president of the United 


William Safi re (Language, June 23) is 
quite right in stating that he made a 
“far-reaching grammatical error” in 
adding “AD.” after “July 1969” on the 
plaque left on the moon. But let’s not 
send him up to make his suggested cor- 
rection: “A-D. July 1969 ” He is wrong 
again. It should be “July, AJ>. 1969.” 

. - WILLIAM TROUSDALE. 

Loudon. 


such a plight has need to envy every 
other race of creatures,” he wrote, and 
lamented that “for us wretched mortals 
there avails not any flight, since this 
monster when advancing slowly far ex- 
ceeds the speed of the swiftest courser.” 

Though Sigmund Freud did not com- 
ment on this fable in his book about 
Leonardo, it does not take a genius of 
Freud’s magnitude to identity the mon- 
ster as the death that advances remorse- 
lessly on each human person, rousing 
fantasies of escape from tbe cycle of 
generation and decay that characterizes 
earthbound life. 

In the history of the human imagina- 
tion tbe bird has served as a symbol of 
magical ascent above and beyond the 
human condition. “Thou wast not bom 
for death, immortal Bird!” derfahwwt 
John Keats in his envious ode to the 
nightingale. John Burroughs noted 
plaintively, “There is something almost 
pathetic in the fact that the bird remains 
forever the same You grow old, your 
friends die or move to distant lands. Yet 
there in your garden or orchard are the 
birds of your boyhood, the same notes, 
the same ami t to all intents 
purposes, the identical birds endowed 
with perennial youth.” 

H umane compelled themselves by im- 
itative magic to make bird- machines to 
ward off the evil destiny carried in their 
genes. Aviation, as Freud concluded, is 
an expression of the infantile wish to 
achieve absolute and unlimited power in 
the world of time and space. 

Envy, then, is the mainspring of our 


By Laurence Goldstein 

desire to become birdmen. When bird- 
machines fail we are phmged into a kind 
of profound mourning. 

Leonardo's threatening monster 
clearly derived in part from the milieu of 
warfare between city-states in his time. 
Air power promised him and his patron 
princes protection from invasion by ri- 
val armies. In our time it hardly needs 
demonstrating that governments have 
endowed aerial technology with magical 

si gnifi cance. Nuclear missiles and SD1- 
type projects alike are charged with tbe 
mission of safeguarding our living soci- 
eties in perpetuity. And, if weapons fail, 
we are mating plans for flying machines 

to bring os to the refuge of space stations 
and space colonies. Tbe nigh frontier 
beckons everyone haunted % credible 
scenarios of nuclear extinction. 

The United Stales adopted the eagle, 
the Romas bird of empire, as its totem. 
In the Apollo moon landings it brought 
us joy arid hope. Technc^hobe Norman 
Mailer changed his opinion of flying 
machines when gazing at the Satura- 
ApoHo rocket. Writing of himself in the 
tiurd person, he says in “Of a Fire on the 
Moon”: “It was simple masculine envy. 
He too wanted to go up in the bird.” 

We all want to go up in the bird, to be 
good enough to transcend what we can- 
not defeat. In this hard year NASA has 
wounded our pride arid renewed our 
primal anxieties. We fed immensely vul- 
nerable to ogres again. What meaning, 
then, should we attach to the failure of 
Paul MacCready' s pterosaur, that un- 
widdy likeness of a race or flying lizards 
pul to death by evolution? 

First, we should applaud Mac- 
Cready’s fantastical sense of play in de- 
vising such a thing . In true modernist 
spirit his antediluvian figure is more a 
parody of the gigantism m aeronautical 
design than anything else. 

Also, this self-destructed replica 
could purge our inmginaririns of shame 
for the fate of Challenger. Karl Marx 
thought that events happen twice in his- 
tory — first as tragedy, then as farce. If 
this is true, surely the farcical ought to 
refresh our sense of the tragic, and by 
doing so allow us to unclench our psy- 
ches from the almost vindictive rage that 
we fdt toward the mysterious forces that 
killed the American astronauts. 

To make sport of flight amid so much 
gravity and so much sorrow, as Mac- 
Cready does, reminds us that we are free 
to imagine and build any thing that flies, 
be it ultralight or interplanetary. We are 
free to choose among a variety of de- 
signs according to our earthbound de- 
sires. Free as a bird. 


The writer is a professor of English at 


the University of Michigan. His book, 
\e Firing Machine and Mo 


“The Flying Machine and Modem Litera- 
ture, ” will be published in July by Indiana 
University Press .- . He contributed this 
comment to' the Los Angeles Times. 
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The International 
Herald Tribune 
in association with 
Arent, Fox, Kintner, 
Plot™ and Kahn 
are pleased to announce 
a conference 
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FOR EUROPE 

in Paris 

on October 9 and 10,1986 
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This unique and exceptional conference will 
consider the emeig mg im plications of SD1 for European 
defense and indusSy- The approach to the issues will be 
well balanced looking at eveiy aspect of die outlook for 
SDI in the United States as well as opportunities for 
European industrial participation. The question of what 
defense SDI will afford for Europe will be discussed as 
well as the opportunities for inter-European and/or 
transatlantic industrial cooperation on armaments and long 
term prospects for strategic defense cooperation. 

The conference will gather together top 
executives from Europe and the United States to hear a 
wide range of views concerning SDI, including those of 

cets of 



for all facets of SDI and 
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senior U.S. officials 
their European counterparts. 

For further information please contact the 
International Herald Tribune Conference Office, 63, long 
Acre, London WC2E 9JH. Telephone 1-8364802, 

Telex 262009. 
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WDV $ MILLIONS! 


Strike it rich in Canada’s Favorite Lottery. 
Yon pick your own numbers playing Lotto 6/49 


That’s right ... you can win millions by picking your own numbers playing Lotto 6/49 — Canada's most popular 
Government Lottery, in fact, last year Lotto 6/49 paid out $354,736,589.00 in ALL CASH PRIZES. And it’s all 
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than 
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the millions and have 
been as high as $13390,588.80. imagine what you could do with that much cash! This is your opportunity to 
find out because now you can play the lottery that's making so many millionaires in Canada. 


WHAT IS LOTTO 6/49? 

Lotto 6/49 Is the official Canadian version of 
Lotto— toe world's most popular form of lottery. 
It’s the lottery hi which you pick your own 
numbers and it's called “6/49" because you 
select any 6 of 48 possible numbers from 1 to 
49. Your numbers are entered in the Lotto 6/49 
computer system and if they match the six 
winning numbers chosen in the draw— you win 
the grand prize. Or if you have only 3, 4 or 5 
numbers correct you win one of thousands of 
secondary prizes available. 


gives you another chance at the grand prize for 
every draw in which you are entered. You 
receive a “Confirmation of Entry" by return 
mail acknowledging your order and indicating 
toe numbers you have selected as well as the 
draws in which they are entered. 


PRIZE BREAKDOWN (Actual Sample of dneOiawJ 


HOW GAN I PLAY? 

Complete the attached order form and send it 
to Canadian Overseas Marketing along with 
the necessary payment. \bur numbers will 
automatically be entered for the specified 
length of time. You may select from 1 to 6 
games for 10, 26, or 52 weeks. Each game 


HOW DO I KNOW WHEN I WIN? 
You will be notified immediately when you 
win a prize of $1,000.00 or more. Atso. a 
complete list of all winning numbers will be 
sent to you after every tenth draw so that you 
can check along the way to see how you are 
doing. At the expiration of your subscription 
you will be sent a final statement of your 
winnings. All prize money will be converted to 
any currency your wish and confidentially 
forwarded to you anywhere in the world. 

So mail your order today — the next big 
winner could be you. 
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1 PRIZES PRIZES PRIZE VALUE 1 

1ST PRIZE 

4 OUT OF ■ M 3 L NUMBERS 

1 

913 , 890 , 589.00 

2ND PRIZE 

S OUT OF a PUM BONUS 

10 

8443 ^ 81.00 

3RD PRIZE 

5 OUT OF* 

TIB 

93 . 704.70 

4TH PRIZE 

4 OUT OF* 

48,917 

913930 

STH PRIZE 

3 OUT OF 6 

905.1 12 

SI 0.00 

TOTAL PnzES TOTAL MUZE VALUE | 

1 . 014,756 537 , 443 , 228.10 | 


*AH prizes quoad in Canadian dotes. 

1st 2nd. 3rd. and prizes ara catcubted on a percentage of 


ihe tola) prize pooL Since the pnze pool Humans from draw 
to draw, the size o) Die proas will vary from me size o) the 
prizes shown above. 


Canadian Overseas Marketing 
_ Suite 1801-1 Yonge Street 
Toronto, Ontario, Canada M5E 1E5 
Telex: 04-507822 


ORDER TODAY! 




Marie six numbers on each game board 
you wish to play. 



PICK YOUR PLAH — Check only one bo» Mow next to Ihe 
option ol your choice. ALL PRICES IN U.S. FUNDS 
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NYSE Most Actives 


VqL 


KM Low Lost dm. 


IflPDwr 

BeUSou 

AsdOCj 

AMnLf 

ITT Co 

UCorb* 

Cocoas 

Antes s 

IBM 

Matorfa 

PaasICs 

PSind 

MMRn 

RJR Nb 

NAME 


7041* 271* 
<2474 4 3% 
41979 66b 
30105 <2% 
24805 5724 
20919 24 
19100 44% 
18497 1M 
15733 150% 
15481 38% 
14972 35% 
13849 12% 
11809 28% 
11093 55% 
Hffl 35% 


24% 

42% 

6» 

41% 

51% 

23 

<3% 

18 

Mitt 

37% 

34% 

12 

28 

53 

24% 


24% — % 
42% + tt 
44% +% 
42% 4-1% 
54% 4-3% 
23% + % 
44% 4-1% 
18% +% 
149% +T 
37% — % 
35% 4- % 

12 % +% 
28 — % 
54% 4-2% 
25% +% 


AAarket Sales 


NYSE 3 pjn. volume 
NYJE W*v. can. data 
Am« 3 tun- vahMTM 
Amex ptov. com. cl o>o 
Prw. OTC4 pun. volume 


131422080 

175.147418 

9JMUIM 

aft, 

132844*00 


NYSE index 


Composite 
industrial) 
Trance. 
utnuiM 
FI none* 


Prevfoo* Today 

HteA Law Cte** JP4»- 
141*8 U4JJ6 14448 14499 

1*7.19 14440 U7.W 747J? 

120.14 11957 1X89 1JM7 

7173 7173 7275 OX 

mw Ii2?7 1$432 15782 


Dow Jones Bond Averages j 


BOMs 

Utilities 

Industrials 


Prey. 

CtoM 

sail 

VMS 

9026 
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Noon 

IUL 
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NYSE Diary 


Advanced 
Declined 
Unchanged 
Total laws 
New H tofts 
New Laws 


■54 

899 

738 

659 

412 

437 

1994 

I99S 

142 

155 

20 
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Odd-Lot Trading in N.Y. 


July I _ 
JumS . 
June 25 . 
June 24 . 
June 23 


•incteded latte sates ffouros 


Buy Sate *sm 
J16J51 474493 242 9 

232840 454510 37,442 
244521 517513 54305 

282511 504884 458*3 
338871 49*811 34381 


>Aednesda>5 

WSE 
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Vht The Associated Press 
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New Lows 
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Finance 

Insurance 

UTlhlte) 
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irama 


Pro* Today Week Veer 
Close **• **• 

40781 IL» 2^2 

41145 HA 40*05 38480 
UTSS - 533 44 WUO 

JUC _ 44*31 333.43 

SSi — 3*4.9* 3**** 

4CJ9 - 440.17 J9I44 

jjjn _ HUH tmJS 


Dow Jones Averages 


Oeau HU Law test an. 

Indus 190151 192347 189131 190983 + SJ? 

Trans 78135 78*43 77550 7X43— I3S 

UtS 19938 XI 30 19857 20032 + 077 

Camp 729«B 73519 7*171 730.18 + 133 


Standard & Poor's index 


Previous Today 

HU Lew Close 3P-M- 
induurtols 9149 27941 2BMJ 281.92 

Tron». 20331 20145 202.90 20X47 

Utimias IT 47 11184 1U43 111.73 

Finance 2957 2949 2953 2957 

composite 25X04 25053 25254 35X44 
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AMEX Stock index 
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Tobies Include the nationwide prices up to the dosing on Walt street and do net reflect late trades elsewhere. 


17 Month 
HU Law 


Sis. Close 

Ptv. Via. PE lOOsHtoftLewQuaLOKae 


X% 12% AAR s 
X 21% AQY 
£% 11% AFGS 
25% 13% AGS 
M 9* AMCA 
40% 37b AMR 
2714 23V, AMR of 247 104 
■ 12% 7% A PL 
16% 11% ARX 
51 SOU ASA 
Iff* 10% AVX 
32 3?% AZP 

55 34% AOTLbS 

32 19% Aceawd 

17% 10 AemeC 
*% 7 actoce 
20% 17 AdoEx 
33% 16 AOmMI 
20% 11 AdvSvs 
32% 19% AMD 
17% 8 Adobe n 
15% 14% Ad oft pf 154 KLV 
30% 15V. Adctopf 1M 1XS 
iff% 7% Advest ,13a a 13 
*4% 42% AetnU 144 
57% 51% AetLOf 


78% 9H Ahmhs s 
5% 2% AOeen 
41% 25% AlrPrdS X 
77% 18% AlrtjFrt 40 
3% % AlMoon 140c 

29% 25% AtaPpf X27e 87 
10% 7% AtaPdpf 57 9.1 

103% 73% AtaPpf *88 M 
101% 67% AlaPpt ” 

90% 48% Ala P Of 
26% 15% AIskAIr 
25 8* AlftrloS 

23% 18V. AlbCulA 
4 Vn 24% ARrtsns 
34% 23% Mean 
46% 32 AlcoStd 
40% 26 AiexAIx 180 
47V, 22% Alexdr 

181 75to AltoCP 
16b AlBlnl 


51 1 J 23 2*0 25% 24V, 25% + % 

X ^ 5 49UZ7 » » — % 

21 44V 32% 32% 32% 

15 49 71% 30% 20% — % 

7 12 12 12 — % 

11 2415 S 54% 54%— % 

3 25% 25% 25% 

4 8 11% 11% 11% * tt 

jm 55 12 173 13% 12% 12*— % 

280a 45 423 31% 30b 30%—% 

25 147 13b 13% 13*— % 

2J2 9J 8 1559 29% 29% 29%— % 

54 15 27 3565 54% 54% 54% — % 

56 28 IV XI 2S% 28% 2f* +■ % 

’ " ‘ 240 IT* 11% IHk 

4 7% 7% 7% + % 

126* 20% 20% 20% + % 

23 32b 32% 32% — % 

208 18b 17b 18b -I- % 

5111 20% 19% 20 

34 8% B I 

47 17 14% 16% + % 

81 19% 19 19% + % 

947 16% 15% 14 + % 

42 11X105 42b 61% 62b +1b 

02 22 52% 51% 52% + % 
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531 45 17 
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20% 15% AlBlnaf XI* 1X7 
98 78 A!«ilXC112S 132 

44* 28% AJtoPw 250 62 12 
27% 14% Attend 56 27 13 
28* 24% Allen pf 125 65 
43 14b AftdPd 12 

49b 38% AldSan n 150b At 
66 58b Aids pic 624 11.1 


L6 9 4288 X 27% 28 -I- % 
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Xb 26b ALLTL 
46% 31b Alcoa 
17 10b Amax 

Si 27b A max pi 180 85 
32% 18* AmHes 271 
1% 1 AirAbt 
31% 19% ABakr 


99% 53% ABrond 445 
34% 28 ABrdpf X75 
91b 54* ABrdpf X67 
38% 20* A BldM .90 
36% 24% ABusPr 76 
79% 50% A mean 250 __ 

68% 44* A Can Pf 180 42 
119b 110% ACan pf 1325 114 
24* 19% ACapBd 220 94 
32* 25% ACOpCv X73e 87 
24% 18% ACMRn ,15e 4 
V% 4% A ConfC 
78% 48% AC van 1.90 
28% 19* AElPw X26 
70% 40% AmEXP U6 
34% 16b AFomlS M 

S Hi 27% AGnCo 1.12 
% 10% AGnlwf 
56% 51* AGM DfA453e «4 
44b 32% AHertt 122 11 15 
13% 7% AHotst 116 

25% 19% AHotat pf 1.95 11 II 
92% 54% AHame XW 14 19 X18 
137% 86% Am rtch 788 52 12 514 
141 81% AlnGrp . 

226 1 37b AIGopf 545 _ 

38% IS* AMI .72 44 
5 3% Am Mot 

25% li* APresd 50 XI 27 
15% 5% A5LFIO 


43 61% 60% 40% — % 
22 105% 105% 105%— b 
25 14 6001 51% 50% 50b— lb 
280 8% 8% S% + % 

203 4% 4% 4% + b 

5 32 31b 32 +% 

156 52 11 104 38b X X — b 

120 11 1854 38% X 35% + % 

841 13* 12* 12*— % 

5 34* 34% 36* + * 

S 19% 19% 19%—% 
1* 1 I 

12 67 29% 29 29*— * 


4.1 13 10(35 100% 93% 97* +4% 
82 437 33% 33% 33%—* 

U n 99* 96 99* +4* 

35 18 4 26 25* 26 

22 14 4833*33 33% + * 

34 13 2482 82% 77% 81% +5 
32 71 69 71 +5 

4 117 117 117 
M 34% Z3* 24* + % 
43 31b 31 31b + % 

24 73 23% — b 

5% 5* 5* +* 
78% 77% 77% — b 

27 26% 26* + * 

62* <1% 62 + * 

34* 34% + % 

'41% 

21 % 

_ 52% - - 

42* 42% 42% 

8b 8 B — % 
21% 21% Zlb + * 

M 52 12 514 137* 136*136% + % 
145 24 



i + b 
: + % 
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215 


18b 17% 17*— b 
4% 4b 4b— % 
24% + % 


ASLF) pfX19 10J 
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15* 9* AShlp JO 64 
46* 27 AmSId 140 35 
J1 • S3* AmSIor 44 12 
81 66 ASIrpfA4J8 55 

61% 54% ASIrpfB 650 11J 

26 19* AT&T 120 45 171TST2 25* 

50 37* AT8.TPI 344 74 101 49 

50% 39 AT&T pf 3J4 74 “ “ 

39 21% AmWtr 1.12 12 11 

22% 9% AmHotl 
79 66 ATrPT 522 72 

40 11% ATrsc 

» 17% Amerns .96 

34% 19% AmesDs .10 
31 19* Ametek 150 

11% 9% AmevSc 150 




41 — * 
3 4V 48* 49 — M 
210 34V 34% 34b + % 


11% 11V + % 
42% 42 <2% + * 

J1 90 «0 — % 
57* 
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Tk vlAmfK 
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35 10 
J 27 
13 19 
95 

22 
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17 


3JWj55 

_ AMP 22 

Mb 11% Ampco 50 
35% 15% Amreps 
X% 21 AmSIft t 154 
4% 2H Anacmp 
24V 14* Anions 

Anchor 141 
: Anctav 231 
. _ „ AndrGr 21 
29% 22b AnaeUc 48 
56% 30% Afilwus 50 
63b Allheu Pf 160 
7 Anfxtrs .16 
10% Anthem 54 
12% Anfhnv 


225 
415 

541 27b 
65 4b 
4614 60% 
15 X 8086 29% 
25 ~ — 


11 10% 10% 

76V 76V 76V— % 
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27% 27* Z7* + * 

XI* 3Z%— % 

30% + * 
11 — * 
25*— 2% 
4 — * 
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17* 10 
29V 
56% 


^r+i» 

X 513 15* 15* 15b— % 

15 » 31% 31 31%— b 

13 46 38 37b 37* + % 

<0 5072 4% 5* 6 + * 

3518697 lff% IS 18* + * 

55475 240 29* 29% 29%— b 

16 129 SS% 55% 55% 

14 16 2 14* 14* 14*— * 

XI 16 74 29% 29* 2**— * 

15 19 3852 56% 55% 55*— % 


13 

U 19 
a 37 
44b 28 16 
" 33 40 


57 108% 108% 108% + * 


94 

11 19 
Z3 14 

12 
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15V 
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15b 

15b 
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253 
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+ 
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583 

* 
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13 
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+ 

ft 
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34 
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31 

31 
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16% 

lib 
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+m 

6116 

19b 

Iff* 

19% 
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30% 

JU* 

30% 



IM 
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47% 

48b 

+ 

% 

991 

18% 

18 

18 

— 

% 
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9V 

9% 

— 

ft 

1714 

9 

8V 

9 • 

— 
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11 

23 

23 

32 



199 

15V 

15 

15b' 


* 


18 

Uh "It APCfiP wl 
19% 10* AncP un 140 K4 
97* 67 ApPwpf &12 8V 
86* 61% AePwpt 740 95 
27* 34% AaPwpf X65 « 

34% 31 ApPwpf 4.18 1X5 
32 29% ApPwpf 180 1X3 

20% 12 APPlMo 28 

20% 12% AT dlDS 13 

32% 28V ArIPpf 158 114 
48% 71 ArfcBst 40 15 15 
22% 16 Arfda 158 65 16 
15% 8b Armada 
22% 7b Anna) 

26% 17* Armcpf 110 
17* 13b ArmsRb 48 
69* 31* ArmWIn 144 
IB 9 ArowE 30 
24V 20% ATOWfE pf 
31* 19V Artra 52 
35 IS* Arvlns 44 

59V 31b SSSS 1» 

jtssrsflpM 

14% 13% Am iso n 
23b 16% Atttone 148 
39* 25% AlCvEI la 
87% 49* AlIRkTl 450 

455 334% AMRCPf 1W 

162 118* AlIRcpf 250 

16* lOV, Alias C p 
17% 8b AudVd 
27% 15V AuflWf 40 

38% 2» ^SSl? jfll » 1228 35b 35% + % 

5V 3* Avalon ^e 1J 2 3% 3% * 

29% 19 AVMC* 40 14 16 « 28^ + * 

47b M AvefV 48 14 70 919 42* 41* 42 

40% 28U Avne) 30 U U XI7 29b 28% 29b +1 

■Em n Avan XOO 54 681 36 35b 35V 

27% Mb Avdte H 275 24 25 25V+% 


774 61% 62V, 62* — * 
18 9* 916 9V. 

350 21 21 21 

22 26V. 25% 24 — V. 
Ill 33b 33* 33%—% 
251 15% 15V. 15%—% 
12 10 1674 56% 55% 36b +1% 
XI 2341799 66% 65% 64* 


J 

»J 14 


13 

U 

64 13 

7J 

9 

X3 

IS 
23 32 
3 23 


453 217% 210% 21Tb 
48 14 13* 14 + * 

3 18* 18* 18*— * 
280 40% 39* 39V + * 
63*5 53 51% 51% + * 

2 349V 349th 349V 

3 123% 123% 123* —3* 

72 I3K 13 13—16 

tit 13b 12* 13* + V. 
828 17* 17% 17V + % 
101 29% 29b 29% — % 


11% 316 BMC 

30 21 <4 Balrnca 

18% 12b Bkrlnfl 
24 19% Bmdor 

3b * vIBaMU 
45% 25% Balls . 
24* 14* BqilyMI 
33* X BUGES 


20 IS 
7.1 10 
14 X 


681 5% 5 5* + * 

295 30b 27b 3014 + V 
457 12* 12V 12* 

107 22% 21V 22% + * 
284 IV IV IV + * 
146 42* 42% 42% + * 
4671 22V 20* 22% +1% 
773 34* 32* 34 +1* 

12201 55* 54* 54* 


i-t 


n 1.7 » 

48 9 24 

I3 3*ssgs!!%slw » *8^ 

^ ’% " eM 1484 T* *_ 

82* 48% Bandao 1JD 14 16 218 8fl4 82, 84* +M 

48% 22 BkBass 132 13 9 M0 39* 39*— % 

69V> 38* BkNY X28 34 10 1796 63* 63% 63% — * 

Mb 23V Bankva 1J4 14 12 106 37 36% 36V + * 

20* 12 BnkAm 
45 33% BkAPf 123e11J 

73* 55% BfcA pi 643*101 
16% 10% BkApf XB8 
3416 24 BkARfv 240 74 8 
51* 29 BnkTrs 148 34 9 
27% 25* BKTrpf 240 94 
28b 10% Banner 43* 3 11 
05* 16V Bards . 23 

34* 2116 BomGP 1J» Z9 70 
40% 33% Barnet 120 11 14 
II 17 
1.1 U 


3474 15% 15* IS*— * 
40 37V 37 37% 

6 65 65 « — 1 

111 13 12* 13 

33 31b 31* 3W6— * 
1010 49% 48% 48V 
8 28* 2616 26* 

73 17% 17% 17% + % 
350 34% 3416 ?**-% 
15 34 33* + * 

876 57% 57 57* , 
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United Press international 

NEW YORK — The New York Stock Ex- 
change was holding modest gains late Wednes- 
day. a day after the Dow Jones industrial aver- 
age's first dose above 1 ,900. Trading was active. 

The Dow was up 3JA to 1.906.78 at 3 P-M. 
Advances led declines by an 8-7 ratio an hour 
before the dose. 

Volume was about 121.22 million shares, 
compared with 122.46 million in the same peri- 
od Tuesday. 

Stocks recovered from an early round of 
profit-taking and began moving higher ax mid- 
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Although most U.S. stock market tables ut this 
edition are from the 4 P.M. dose in New York, for 
time reasons, this article is based on the market a 
3 P.M. 


probably would not be sustainable after the 
holiday. Problem areas for the market include 
the widening UJS. trade deficit, the impact of 
the new tax program on corporations and the 
effect of sliding oQ prices on depressed econo- 
mies in ih** United and abroad, he said. 

Prospects for slack corporate earnings could 
keep the drifting for five or six weeks 
after the holiday, he said, and investors also 
expea the Federal Reserve Board to cut the 


morning. But some analysts cautioned that the 
new levels mak e the market even more soscepti- discount rate, 
ble to selling. “If there is no discount-rate cut, there abso- 

Monle Gordon, research director at Dreyfus - luxdy will be a sell-off he contended. 

Corp„ said tbe market was behaving more Eke a TTIinrws Power was the most active NYSE- 

finantial phenomenon — driven, for income* listed issue, off slightly, 
by the a vailabilit y of cash — and less like a Aetna life was ahead in active trading, 
reflection of economic reality- Associated Dry Goods was up a bit. It has 

“Sooner or later the market will look over its rq’ected both takeover offers from May Depart- 
shoulder to see what tbe economy is doing to ment Stores. May is making a S60-a-share hos- 
jusiify these prices.” Mr. Gordon «wd tile takeover offer and has proposed a S66-a- 

The Dow may climb to 2,000, he «>id. but share slock swap, 
with tbe economy precariously balanced near Union Carbide was gaining. It has been rising 

recession, the higher prices go, the more vulner- since Monday when it said it had completed the 
able they will be to selling. S1.4-biUton sate of virtually all its worldwide 

Peter Fnmiss of Drexel Bu rnham Lambert battery products businesses to Ralston Purina, 
said the market’s advance so far this week Ralston Purina was also up. 
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Blood pressure monitors... 

incorporate Aitieiek's silicon 
chip technology lor state-of- 
the-art performance that's so 
inexpensive hospitals wel- 1 
come it as a disposable item 
For current reports, write 

AMETEK 

Paoh. Pennsylvania 19301. 
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Electronic 'Bridge’ 
Jetween Rivals Aids 


Euromarket Sales 


By Vivian Lewis 


A« -M- , 


LUXEMBOURG — When vet- 
||. m international bond dealers get 
T for conventions and seati- 

| Srs, tlwy tike to trade stories about 
ny Eurobond market clearing 
abfems. One erf the old-timers, 
aoky Ross, m an article for ‘The 
-\ story of the Eurobond Market,*’ 
Is how "there was a time in the 
, £ 1960s when the market nearly 

} aL This was not because the bor- 
ders’ seed for funds had dried 
■; rather, the market ran slap- 
ng in to the New York paperwork 
jnch.** 

Since the Eurobond market had 
Dwn up as a sort of detention of 
3 New York foreign-doflar mar- 
t, deliveries of bonds and pay- 
art for them — particularly when 
: borrower was an American firm 
■also took place in New York. 
Secondary market operations 
;o had to be cleared there. 

^Not only were all procedures 
ne manually in those days before 
-. inpiiters bat, in the midst of a 
om. Wall Street was already suf- 
u ing from a backroom crisis. 

Mr. Ross wrote about how he 
• -,:at down to the vaults of 
- (trader's bank in New York try- 
1 « to sort out the Eurobond files of 
; !dder, Peabody, where he was 
’ " ' ployed, only to rub into “a bur- 
gum-chewing, open-necked, 
ut-sleeved in dividual with the 
; wi table battery (of pens) across 
■ ■ shirt pocket” who dumped “a 
'■ • sty looking mauila folder on the 

‘ A.” In it, Mr. Ross found his 
, : sperate telexes with delivery in- 

uctions from London cot into* 


Mr Ross spent eight months 
sorting out the Kidder accounts. 

Although European banks paid 
on the value date for the bonds, it 
was often as much as two years 
before they were credited. In the 
interval, they and their customers 
were not paid interest. 

It was against this back g ro un d of 
a massive paperwork crisis that 
work was begun on creating an 
autonomous dealing system for 
the Euromarkets. 

But iriKteari of a angle solution, 
the Euromarkets wound up with 
two. In December 1968, Euroclear 
was sec up under the aegis of Mor- 
gan Guaranty Trust Company in 
Brussels; the rival Cede!, or Cen- 
trale dc Livraison de Valenrs Mobi- 
b'&res, was set up in Luxembourg in 
September 1970. 

Since 1980 the two systems have 



Financial Sector Buoyant 
Despite Dip in Economy 


The European Investment Bank, which handies financing for the European Community. 


Hie rise of new 
instruments and the 
increasingly 
global Euromarket, 
which operates 
24 hours a day, 
have created new 
settlement 
problems. 


lems with the lint, which takes 
place once a day. 

The difficulties are greatest for 
Cedd, which normally does same- 
day settlement, while Eurodear’s 
noon is for next-day settlement 
The delay distorts Cedd value 
dales, ties up securities unnecessar- 
ily, leads to extra borrowing, and 
sometimes breaks down complete- 
ly- 

This fftnafiiyi Cedd’s manag in g 
director, Georges Muller, calls "ob- 
solete,’' particularly far the now- 
volatile bond market 

To resolve the difficulty, the two 
systems lave negotiated an outline 
agreement for multiprocessing, to 
exchange files several tim« during 


a day, ratha- than just once. There 
would have lo be a series of agrecd- 


sdl bonds to pnpthw bank in the 
other system. 

But the rise of new instruments 
and the increasingly global Euro- 
market. which operates 24 hours a 
day. have created new settlement 
problems. And new entrants are 
chaHeogpig both Enrodear and Ce- 
dd for pan of their duopoly in 
clearing Euromarket paper. 

While market participants claim 
that they benefit from the existence 
of two systems dealing payment 
for and ddiveiy of Eurobonds and 
other nutHiwwikj delays in trans- 
actions over the electronic bridge 
already cost money. And banks are 
not so sure how things will work 
out where there are five dearers 
instead of two. 


\y strips. 

"In the next cubbyhole to Mr. 

, ss sat Wolfgang Kron of Deut- 
te Bank trying to sort out anoch- 
set of paper strips. He had al- 
idy been at it far six weeks. 

. In that tiim Mr. Kron had man- 
• sd to turn a claimed S7-mOHoii. 
. bit into a S21-miHion credit . 


been linked by an electronic 
“bridge” that enables a buyer from 
one clearing system to pay and take 
delivery of bonds from a seller in 
(he ot^er. Bat a substantial rise in 
the overall number of bridge trans- 
actions and chain transactions, in 
which the proceeds from one safe 
trigger another purchase, along 
with arintraging.'have led to prob- 


would have lo be a series of agreed- 
upon deaHKw* for multiple ex- 
changes between the two networks. 
That is stiD being negotiated. 

Rivalry between foe two Euro- 
market clearing systems is an old 
story. Users have tended to benefit 
from the competition, winch has 
led to cost-cutting fee structures 
both at Luxembourg’s Cedd and at 
Brussels’s Euroclear. 

Although there gre still hitches, 
the two systems operate the elec- 
tronic bridge that enables a bank 
member of one system to buy or 


Most large operators on the Eur- 
omarkets, in fact, already belong to 
both Cedd and Eurodear precisely 
because the bridge is inadequate: 

But now they must decide if they 
want to work through First Chica- 
go, Citibank and Chase in London 
as welL 

For Eurocommercial paper, 
short-tenn Euronotes and Earocer- 
tificates of deposit, there are now 
five alternative clearing centers. 
Faph has its own processing HmK 
and its own rules on when instruc- 
tions must be received; each has its. 
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The oldest financial institution in 
the Grand-Duchy of Luxembourg 
(founded 1856). 

The domestic market’s number one. 
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A bank with a growing activity in international 
business. 
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LUXEMBOURG DE L’ETAT 

STATE SAVINGS BANK 
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own rules on whether the short- 
term paper is physically delivered 
and its own rules on financing . 

And while four of foe systems 
have an dectronic bridge, the Hnk 
is far more cumbersome than that 
between Cedd and Euroclear. Citi- 
bank and Chase are linked to Ce- 
de!, which has a bridge to Euro- 
dear. The fourth clearing system, 
First Chicago’s, is isolated. 

The re as o n the Euronote clear- 
ing business has become so frag- 
mented is because American hanks 
that had developed domestic clear- 
ing operations for short-term bear- 
er instruments — certificates of de- 
posit in particular — found it 
relatively easy and cheap lo offer 
foe same service in London, for the 
Europaper market They build on 
their capacity to act as London 
depository and V.S. dollar cash 
correspondent, linking London, 
where the paper is created, and 
New York, where payment is made. 

Both processing systems have 
problems with foe relatively short- 
term instruments they are now try- 
ing to handle. Eurodears system 
does overnight processing of Euro- 
bond clearing transactions, for 
which it now charges no fees. It 
makes its money by charging par- 
(Cootianed oo Page 12) 


By Giles Merritt 

LUXEMBOURG — Luxem- 
bourg has matured as an interna- 
tional Rnandal center. Gone are 
the (fizzy days when it was the fast- 
est growing of the world’s “off- 
shore" markets. Today, Luxem- 
bourg has settled into a modi more 
even rhythm of growth and to a 
more realistic view of its own role 

“We can’t claim to be a really 
glamorous center," said Marc-Hu- 
bert Henry of the Kredietbank 
Luxc m bon i geotse. “but Luxem- 
bourg does have very sound admin- 
istrative and fiscal strengths. Al- 
though we can't compete with 
London, for instance, as a creative 
financing center or as a market- 
place, we do offer a first-class envi- 
ronment in which funds can be 
managed and traded." 

If the Luxembourg banking sec- 
tor’s growth is less spectacular than 
it once was; it is neverthdess im- 
pressively solid. Last year saw a 
real increase in the size of foe Lux- 
embourg banks’ total balance 
sheets erf 13.4 percent over 1984, 
although in dollar terms the rise 
was only 4.1 percent because of the 
.sharp fall in the value of dollar. 

Looked at in the context of the 
last 20 years, however, the slow- 
down in Luxembourg’s expansion 
is dear. During the IS years to 
1980, the assets held by banks in 
Luxembourg grew exactly one hun- 
dredfold to $100 billion. By the end 
of 1985, they had advanced toS146 

hillinn- 

By the «im token, the number 
of foreign banks that during the 
heydays of the 1970s flocked to 
Luxembourg to advantage of 
its new status as a hub of foe Euro- 
market has also slowed. The flow is 
still far from a trickle, with one big 
Japanese hank and two Italian 
hanks at present awaiting approval 
from the Luxembourg Monetary 
Institute, but it is also far from 
being a rush. 

Last year six new financial insti- 
tutions set op in the Grand Duchy, 
including Prudential Bache, Sunn- 



Jacques Poos 


Jacques Santer 


to mo Bank and France’s Banque 
National Populnire. But there were 
also three defections by banks, 
bringing the total number of banks 
10 118. 

On the whole, Luxembourg au- 


thorities are quietly satisfied with 
foe way foe financial sector has 


foe way foe financial sector has 
continued to develop during a peri- 
od when the overall world econom- 
ic climate has been generally poor. 
The last few years have also seen 
considerable structural changes in 
the international financial markets, 
and particularly in the Eurocredits 
and Eurobond markets that have 
been crucially important to Lux- 
embourg. 

Yet lor all these changes, foe 
performance of the financial sector 
has flourished sufficiently to take 
up the slack within foe Luxem- 
bourg economy from such other 
traditional activities as stedmak- 


ing. 

The giant Arbed steel company, 
which at the start of foe 1970s ac- 
counted for 27 percent of Luxem- 
bourg’s gross domestic product, 
has been humbled by years of crisis 
in the industry, but fortunately for 
Luxembourg 365,000 inhabitants 
the influx of foreign banks has 
helped compensate for that slide. 
Arbed today employs about half 


the peak work force it once had of 

25.000 people and contributes only 
1 1 percent of GDP. 

It is not foe only casualty in 
Luxembourg of industrial transfor- 
mation and restructuring, for in- 
dustry as a whole now represents 
only about a quarter of the GDP, as 
against 43 percent in 1970. 

Jacques F. Poos, the treasury 
minister, reckons ihat foe financial 
sector “at targe, with its ancillary 
services such as dealers, brokers, 
lawyers, auditors etc. today em- 
ploys nearly as many persons as foe 
sled sector or die government, 
which is lo say some 13,000 to 

15.000 employees." 

He calculated that over the past 
15 years foe GDP share of foe 
banks and insurance companies in 
Luxembourg has gone from a mod- 
est 4.5 percent to 13 percent, while 
the financial sector's large surplus 
on current account has also com- 
pensated for the country’s structur- 
al trade deficit caused by Arbed’s 
slashed exports. 

The banks, Monetary Institute 
experts say, are by far foe hugest 
taxpayers and currently account 
for 15 percent of all the state's tax 
receipts. With Luxembourg now 
fighting hard to consoEdate its po- 
(Continued cm Page 12) 



Telecommunications station at Luxembourg-Kirchberg. 


Communication with foe 
Luxembourg Eurobanking center 
is faster than you think. 


Only at first glance might banking with us in 
Luxembourg seem remote. Actually, we’re as 
close as your telephone. And a Luxembourg 
connection could prove a very attractive 
asset for you, wherever you operate. 

In Luxembourg we’re strategically placed to 
serve you in many interesting ways. Hie 
focus of our activities is on short and 
medium-term Eurocredits, as well as trading 
in foreign exchange, securities and precious 
metals. 


Both corporate and private clients profit 
from our cross-border financial know-how. 


Why not call us (00352 / 452255-1). 

It may just be the beginning of a highly 
rewarding relationship. 


BfG:Luxembourg Socitfe' Anonyme, 

2, rue Jean Bertholet, P.O. Box 1123, 
L-1233 Luxembourg, Telephone:452255-l, 
Telex: 1415 Bfg Iu. 


BfG’Luxembourg 
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Stock Exchange Controls 
Bond Market Discreetly 
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By Alan Tillier 

LUXEMBOURG — The high 
decibel count of bigger stock ex- 
changes is absent horn the Luxem- 
bourg exchange situated above 
boutiques and next to a supermar- 
ket on the Avenue de la Parte 
Neave, a pleasant shopping area in 
the capital. 

The entrance could be that of a 
small, modern apartment block, 
but upstairs there is more action 
than meets the eye. Luxembourg 
traders do not yen like some of 
their neighbors, but they have cor- 
nered large sectors of the interna- 
tional bond market 

The atmosphere daring the trad- 
ing — from 10:45 Aid. to 1:15 
PJvL, with Frankfurt generally set- 
ting the trend — is businesslike, 
even discreet with traders sitting 
around two conference-style tables. 

On a normal morning there are 
20 to 30 people, most of them 
around the “corbeffle” or Lrading 
post handling bonds denominated 
m ECUs, the European currency 
unit, Luxembourg francs and 
A meric an, dollars. The other post is 
for securities in 20 other currencies, 
something of a world record. 

This functional room is one of 
the decisive exchanges of die Euro- 
bond markai; it is alto the ex- 
change for issues i^wninniwt in 
the ECU. 

The Luxembourg exchange dates 
back to 1929, and one idea at the 
time was the quotation of the hold- 
ing companies being established 
them. It was an international mar- 
ket from the be ginnin g for Luxem- 
bourg is too small to have a mainly 
local exchange. After World War 
IL Luxembourg’s influential role in 


European community affairs pro- 
vided fertile ground for the growth 
of the Eurobond market. 

Jean Meyer, deputy director of 
the Basque Genferale do Luxem- 
bourg and head of the Stock Ex- 
change Commission, said: “The 
success story took off at the begin- 
ning of the 1960s with the birth of 
the Eurobond market, and our ex- 
traordinary growth since has been 
parallel to the explosion of activity 
of that market. 

“As the banking system here 
blossomed into a truly internation- 
al center at the end of that decade 
with the Eurobanks arrival, the 
stock exchange became one of tbc 


Luxembourg is host to bond is- 
sues for more than 1,400 different 
bo rr o w ers from 50 countries. Its 
institutions have participated in 
nearly 90 percent of ECU issues 
since 1981, almost all of which are 
listed on the local exchange. The 
ECU, in fact, topped the list of 
issues in May this year with 32 
percent, ahead of the UJS. dollar 
with 24 percent; the Luxembourg 
franc, 20 percent; the Canadian 


| The Luxembourg Stock Exchange 1 

Swwitfw fa«od 

1981 

1982 

1983 

1984 

1985 

Bonds 

1,471 

1,606 

1791 

2,390 

3,098 

National 

74 

83 

91 

93 

97 

International 

1,397 

1,523 

1/00 

2 £97 

3,001 

CUffLw ■■ul 

STOCKS Old jfMlwl 

139 
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National 

29 

32 

34 

37 

41 

Foreign 

11 ° 
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136 
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bwulimt Funds 

82 

94 

117 

149 

178 

National 

54 

60 

73 

102 

142 

Foreign 

28 

34 

44 

47 

36 

ToM 

1,692 

1,854 

2,070 

2,712 

3^63 


Few Worry About French Bid 
To Challenge Banking Center 


dollar, 6.7 percent; the Japanese 
yen, 4.4 percent, and the pound 
sterling 2J5 percent. 

The exchange is constantly seek- 
ing to broaden its appeal but most 
observers see the ECU capital mar- 
main pillars in this Rnnnrial center ket as the most likely and impor- 
in the making. 1 ’ tant area of growth. 

The first international Euro- The 1985 yt-nkrieg for turnover 
bond, the 5-5-percent, five million in the secondary market, published 


units of account for Sacor (Portu- 
gal), was listed on the exchange in 
1962. 

Less than 20 years later came the 
first issue denominated in ECUs, 
now the third most widely used 
unit of the Eurobond market after 
the dollar and the Deutsche mark 
and one of the most important, 

wmrtimw: the mOSt im p or tant, is- 
suing instrument in Luxembourg. 
For example, it often has the favor 
of the very big Japanese issuers. 

The Sodfctfe Anonyme de la 
Bourse de Luxembourg publishes a 
daily, 52-page official price list 
with quotations for more than 
4,000 securities. Eurobonds ac- 
count for 80 percent of the total 
the balance being made up of 
shares — notably the Europeans, 
Japanese and some offshore islands 
— depositary receipts and, increas- 
ingly , investment funds. 


by the Cede! clearing house, 
showed that the ECU sector with a 
volume of 53.7 billion is the fastest 
growing non-U.S. dollar source of 
financing in the Eurobond market 

A large pan of the trading vol- 
ume originates in Luxembourg, 
where market-makers trade on the 
floor and at the same time link with 
the worldwide professional market 
They service the various placing 
outlets for securities, locally of con- 
siderable significan ce due to the 
presence of a large number of pri- 
vate and institutional investors, the 
more than 6,000 holding compa- 
nies and the 220 mutual funds. 

To overcome any lingering un- 
certainty about the ECU — which 
easts only cm paper — the stock 
exchange undertakes to calculate 
the countervalue of the ECU rate in 
other currencies and this is written 
Into nearly all long-term contracts. 


Luxembourg adds confidence and 
longevity to the ECU’s other 

rjiarms , 

“ Tbc European spirit is most de- 
veloped here,*’ said Marcel Lam- 
benny, director of the exchange, in 
explaining the Euro bon d-ECU 
phenomenon. The ECU has been 
nurtured in Luxembourg through 
the internationalization of the 
banks. The “convenience” of list- 
ing on the Luxembourg exchange 
and the advantages for multina- 
tional groups of using Luxem- 
bourg-based holding companies as 
vehicles for new issues have helped 
strengthen the Grand Duchy’s role 
in the giant worldwide Eurobond 
market. 

About 3,500 bonds are quoted at 
the quiet, efficient Luxembourg ex- 
change and fifl 38 pages of the daily 
bulletin. There were 951 new bond 
issues last year and more than 650 
so far this year. 

Trading volume lari year rose 19 
percent to reach 15.76 billion Lux- 
embourg francs. Activity was 
strong in Luxembourg stocks such 
as Arbed. the major steel group 
now on the mend, and the big Lux- 


By Vivian Lewis 

PARIS — It is a curious feature 
of international banking that the 
proliferation of new Euromarket 
and offshore banking centers has 
not yet reached saturation. Differ- 
ent markets continue to flourish 
became each h ac its own special- 
ities. 

The revival of Eurobusiness in 
New York, for example, barely 
ran-wri a ripple in the volume of 
operations done out of London or 
Luxembourg. 

Having survived the challenge 
from New York, Luxembourg is 
rather sanguine about the renewed 
pretensions of Paris to becoming 
an international banking center. 

The French have been attracted 
by the idea at various times during 
their rocky financial history. Bui 
each time liberal-minded govern- 
ments tried to get rid of restrictions 
Exchange officials answer aid- that kept bankers offshore from 
tism that Luxembourg is a "simple France they were forced to reira- 
fisting board” because of the rda- pose them. 


emboarg banks, Belgo-Mineira, 
leading West German stocks such 
as Deutsche Bank and Hoechst, 
venture capital companies and 
about 50 Japanese companies. In 
addition, there is now heavier trad- 
ing in investment funds — 193 
Luxembourg and 33 foreign — 
with Robeco the most active. 


tivdy small number of securities by 
pointing to their role of serving the 
private investor. 

“The private investor can find 
the best conditions here fa his 5 to 
10,000 dollars or his ECUs,” said 
Michd Maqufl, the exchange's dq>- 
uty director. 

Mr. Meyer added: “The private 
investor, and not just the Belgian 
dentist from the past, is a long-tom 
economic reality for us. He is a 
genuine so ur ce of fresh capital 
available Tor productive invest- 
ment, the stable hard-core of our 
day-to-day business, the important 
‘end investor.’ The Luxembourg 
exchange provides this market seg- 
ment with an essential liquidity.” 


The most recent episode oc- 
curred after the French Socialists 
won the presidency in 1981. The 
Socialists nationalized almost all 
private banks and then were forced 
to tighten exchange controls and 
other regulations to defend the 
franc. 

Now the conservative govern- 
ment of Prime Minister Jacques 
Chirac is trying to hire internation- 
al banks to Paris. Almost all re- 
maining exchange controls have 
been lifted. As a result, French in- 
dividuals and corporations have 
less need of a nearby banking ha- 
ven. Furthermore, international 
deals, which hitherto had to be 
done elsewhere, can now be domi- 
ciled in Paris. 


Den norske Creditbank 



Den norske Creditbank. 

Norwayi leading 
commercial bank, 
represents more than 
125 years of successful 
banking. 


From Luxembourg we 
serve customers throughout 
Continental Europe with 
Securities. Portfolio 
Management. Foreign 
Exchange. Trade Finance, 
Shipping- and Offshore 
finance. 


In 1985 DnC Luxembourg 
had total consotidated 
assets ofLUF 57.3 billion 
(US$ 1,1 billion), capital 
base LUF 2,7 billion 
(USS 53.4 miKon} and 
profit before taxes and 
provisions LUF 850 mOBon 
(US$ 18.8 million). 


Address: 

21. bd Pnnce Henri 
Bone Postale 297 
L-2012 Luxembourg 
T6l6phone 21101 
Telex 1778 dne iu 
Telefax 46421-422 


Use Norway’s leading bank in Luxembourg 


The planned privatization of 
stale-owned companies wiU give 
lots of business to investment 
banks, including foreign ones. The 
Paris Bourse is increasing i is list- 
ings of international shares and 
bonds and mutual funds. A for- 
ward market is being created and 


Prime Minister 
Jacques Chirac is 
trying to lure 
international banks 
to Paris. 


new instruments, like commercial 
paper and mortgage securities, 
have bees introduced. 

A dealing system for interbank 
money market operations in the 
ECU currency is also being located 
in Paris. 

Yet, it is Dominique Dhombres, 
head of Luxembourg Credit Lyon- 
nais, whose parent bank has taken 
the lead in ECU business in Paris, 
who is most convinced that ECU 
bond issues will continue to be con- 
centrated in Luxembourg. 

Credit Lyonnais runs mutual 
funds out of the Grand Duchy de- 
nominated in ECUs as well as Lux- 
embourg francs. 

If it were not far the continued 
expansion of Euromarket innova- 
tion, the ambitions of Paris might 
be worrying to rival Luxembourg. 
It might make the strong contin- 
gent of French hanks in Luxem- 
bourg — which have been in (he 
Grand Duchy the longest — think 
about moving home to France. 

The real situation is summed up 
by the bead of Parisbas in Luxem- 
bourg, whose parent French bank 
was hurt by the Socialists' policies. 
Part of Paribas's international net- 
work was dismantled to keep it 
from state control by the former 
chairman in Paris, Pierre Moussa. 

Yet, even at Paribas Luxem- 
bourg, Jean Pierson insisted that 
“nationalization had no effect on 
the progression of our business; 
denationalization ditto. Whoever 
our future shareholder will be, he 
will expect us to continue to grow.” 

The French challenge is not 
causing French banks in Luxem- 
bourg to repatriate their business 
and staff. 

“We arc a Eurobank and deal 
with more clients from Luxcm- 
boucg ac Belgium than ftomPranoe 
itself” said Xavier Deffis, the gen- 


eral manager at Banque Nation^ 
de Paris's Luxembourg branch, 
which also controls a Luxembourg 
institution. Banque Coremoculc, 
“We do a tot of business in 
French francs, which by deflation 
is offshore" 

“Then, too, private diems find 
Luxembourg reassuring for invei. 
man, term deposits, the stock mar- 
ket, gold. We use Luxembouigen 
as advisers, not Frenchmen; some- 
thing even Fre nch diems prefer “ 

Furthermore, corporations, jmj 
only French multinationals, use 
BNP in Luxembourg to help them 
set up bolding companies. The 
bank runs mutual funds out of tf* 
Grand Duchy. “These are our rat- 
son d'etre for being here," Mr. De*. 
fis said. 

Although BNP is a relatively new 
bank in Luxembourg, Soricfe Gen- 
erate. through its Alsatian subsid- 
iary, Sogtnal, is the third oldest 
bank. It set up in 1893 after Uk 
L uxembourg savings bank system 
and the oldest commercial bank. 
Banque Internationale & Luxem- 
bourg (BIL). 

Like BNP. SoGen controls a pri- 
vate Hank. Socfeli Luxembour- 
geoise de Banque, to draw private 
banking business. Henri Lassalte, 
the bank's general manager, em- 
phasized that “we are not merely a 
Eurobank; we have a commercial 
banking business with Luxem- 
bourg companies and major sub- 
sidiaries of international corpora- 
tions with manufacturing here; like 
Goodyear, Siemens, Yves Rocher .* 1 

While other French banks m 
Luxembourg insisted off-the-re- 
cord that they did not fed it was 
part of their business to inquire 
whether a client was paying taxes 
to his homeland, Mr. Pierson indi- 
cated that Paribas would refuse pri- 
vate Hanking deposits from French 
or indeed U.S. residents. 

There arc said to be ambitions 
for expansion back in Paris freon 
the Groupe Brussels- Lambert con- 
trolled by Albert Frfcre of Belgium 
and Mr. Moussa ’s former deputy. 
Girard EskenazL But even this rap- 
idly growing bank group, which 
controls Drexd, Burnham. Lam- 
ben in New York as well as former 
Paribas interests in Belgium and a 
chunk of Paribas in Switzerland, 
has felt the need to get into Luxem- 
bourg banking. It did so last year 
by taking effective control — 43 
percent — of BIL. 

Another banking group that was 
set up as a result of Socialist poli- 
cies is die Luxembourg-headquar- 
tered International Bankets Inc. 
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International presence strengthened 


Banque Internationale a Luxembourg, the oldest and 
largest private commercial bank in Luxembourg, 
achieved significant gains in 19S5. 

Total assets reached Lfrs. 2793 billion (S US 5.50 bil- 
lion), an increase of 17.1 % over the previous year. Cash 
flow rose by 14.7 % to Lfrs. 3.83 billion ($ US 80 million) 
again enabling the Bank to make substantial provisions 
and to boost its net profit by 23.6% as compared to 
14 % in 1984. Reflecting BIL's ongoing efforts to expand 
and refine its service potential non-bank customer 
deposits grew by 12.7%. 

In 1985, BIL stepped up its Eurobond market activi- 
ties, manag in g or co- managing 195 new issues (70 in 
1984). These included 17 denominated in Canadian 
dollars and 81 in ECU. The total volume ofECU bonds 
manag ed and co-managed by BIL was ECU 5.30 bil- 
lion ($ US 4.70 billion). The Bank also expanded its 
strong position on the secondary market, quoting daily 
prices for more than 200 Eurobonds. 

BIL introduced 15 new investment funds in 1985, 
bringing to 57 the number of funds domiciliated with 
the Bank (total net asset value per 31. 12. 85 Lfrs. 187 bil- 
lion (S US 3.69 billion). 

BIL strengthened significantly its asset management 
introducing new products for international private 
customers and extended these services through its 
affiliates and offices in New York, Lausanne, Singapore 
and London. 

Banque Internationale & Luxembourg BIL (Asia) Ltd, 
a wholly-owned merchant bank in Singapore special- 
iang in asset management and international finance, 
improved its balance sheet total by 19 % and more than 
tripled its net earnings. Presence in London was enhan- 
ced by the acquisition of a bank operating now under 
the name of Banque Internationale a Luxembourg 
S. A. London Branch. In October, BIL Banque Inter- 
nationale a Luxembourg (Suisse) S. A. was established 
in Lausanne. This new subsidiary concentrates on 
private banking. Also contributing to the year’s good 
performance were the Bank's representative offices in 
New York and Singapore. 


BIL offers to private, institutional and corporate custo- 
mers, comprehensive banking and finance services, 
through its own offices in major centers and world- 
wide through its extensive correspondent relation- 
ships, including the network of ABECOR the world's 
largest banking group of its kind. 

For your copy of the 1985 Annual Report in English, 
French or German, please contact our head office in 
Luxembourg. 


1 Kinaridul i liultlidiis 1 

in Lin. million - per 31. 12. 1985 - 
Lfn. 100 -±S US 1.973! 

1983 

1984 

1985 

Net profit 


522 

645 

Distributed profit 

206 

260 

357 

Net dividend per share 

Urs.250 

Lfrs. 280 

Lfrs. 335 

Cash flow* 

2,885 

3,339 

3,827 

Total assets 

216,569 

238,440 

279,300 

Loans and advances 

56,934 

58,392 

65,129 

Due from banks 

120,942 

128,235 

149,107 

Due to banks 

38,736 

33,443 

42,825 

Customer’s deposits 

158,335 

182,744 

205,875 

Own resources incl. 
borrowed capital 

6,196 

6,427 

9,089 


*1 Nei profit pirn allocation foe depreciation and proviuoas after deduction of the 
prc«KNulT refused pMwmotK 
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PGZ International. 

Your link to 
the Euromarkets. 


DGZ International in Luxembourg, a wholly-owned subsi- 
diary of Germany’s Deutsche Girozentrale - Deutsche 
Kjommunalbank : has a team ofEuromarket specialists com- 
plementing the financing capabilities of the parent bank. 

SSZ n , te T ali ° n !l rnai " ly concemrat « ^ activities on money 
market trading and money market related credit operations 

Fore«n exchange dealings round ofTa comprehensive Euro- 
market service spectrum. 

jXJZ International has been operating in the Euromarket for 
15 years now, and it ts recognized as one of the leading 
wholesale banks in Luxembourg. 

°~w. 



Deutsche Girozentrale 
International SA 


16, Boulevard Royal 
P.O.Box 19 
L-2449 Luxembourg 
Tel: 424 71, Telex; 2841 
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By Giles Merritt 

LUXEMBOURG — Hie unac- 
• i a siomcd traveler Coming to Lux- 
.-•mbourg from Belgium might easi- 
;■ iy miss the frontier. The autoroute 
,-weeps past a straggle of huts and a 
- trailer puk« but thoe is no striped 
■pole or identity check. On back 
roads there is often no indication at 
. >aB of any border. 

\ The reason for this laxity, which 
■■ ■.& not a feature of the Grand 


the Luxembourg -franc is firmly 
linked to the Belgian curr ency , and 
their monetary iminn m«wt one , 
to-onc parity and full convertibil- 
ity- A serious halance-ef-paymeots 


major advantage for ns as we don't 
have to support oar own currency.” 

Hie importance of the link, and 
what amounts to having a shared 
uweucy, goes further than thaL It 


deficit and consequent speculative makes u posable for Belgian au- 
raids On the franc had forced Bd- tborities to accept the ambiguities 


ghim mto an 8-5-percent devalua- 
tion, and Luxembourg found itself 
reluctantly obliged to follow sat 
That episode today is forgjven 


of haring the Luxembourg tax ha- 
ven on their back doorstep. 

Because the Belgian franc depos- 
its in Luxembourg of Belgian resi- 
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\ Duchy’s crossing points into 
Trance and West Germany, is that 
Belgium and Luxembourg have a 
■ • yay special relationship. 

They are linked toother in an 
- 'xonomic and monetary union, and 
. ; . hat 65-ycar-old pact is both a 
•*-: ioutee of strength and of friction. 
v 'for Luxembourg offers Bel gian in- 
-isstors an opportunity to avoid 
Bdgian taxes and guarantees than 
iota! confidentiality concerning 
. ' - - their banking business. 

Galling as that must often have 
; . beat to Bdgian governments down 
. ■' - ibe years, the irritations of the 
. ' ^ Belgo- Luxembourg Economic 
<. -Union (BLEU) that dates back to 
Lhe end of World War 1 can cut 
* both ways. 

“ ,; x .. In February 1982, the Luxem- 
j,'.iouig government was outraged by 
Belgium's sudden and unilateral 

- v ' levaluation of the Bdgian franc. 

- • ..'.For under the terms of the BLEU, 


The relationship is maeb more a monetary 
marriage of convenience than a true economic 
onion that the BLEU name suggests. 


mart because West Germany is 
both .countries* most important 
trading partner. But there is Ihtie in' 
lhe - way of shared economic poli- 
cies. 

Indeed. Luxembourg’s interest 
rates are generally slightly lower 
than those in Belgium because it 
permits the market to determine 
the cost of money, while in Belgium 
lending rates are set by the Nation- 
al Bank to hdp achieve the govern- 
ment's economic policy targets. 

The commercial relationships 
within banks themselves are often a 


Geographical breakdown 
in % of assets 

Reporting 
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Latin America ond the Caribbean 
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Japan, Singapore, Austnrflp, Now ZaalemL South Africa 

125 


Othar countries 

7.6 
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For Some Services, 
Try Liechtenstein 


good deal more delicate. The major 
re also 


but not forgotten. Luxembourg lost darts do not amount to a capital 
little time in moving to upgrade outflow, Belgium is prepared to at> 


mto an embryo central bank the 
Banking Commission watchdog 
body that had been designed to 
supervise the booming fiwinriai 
sector. Should any further serious 
problems put too great a strain on 
the BLEU, its specially created 
Luxe m bourg Monetary Institute is 
ready to cat the links and Goar the 
Luxembourg franc free of the Bd- 
gian franc. 

“It would be a purely defensive 
move,” say senior officials at the 
institute, “brought an only by 
successive Belgian devaluations. 
The BLEU Hnlr is for the moment a 


t the loss m its tax receipts. In 

would 


ceotti 

outer words, the 
much prefer to see those savings 
funds remain within the Bdgian- 
Luxembourg monetary system 
than move to Switzerland. Luxem- 
bourg is, ihoefore, the lesser of two 
evils. 

The relationship between Bel- 
gium and Lnxanbouxg, meanwhile, 
is much more a monetary marriage 
of convenience than the true eco- 
nomic union that the BLEU*s name 
suggests. The two countries have a 
common interest in keeping the 
franc in line with the Deutsche 


“big three” Belgian banks are ; 
among the biggest banks in Luxem- 
bourg, and inevitably there are gray 
areas concerning their customers’ 
business dealings in Belgium and 
the activities of those same custom- 
ers in Luxembourg. 

Banque Ghnirale de Luxem- 
bourg is part of the Socfcth G4n6r- 
ale de Banque group, Banque Inter- 
nationale i Luxembourg is 
connected with Banque Bruxdles 
Lambert, and Kredieibanlc Luxem- 
bourgeoise is controlled by the 
same holding company as die Kre- 
dietb&nk itself, which is the finan- 
cial flag carrier of the Flemish busi- 
ness community in Bel gium. 

The autonomy of the big Belgian 
banks’ Luxembourg operations, to- 
gether with Luxembourg's ex- 
tremely strict bank secrecy laws. 


ensures that there is no threat to 
confidentiality. 

However, financial traffic be- 
tween a client's Belgian account 
and his Luxembourg one can some- 
times tax even the bankers' powers 
of discretion. The ticklishness of 
the situation is best illustrated pa- 
baps by the fact that thftSC leadin g 
Belgian banks often offer the same 
in-house investment funds to their 
customers on both sides of the 
frontier. 

. The difference is, of course, that 
a customer who elects to invest in 
such a fond through a Luxembourg 
branch of the bank does not pay 
the 25-percent withholding tax that 
is automatically levied in Belgium. 
What advice Belgian bankers offer 
their clients in such circumstances 
is better not to enquire into. 


The Bdjpan-Luxembourg rela- 
tionship is, however, a dose and 


By Vivian Lewis 

PARIS — Liechtenstein, like 
Luxembourg, is a tiny, mountain- 
ous country that offers a complai- 
sant banking system. However, 
there are differences, and hanking 
there has its advantages and disad- 
vantages. 

The country has three banks, all 
regulated by the Swiss National 
Bank and covered by a 1964 bank- 
ing secrecy law. The largest is Bank 
in Liechtenstein, which is owned by 
a foundation of the local princely 


is useful in creating a heritage for 
offspring with protection and con- 
ditions. ” 

Tax savings are more marginal, 
Liechtenstein hank accounts do» 
not have to pay 35 percent in taxes 
on interest and dividends the wa; 
Swiss banks do. On the other 


Liechtenstein has almost no double 


c ymp atherinarw TV Mpiin family. The others are the state- 

omy derives considerable indirect owned Liecbtensteinsche Lan dis- 
advantage from so thriving an in- bank, which is part of the cantonal 


texnational financial center, while 
the Luxembourg's are Tor their 
part well aware that their tiny 
country needs to be in partnership 
with a much larger neighbor. 

Whatever the strains and stress- 
es of the Bdgian connection seem 
too m uch , Luxembourg no doubt 
recalls the origins of the BLEU. 
When, in 1919, Luxembourg abro- 
gated the economic treaty that; 
since 1848 had given it a special' 
relationship with Germany, it 
mined to France. Then as now, the 
French showed little interest in the 
idea of a special relationship with 
the Grand Duchy. 


Tax-F ree Banking Services Rapidly Becoming Big Business 


~ ^ By Vivian Lewis 

PARIS — The Swiss financial 
. expert — who would lose his job if 
„ tamed — was emphatic: “Credit 
- •. Suisse was derelict in its duty when 
-,.t failed to warn Ferdinand Mar- 
jos, whose account they held, that 
■ ; v te should move his business else- 
vhere after new rules were imposed 
radcr U.S. pressure two years ago. 
'vly country also betrayed Duva- 
. ' ie?s trust in our bank secrecy.” 

' ' “People who have moderate 
;^4ims of money to bank, which was 
. ' r 'iot earned by fraud, can still go to 

- Switzerland. Otherwise,” he added, 
'"--‘they should go elsewhere.” He 

Suggested banking in Liechten- 

- - tein. Austria or Luxembourg as an 
* J tern alive to Switzerland for plac- 
“ ng money tax-free. 

: Luxembourg's bank secrecy law 

- is based oo. a section of die Napolo- 
.mic code which originally applied 
o lawyers. But early in this centu- 

. y. the law was extended to other 
irofessons. 

“In fact the Luxembourg bank 
. ~_.eaecy law is based on the.mjd- 
. ' ; rives' law”, said John R. Timmd, 
'Tho runs Manufacturers Hanover 
.uxembourg. “The theory was that 
a (he pangs of childbirth women 
night reveal the name of the real 
alher of their babies, but the rrrid- 
rife was not allowed to talk about 
“*^hat she learned.” 

But if bankers in Luxembourg 


are going to be real careful to watch 
out for mousetraps. We don't want 
to get our names in the papa.” 

Many DA hunk in Luxem- 
bourg, like Manufacturers* Hano- 
ver, Bank of America, Chase Man- 
hattan, Citibank, apply an 
additional protection when U.SL 
citizens try to open accounts. These 


Ton hare to have 
tax hells in order to 
have tax heavens/ 


ike Mr. Timrod are not allowed by 
aw to reveal their clients’ names, 
are nonetheless anxious to 
fce sure that the money deposit- 
id is honestly come by. 

Mr. Timmei said: “We don’t 
vant Mafia money, dope money, 
Jadhafi money. Nobody in Lux- 
snbourg does. Luxembourg banks 


U-S.-owned banks require that cus- 
tomers sign a “waiver letter” that 
allows the bank to open its records 
. if asked to by the US. Internal 
Revenue Service or the Securities 
and Excfamg e Commission. 

It is improbable that such waiver 
letters could be used by bankers to 
protect their lifting bank secrecy in 
order to cooperate with U-S. inves- 
tigators looting for evidence of tax 
or securities violation, according to 
Pierre Jaans, the head of Luxem- 
bourg^ Monetary institute. 

in an interview, he said: “Ameri- 
can bankers appear to be wrong in 
thinking that a waiver letter lets 
than off. While there is no juris- 
prudence on the matter, the banks 
are likely to be exposed to prosecu- 
tion for violation of Luxembourg 
bank secrecy laws. 

“Only it the holder of a secret is 
required to give evidence in a court 
of law in Luxembourg or outside it, 
could he petition to be released 
from this obligation by Luxem- 
bourg banking authorities under 
Luxembourg law. But at most the 
waiver letter amounts to a promise 


by the customer that be will not sue 
for damages if the banker has testi- 
fied in court after following these 
procedures.” 

While U-S. banks are cautious, 
fearing a conflict of laws, other 
banks win simply not accept U.S. 
customers. The French-owned 
Banque Paribas Luxembourg is 
very rigorous and wiB not open 
accounts for American nationals or 
for French. 

In fact, according to Mr. Jaans. 
relatively modest deposits for peo- 
ple seeking tax-free banting ap- 
pears to be the fastest growing 
business in Luxembourg banking 
“Banks are udmicaDv prepared to 
handle down to 100,000 Deutsche 
marks in a sophisticated way and to 
make money doing so. They offer 
‘second-tier private dientdc' a di- 
versified portfolio on a standard- 
ized basis i he said. Banks will ac- 
cept 850,000 to $250,000 as a 
minimum deposit. 

Currently, a client might want to 
use such an account to evade taxes 
in his homeland, which is the mam 
reason why Luxembourg bank ac- 
counts exist 

“You have to have tax hells in 
order to have tax heavens,” said 
Mr. TimmeL This business attracts 
clients to Luxembourg from its 
neighbors: West Germany, Bel- 
gium, the Netherlands and France 
above afl. 

English speakers are often at- 
tracted to the Channel Islands, or 
the Caribbean for the same busi- 
ness, if only for language reasons. 
But after the Bahamas subsidiary 
Bank Leu of Switzerland opted to 
cooperate with U.S. authorities in- 
vestigating insider trading, in viola- 
tion of Bahamas’ strict bank secre- 


cy laws, some uncertainty has 
arisen. 

Unlike the fcadmg Swiss banks, 
those from Liechtenstein and Lux- 
embourg (but not Banque Interna- 
tionale k Luxembourg, which is 
owned by the same group that con- 


trols Drexdl, Burnham, Lambert) 
have no U.S. offshoots subject to 
subpoenas and pressures. 

Under Luxembourg law, (ax eva- 
sion and insida trading are not 
crimes, so getting an order from the 
Banking Commission to lift secrecy 


for the IRS or the SEC is not likely 
to be easy. However, the European 
Community is preparing a law on 
insider trading. Mr. Jaans estimat- 
ed that it will be ratified by Luxem- 
bourg in the next three to four 
yeas. 


banking system in Switzerland, and 
Verwaltungs-und Privat-Bank 
Ltd, the smallest and a publicly 
traded company on lhe Zurich 
Stock Market 

Banking in Vaduz, the capital of 
Liechtenstein, offers greater securi- 
ty than in Switzerland. Because the 
Liechtenstein banks do not have 
U.S. banking or broking subsidiar- 
ies. it is harder for American tax 
investigators to subpoena bank re- 
cords as they have done to Swiss 
banks. 

Only Bank in Liechtenstein has a 
U.S. offshoot, called BIL Manage- 
ment Inc^ a fund manager located 
in New York. According to Ronald 
Kranz of the Vaduz headquarters, 
U.S. officials “could deliver sub- 
poenas on banting business there, 
but it would not produce any ef- 
fect, so they probably won’t” 

Because Liechtenstein is not a 
member of the European Commu- 
nity, it is not subject to pressures 
from regulators in Brussels that 
some investors worry about. Then, 
too, it is the only Continental coun- 
try with a U.S.-styie trust law. This 


taxation treaties with other coun- ■ 
tries. The only exception is one 
with Austria that covers frontier 
workers. As a result, investments in s w 

the United States, for example, um 
would be subject to a 30-pmxnt 
wi thho lding tax that the Uechten- dsb 
stein bank could not recuperate. ^ 

The advantage of no double tax- 


ation treaties is that there are not 


ope 


any international tax information fuc 
sharing under “clauses on mutual. a 
legal assistance in dvO matters.” ^ 

Liechtenstein limited companies 
and the Anstalts, trust funds, bavc;e t 
to pay a tax of one-tenth of 1 per- ape 
cent on the capital value of their as 
holdings and a minimum of l,Q 00 ydi 
Swiss francs ($555). Banks, such as pc 
Bank in Liechtenstein, also charge t al 
a management fee of 0.5 percent k’s 
pa year on asset value. 

While banks do not have any®"’ 


official minimum deposit require- 3,03 


tili 


mem, m practice one must put up 
at least 1 million Swiss francs to get 
discretionary portfolio manage- 
ment in Liechtenstein, which tends*., 
to aim at the more affluent. 

To set up a trust fund or aa-„ 
Arts talk Liechtenstein banks pro-^ 
vide helpful services. In general, )re 
their costs are similar to those in 
Switzerland, but residents like Mr.L 
Krantz insist that “for your fees jj- 
and commissions you get better f 
quality, more personal service.” |Ve 
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Our Aim is Client Comfort. 
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YOUR PRIVATE 
BANK ACCOUNT 
IN LUXEMBOURG. 


THE BENEFITS 


There are very special benefits to be gained 
from opening a private bank account in 
Luxembourg. Benefits which can be derived 
no place else. Benefits which r 
the prudent investor should 
become aware of. 

Luxembourg is a secure 
sovereign state, an EEC mem- 
ber, a major financial centre. 

The Laws of the Grand 
Dnchy offer the non-resident 

account holder confidentiality 
and security second to none. 

The private banking 
services offered by Maryland 
Bank International SA make 



oanK imeruauuum 

these benefits available to yon. Wj are a 
well established, wholly-owned subsidiary 
of Maryland National Bank, which is part 
of the dominant banking group serving 
the Washington DC - Baltimore market 


with assets in excess of $7 billion. 

Oar size enables ns to. offer a truly 
personalized and confidential banking 
service for an elite group of 
high net worth customers. 

A service which takes fall 
advantage of the benefits of 
a Private Bank Account in 
Luxembourg. 

Our booklet 'Confidential 
Banking Services in Luxem- 
bourg’ lists all the advantages 
available to yon: zero taxation: 
unusual confidentiality; the 
fnll range of banking facilities; 
exceptional service. It also 
comes with complete account opening 
forms. Send for it today. 

Tb: Maryland Bank Intern ational SLA ., 
33 Boulevard Prince Henri, 

Luxembourg. P.O. Box 11. 
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please send me otraiis of vour confid* 
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Facilitating c lient financial needs in 
the right place at the right time is a 
major strength of Bayerische Landes- 
bank, Munich, one of Germany’s 
leading universal banks. 

We have built a solid track record 
for precision in wholesale banking 
ranging from long-term fixed-interest 
DM loans and Eurofinandngs to 
customized trade financing packages 
and management of international 
bond issues. 

Our service potential is enhanced 
by presence in key world markets, 
including full-service branches in 


New York, London, and Singapore as 
well as a wholly-owned subsidiary 
in Luxembourg. 

The world of finance is more 
complex than it used to be, but we 


Bavarians have a reputation for 
reducing things to basics. And for 
client comfort. 

For a top German banking partner, 
look to Bayerische Landesbank. 


y Bayerische Landesbank 


International Banking with Bavarian Drive and Friendliness 


Head Office: Brienna Slrasse 20. 8000 Munchen 2. Tel.: (89) 21 71-01. Telex: 5286270, Cables’ Bayembank Munch. Branches’ London. Td.: 726-6022, New York. TeL: 310-9800: Singapore, TeL: 
2226925. Subsriary: Bavensche Landesbank hflemationai S A. Luxembourg, TeL: 475911-1 Representative Offices: Toronto, Tel.: 862-8840: 1/ienna.Tel : 6631 41: Johannesburg.Tel.: 838 16 13. 
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New Astra TV Satellite 




o Zurich 

What 


By Alan Tlllier 
LUXEMBOURG — The future 
Astra TV satellite, which will add 
16 more channels across Western 
Emope from next year, was con- 
5 r P rn O( caved by a Luxembourg banker 
Itsicago and now has the fall support of 
Oprket major Luxembourg banks and the 
1 aa-cor government itself. 

^dTrad Astra is the latest confirmation 
fafad o of Lipasribouig's detennmafion to 
am remain a major force in private 


rff) broadcasting This tradition goes 

to ** ac * c ^0 years with Radio Luxem- 

nT^t 311 bo*“g. now Compagnie Lnxem- 
™ ““Mirada; bonrg de Tilidiffusion 
££££?*** (CLT/RTL). 

M?* 50 1 Cm. unsuccessful bid for a 
rmae ^?°<35al ctninncr ° ia ^ channel in France — 
uu^ the Luxembourgers accuse the 
you’re cuu of breaking an agreement 

Slow rf?TT7 — has not dissuaded the Grand 
Samcairol U Docfa y *»* a new group of 11 
3KJ2 S - shareholders in backing Astra, 
to' enter v ntfl ™ a scheduled to be launched satellite TV win have to spend 
ont on triple a next May by the European rocket around 4,000 to 5,000 French 
want a sc? 1 sign . francs ($570 to $714) on a dish- 

for schedu othej This is a $200-m£tlion project shaped ant enna measuring only $5 
your <tepr ' to . al The satellite, ordered from RCA at centimeters (about a yard). - 
md theat^otal] ? 0051 million, wffl be ready The only uncertainty among 
fly. “Finer thee in February. About 520 millio n is Luxembourg politicians, bankers 
comes ba? J casl being spent on a ground station at and Astra salesmen is the reliability 

« . ✓n.a* — j- * 0 f Ariane after the failure of its 

18th launch at the end of May. 

“Once Astra is up, then we are 
away as Europe's first private satel- 
lite," said Marcus BickndL SES 
commercial director. 

The Luxembourg “establish- 
ment" has been behind this project 
from the start. When CLTs long 
row with the French government 
ended in fiasco, the Luxembouxg- 
ers turned to the American promot- 
er Phil Whitehead. But that project 
feO through on two accounts. The 
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The CMt e an de Betcdorf before die start of renovation. 


iust mmc a cadi Chateau de Betzdorf, the former 

hconn residence of the Grand Duke. An- 

" ' " Wsa; other $50 million is to be spent on 
IVTa-r^ the launch, between $10 and $20 
LT l. dl pQ’ re : million on insurance and more on 
:vthn^ cx P ans ^tftoyem-old,Lux- 
ral^ATob way cmboiir 8“l ,ased Society Euro- 
C^. g^pteme des Satellites (SES). 
aton There is enormous confidence in 
arir l Luxembourg in the future of Astra. 
aespilj Markrt studies have estimated a 
.potential audience of 50 milH nn 
Tj ^households against 10 million now 
fpP® 11 an it>’ \yt, receiving cable TV. Newcomers to 
do you wa 
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Model shows cMham as a future satellite ground station. 


French charged that Mr. White- 
head’s Coronet satellite would 
mean “Coca-Cola culture” whOe 
the Luxembourg government de- 
cided that his financial contribu- 
tion did not match his requested 
share of the project 

A year ago SES was set up with 
the *»<**"£ of the Luxembourg 
prime minister, Jacques San ter, 
and the prodding of the banker, 
ComeOle Brudc, of the Caisse d'E- 
pargne de lTiat 

The other partners of the Caisse 
dTpargne de I’Etat are Banque 
G6n£rale du Luxembourg; Banque 
Internationale & Luxembourg; 
Compagnie Luxembourgeoise debt 
Dresdner Bank AG-Dresdner 
Bank International; Deutsche 
Bank Compagnie Finantierc Lux- 
embourg; Hectrafma, a holding of 


the Soci£t£ Ginerak de Belgique; 
Kinnevik International AB, a 
Swedish industrial consortium in- 
terested in having two channels on 
the satellite for Scandinavian audi- 
ences; Kirkbi AJL of Denmark, the 
Loo toy group; Natinvest of Lux- 
embourg; RITA, Realisations et 
Invesrissements en Technologies 
Avancte and SNCL the Luxem- 
bourg national investment bank. 

Su is stressing that there are 
now no UR. links. Paul Zimmer, an 
nrHfr to the prime minister, said: 
“When the government put for- 
ward its new satellite proposal in 
December 1984, the idea was to 
find a strong European group with 
individual members limited to 10 
percent, or half a million dollars. 
The investors that came forward 
were not media companies, bat 
German banks and othera ready to 
invest in hardware.” 

Because of this strong initial sup- 
port, SES was founded three 
months later. Capital was raised to 
one billion Luxembourg francs 
($22 nrillion) and is now bong dou- 
bled. SES said it expects to an- 
nounce new shareholders — Brit- 
ish, French and S panish — in the 
next few weeks. 



h 8 International business transactions 
a Snhrive on the basis of optima! 

£ Conditions in the right atmosphere. 
^ * Nobody knows that better than us. 

And the right atmosphere for 
t|?u robustness is Luxembourg. 
p | ghat's where you'll find us, ready. 
Shilling and able to help you: with 


Euromarket financing, with time 
deposits in all Eurocurrencies or 
in ECUs, with investing in securities 
or precious metals. 

Now that you've sampled our 
products, why not try our service? 

For on-the-spot information 
get in touch with Rolf Hemmer. 


WestLB 


International S.A. 


L-2014 Luxembourg, PO-Box 42Q, 
Tel.: 00352-4474143, Telex: 1678 



Financial Sector Still Buoyant 


SES says its $5-miltton-a-year 
fee for programmers will be half 
that of the. French TDF-1, its 'main 
rival. It adds that the composition 
of cheats win be dearer in six 
weeks. Tbe firmest commitment is 
from the Scandinavian group Scan- 
sat. which wants two 
Two other interested parties are 
described as non-European. non- 
American. 

Most channels will be devoted to 
popular entertainment, but there 
will also be “thematic” rates, in- 
cluding some devoted to business. 
Two channels trill be pay TV; the 
others will be supported by adver- 
tising. 

However, it should be noted that 
only RAL the Italian state broad- 
casting organization, ™vm money 
from saieffite TV. The Luxembourg 
government and SES also have to 
prove to Euteisat, the Paris-based, 
26-natian telecommunications or- 
ganization, that Astra will not hurt 
that body in TV distribution. 

Luxembourg believes that gov- 
ernment backing plus pressure 
from manufacturers of receiving 
equipment, the electronics industry 
and the programmers will help As- 
tra off the ground. 


(Continued from Page 9) 

si tion as an international financial 
center, the accent is increasingly on 
n»c to the banks' tax burden 
and make the Grand Duchy more 
attractive. 

Due to some rigorous financial 
husbandry by the government and 
10 Arbed's improved financial per- 
formance, Luxembourg is currently 
showing a 10-percent surplus on its 
gar f. budget U is not dear how 
pu fdi of thic surplus of 6 billion 
Luxembourg francs will be 
mopped up by the tax breaks being 
prepared, bat it is plain that Lux- 
embourg to reinforce its 

competitive position vis-4-vis both 
private and institutional investors 
with a number of new tax breaks. 

Jacques Santer, 49, the president 
of the Luxembourg government, 
whose role is equivalent to that of 
prime minister, has indie?**** that 
the present 40-percent corporation 
tax should be lightened, as should 
such items as the subscription tax 
on bonds and the stamp duties. 

Luxembourg has already intro- 
duced a variety of small tax 
changes to favor, among others, 
nonresidents, local' subsidiaries of 
foreign corporations and tempo- 
rarily resident personnel. It is 
hoped that the forthcoming new 
fiscal measures wiQ help tempt to 
Luxembourg such business as bond 
isnws that at present are being 
made in rival centers like the Neth- 
erlands Antilles or the Cayman Is- 
lands. 

The final shape of the tax pack- 


age should be revealed by August, 
and it is expected that it «iU then 
be approved by the parliament be- 
fore the end of the year, in time for 
application in 1987. 

The Luxembourg financial sec- 
tor. meanwhile, is already reaping 
the benefits of the earlier 1983 ox 
reforms that established a tax-free 
status for mutual funds. The 
growth in the number of mutual 
funds based in Luxembourg has 
been a striking feature of late, with 
213 funds now operating out of the 
Grand Duchy and 40 or more cm 
their way. 

The value of the newly arrived 
mnnml funds 15 put 8t about 600 

billion Luxembourg francs ($13 
billion) by the Monetary Institute. 
“Intellectually it can't really be 
called new business,” commented 
Marc- Hubert Henry of Krediet- 
Kanlf, “because the management of 
the funds is performed elsewhere. 
But the domiciliation of these 
funds is hoe, and their administra- 
tion by Luxembourg banks now 
amounts to some very useful new 
business.” 

The shift that has most marked 
Luxembourg, though* is not the 
boom in mutual funds or the gov- 
ernment's enthusiasm Tor more lib- 
eral tax conditions. It is the trend 
away Iran traditional syndicated 
Euroloans of die son that Luxem- 
bourg has thrived on to a new gen- 
eration of financing instruments. 
Too modi liquidity among the 
banks and not enough first-class 
sovereign or corporate borrowers 


Electronic 'Bridge’ Aids Sales 


(Contmned bom Page 9) an edge on its rivaL While tbe U.S. 
tidpants fees for storage, deposit, banks had experience with Euron- 
bond-Iending and finance. otes and Eurocommercial paper 

And because of its night-process- and a London base where Colei 
mg tradition that goes back to die has been weak, Cedd was able to 
time when Eurodear used Morgan contribute its far-larger client list. 
Guaranty's computers overnight, it Cede] can, with a separate facib- 

is unable to insure paper can ty, do same-day issuing and seule- 
be issued, paid for and traded in mem. But it is troubled by the indi- 
the game day, as short-term paper nation of market operators for 
often is. taking physical delivery of Euro- 

By Knifing up with Chase and CPs, as if they were bonds — a 
Citi bank, Cedel may have gotten practice that is more developed in 


CONTRIBUTORS 

GILES MERRITT is a 
tbe International Herald Tri 

VIVIAN LEWIS, a Paris-based freelance financial journalist, is a 
regular contributor to The Banker and the International Organiza- 
tions Monitoring Service. 

ALAN TRUER, a Paris-based freelance journalist, contributes to- 
The Toronto Star and the Sunday Tunes. 



highly specialised com puter technology 
finance facilities , long and short-term 
securities lending and borrowing service 
primary and secondary mark et operations 
settlement in 27 currencies including ECU 
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founded by fhe market for the market 
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has squeezed margins and hrouch, 
about the introduction of 
term negotiable larilitict 
variously as standby credits % 
backup facilities. 

Much as some Luxcmh<W 
based bankers may deplore... the. 
note issuance facilities (adfsX jjr] 
revolving underwriting facilities 
(rofs) that are an increasingly com. 
mon form of financing, they have 
gone from representing about a 
quarter of all Eurocredit business 
in Luxembouig during 1984 to 
about half of Iasi year's SlOv bij. 
lion-worth of Eurocredits. 

U.S. banks pioneered itae 
backup credits, in which a bank 
often undertakes to purchase a cli- 
ent's commercial paper, in tbe form 

of Euronotes with revolving matu- 
rities of less than a year should the 
markets fail to take it up. European 
banks, and notably the 29 West 
German hanks that account for 42 
percent of the financial assets held 
m Luxembourg, find that degree of 
risk together with the tighter mar- 
gins involved in such loans frankly 
unattractive. 

“One solution.'' said Helmut 
Gras of Dresdner Bank “is the pri- 
vate customer.” Luxembourg- 
based banks are. therefore, intensi- 
fying their efforts to attract more 
portfolio management business. As 
a result, Luxembourg is shedding 
the slightly transient and ephemer- 
al image that had resulted from its 
mushroom development as a Euro- 
bond center and is instead showing 
signs of a more mature and perma- 
nent banking community. 


. l\ 
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Europe than in the Uni led States. 

The Brussels-based Euroctear 
system is the larger of the two Eu- 
ropean entrants. Operating out of 
modern headquarters near the me- 
dieval Sabkms Church, Euroctear 
in 1985 settled securities wonh 
$1,457 trillion (a 42-pcrcent j limp) 
and held securities worth $274 bil- 
lion (a 50-percent rise.) On this 
business, after rebates to users, the 
clearing company earned profits of 
59.55 million, compared to S7.68 
mQlmnin 1984. 

At the edge of the Luxembourg 
City financial district, in a hand- 
some tum-of-ihe-century town 
house that has been magnificently 
restored, Cedel has its headquar- 
ters. Next to the town house is an 
ultramodern computer center 
where the retd processing work is 
done. 

Cedd's turnover in 1985 topped 
$762 billion (up 47 percent) and it 
held securities wonh S 1 06 billion (a 
50-percent rise.) On this business ii 
earned profits of $17 million, up 
41 percent. 

Both systems have seen business 
grow even more sharply in the first 
quarter of this year. From an aver- 
age in 1985 of 1 1,000 transactions 
per day, Cedel has moved to 
15JXX)-plus on average in the first 
four months of 1986, on some days 
topping 20,000 trades. Bond-lend- 
ing activity by Cedel doubled in the 
first quarter of 1986 from levels at 
the end of 1985 with $250 million ' 
average daily bonds outs tanding . 

At Enrodcar the trend is similar. 
In the first four months turnover ' 
was up 67 percent from 1985 to 
$678 trillion. The daily average 
number of trades rose to more than 
22 , 000 . 

Morgan Guaranty tried to over- 
come its handicap by selling off 
stock in what had been its Euro- 
dear subsidiary in 1972. But even 
now it is Morgan Guaranty that ■ 
provides financing to those who 
ask for it from Eurodear. 

The latest battle between tbe two " 
Euromarket dealing groups con- 
cerns equities. It was with great 
fanfare that in April, Euroctear an- 
nounced that it was extending its 
clearing and custodial services to 
cover internationally traded shares. 
About 100 issues, from Belgium, 
Germany, Sweden, Switzerland 
and the Netherlands that are nor- 
mally traded outride their home 
country can be traded through the 
system, which also wilt handle oth- 
er shares that are deposited in ad- 
vance. 

The Italian clearing system pre- 
vents Eurodear from offering to 
irandlc Milan equity clearing at ihfe 
lime. 

Cede! has been doing equity 
dealing for years but hasn't made 
much noise about it. The equity 
clearing system it runs already 
automatically handles over 500 
tfodcs, identified by code numbers, 
the result of cooperative arrange- 

ments with Europbh stock depwi- 

toncs. The first dates back to a 
1972 Jink with Deutsdier Aus- 
iandskasseaverein, which gives us- 
ers access to any German domestic 
security. 

Similar broad deals were made 
wwequently with Kas Assodatie 
of TheNdhaiands, and indirectly, 
with the Necigef central deposi- 
tory. winch covers all Dutch do- 
rnestic securities, although they 
certuot be settled on a delivery* 
versus-payment basis and must be 
deposited with Cedel in advance. 
Ledcl also can handle Swiss stocks 
“rough its link with the Swiss de- 
gwitoiy, SEGA, run by Union 
“fink of Switzerland. 

Finally, last year Cedel opened a 
dot project to link up to the 
tench Sicovam depository system 
initially with three stocks. Because 
toe French have dematerialized 
stock certificates so they are only 
txxw entries, there are special 
problems here. 

^As Cedd’s managing director. 

Jjcofgw Midler, explained, “J am 

weU aware of the problems of set- 
tling sccuntjes in Italy. I can give 
wu no inftmuation aSout a po»- . 
ble Cedd-Italy link but we are ex- 
the market closely.” 
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WALL STREET WATCH 


jtock Winners and Losers: 
? ew 2d-Quarter Surprises 


ByERiCSCHBOTT 

Hew York Tones Service 


^ ucts via cable idewsicm toarked U.S. Stock TOMkcts 

\ jring fee second quarter. 

V- ' The roster winners and losers from April l to June 30 had a 
" : .“miliar look. Asm the previous two quarters, sp ecialty retailers, 
: . ; , 'Jp**d makers, food companies and interest-sensitive 

j • jHed ahead. Energy concerns, computer makers and capital 
■ J'Xxis w in p an ie s . except c h e mica l and paper businesses, fotzn- 
jrtd Takeover stocks, however, were much less evident among 
i ie top gamers than a year 


improvement in 
corporate earnings? 5 ” 
investors wonder. 


Tlri.W 


tids 


nun* 


EL 


^ Analysts said the boom in **HoW long do we 
: .'msumer-goods stocks, which i.«r« .■» * 

ve generally resistant to eco- navelOWWtfor 

' w fhjcnx^ons, induated improv&xwnlm 

many investors doubted su 

v-.iai the pace of economic corporate Mrniww y 99 
- ' owth would quicken. soon. . 1 » 

'Of the 6^40 stocks tracked mvtestora wonder. 

: 1 > Media General Financial _ 

. Tvices, based in Richmond, Virginia, 3313 were up for the 
: - tarter, 2,563 were down and 364 were unchanged. 

■'“ttf f HHJE LOWER interest rates failed to fuel a 
'Al/ rise in the Dow Jones industrial avenge like that of the 
>-YT first quarter, they pushed the average up mese than 70 
..ants to dose at a record. The average- pierced the 1,900 barrier 
Vciefly Monday before dosing at 1392.72, up 4.1 percent from 

■ -.818.61 on April 1, 

■~^The American Stock Exchange market-value index dosed 
onday at 28430, up S3 p e r cent from 270.03 three months 
, fore. The Nasdaq composite index of over-the-counter issues 
kjse 83 parent, to a record 40531, from 374.72. 
j!| Despite the growing investor interest in Nasdaq issues, whose 
x-month volume exceeded the 1985 level by 53 percent, analysts 
sre generally disappointed by the performance of the ttihAmr 
' ' “The economy is stuck,” said Steven G. Emhom. co-chairman 
the investment-policy committee at Goldman, Sadis & Co. 

.'' “The question in many investors 1 minds is How long do we 
'we to wait for improvement in corporate earnings'?” said 
~'fl tiara M. LeFevre, a strategist at Purcell, Graham & Co. 

-■ Analysts said that the top gamers and losers continued trends 
' ?at began several quarters ago. “The consumer growth stocks 
"ntumed to p e rf or m well, as they have in the past two years,” 

. ; id Michael C. Aronstdn, senior investment strategist at Merrill 
f '/rah. “These stocks have become even more papular as more 
-■ ople recognized their stable growth characteristics.” 

‘ Mr. Aronstdn said the soft-drink, appaid, tobacco, food and 
"-edalty-retail industries, benefited from low mflatinn. Neither 
d they have to rely on a declining dollar to regain maiket share 
-ptured by imports. 

• - Conversely, Mr. Aronstein said: “Stocks that did poorly have 
: «n under pressure for almost three years: technology, instru- 

- Mentation, semiconductors, mainframe computers. We’d thought 

- ’ey'd sunt doing better, but we were wrong.” 

-Even thoug h the Dow industrial average dosed above 1,900 for 
' e fust time on Tuesday, market strategists said that economic 
•'-mkness will continue into the third quarter. The economy will 
prove, they said, but possibly not for several months. 

" “My guess' is that tins economy jnst doesn’t have the momen- 

■ -m to guarantee a strong third quarter,” said John D. CoonoHyT 

* ■ . t investment strategist for Dean Witter Reynolds Inc. 

' In the second quarter, retail companies reigned. Investors even 
Might retailers in distress. The leading gainer on the New York 
ock Exchange, in fact, was Amfesco Industries, a shoe manu- 
:'cturer in Plain view, New York, that filed for bankruptcy 
’ ■otection in November. The company, which supplies mass 
See MARKET, Plage 17 
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Hits Voest 
Directors 


New Game Plan for Mexican Cabinet 

A Team Player’ Takes Over Talks on Debt Payment 


Court PaneL Cites 
Lax Management 


Roam 

VIENNA — Austria’s Court of 
Audit, in a report presented to par- 
liament Wednesday, sharply criti- 
dzed the former a^erascay bond 
of ^taxe-owned Voest- Alpine AG, 
saying that lackadaisical manage- 
ment tod to the sted pant running 
up hefty losses last year. 

Parliament ordered the court to 
cany out its investigation of Voest 
in December after it became dear 
that the company, Austria’s largest 
industrial concern, would have 
huge losses for 1985. Those losses 
are now estimated at 11.8 billion 
' erfiilfniy ($770 minion) 

The report, excerpts of which 
were read on Austrian Radio, 
strongly criticized. (he supervisory 
boards of Voest anid the state hold- 
ing company, Oestexxeichiscbe ln- 
dustrieve iwaltn ngs. or OIAG. 

It singled out Voesfs former 
managing director, Heribert Ap- 
falter, for failing to keep full con- 
trol of the activities of Voest and its 
oil- trading unit, Intertradmg. 

Mr. Apfalter resigned along with 
the rest of the Voest managing 
board in November after reports 
that Intertradmg barf run up losses 

nf X Mliwi Mhiffinp from cpacnla- 
tiveOO itw»1ingc 

The report said Mr. Apfaiicx had 
failed to reduce Intertradmg’ s oil 
speculating activities, while trfHng 
OIAG he bad done so. But it added 
that OIAG should have ordered an 
cod to the oil transactions in Sep- 
tember. 

The report said Mr. Apfalter had 
“not observed the duties of a con- 
scientious tmtnag gr and even in- 
fringed these by arbitrarily permit- 
ting oil speculation and not 
keeping the supervisory board ade- 
quately inf ouned.” 


By Alan Riding 

jVirw York Times Service 

' MEXICO CITY — Shortly 
before Dying to Washington last 
week for critical talks on Mexi- 
co’s latest foreign debt crisis, 
Gustavo Petridoti. went Out of 
ins way to tell reporters that he 
would be presenting his govern- 
ment’s position, not Ins own. 

At ks first news conference a 
few days earlier, the 57-year-old 
economist had already stressed 
that his job in Washington was 
merely to carry out the financial 
policy defined by President Mi- 
guel de la Madrid and Ins so- 
called economic cabinet. 

“We will be negotiating, but 
not as an individnal," he said. 

The seemingly obvious state- 
ments carry a hidden message: 
Unlike Jestis Silva Herzog, his 
independent-minded and flam- 
boyant predecessor, Mexico’s 
new finance minister will be a 
team player. It is a message sure 
to he received by Mexican offi- 
cials who resented the growing 
power of Mr. Siva Herzog and 
by foreign bankers who woe 

COOfllSC d by hit 

pendent maneuvers. 

Mr. Petridoli, who assumed 
his post on June 17, when Presi- 
dent de la Madrid replaced Mr. 
Siva Herzog, is at the pinnacle 
of a kog c areer in Mexico’s fi- 
nancial avfl service. Still, he does 
not seem to covet the power ac- 
cumulated by his predecessor, 
who forged strong personal ties 
with’ international bankers and 
nffiriahi and won a significant 
political f bOowing at home dur- 
ing Ins four-year reign. 

But ahhough Mr. Petriridfs 
seif - eff acing remarks may por- 
tray him as a malleable bureau- 
crat, they disguise a sharp politi- 
cal nwtma that enabled him 
to snrvive for decades in Mexi- 
can public life. A soft-spoken, 
good-natured man, he seems to 
understand that Mr. Silva Her- 
zog was toppled asmucb by cabi- 
net infighting and political re- 



-- Unmdfrta H n u ntcwi 

Finance Minister Gustavo Petridoli at the Federal 
Reserve last week with Paul A. Valcker, chairman, left. 


seatment at his one-man show as 
by the economic shock fell in 
dcbl-ridden Mexico by the sud- 
den drop is world ofl prices oili- 
er this year. 

“Chucho had been acting 
without even consulting the pres- 
ident,” one senior official said, 
referring lo Mr. Silva Herzog by 
his nirfctutmo “He was saying 

One thing in public, annilwr 
thing in private. He was creating 
cnnfmami and miltmg ft iwni w " 

Mr. Petridolfs first days be- 
neath the ornate high of 
his new office in the National 
Palace have there f o r e been dedi- 
cated to re-building broken 
bridges to other ministries and to 
insuring that be has full cabinet 
support for the petitions he is 
now advocating in Washington. 


“We want to arrive there con- 
fident and secure,” he said last 
week, at a news conference 
where he was pointedly accom- 
panied by Carlos S atinas de Gor- 
taii, the powerful minis ter of 
planning and budget. Mr. Sali- 
nas frequently dashed with Mr. 
Petritiolfs predecessor. 

“We don’t want to be impro- 
vising without a dear grasp of 
the government’s policy; we 
want to do this responsibly,” Mr. 
PetritioK said. 

Even if Mexico’s new pasture 
is this “firm and derisive," to use 
Mr. PetririolTs own words, it 
migtn be welcomed by the coun- 
try’s creditors because in recent 
months they have been strug- 
gling to understand the mixed 
See MEXICO, Page 15 


UN Study Predicts World Growth of 3.5% in 1986 


'Reuters 

GENEVA — The world econo- 
^my. is set to grow by a mottost 3J 
-peredit-ui 1986 and a sEghtly better 
3.7 percent in 1987 after its disap- 
pointingly slow expansion last year 
and a spurt of gnwth in 1984, ac- 
cording to a United Nations survey 
released Wednesday. 

It said its forecasts assumed that 
oil prices — now around $11 a 
barrel — wffl average $18 over the 
period and that the defiafs value 
wiD be a fifth lower this year than 
in 1985, before falling a further 5 
percent in 1987. 

But it predicted that world out- 
put and trade in 1986 and 1987 are 
likely to rise more slowly than in 

It added that while inflation was 
expected to continue decl inin g, 
“perhaps even to the low rates of 
fee mid-1960s,” unemployment 


was not expected to improve signif- 
icantly. 

“The unenmlojinent rate in a 
numb er of izxJnsfnal countries, -in- ' 
eluding the United States and in 
particular countries of Western Eo^ 
rope, remains stubbornly high,” the 
report said. 

Production in developing na- 
tions was expected to grow 3 per- 
cent tins year and 3J percent in 
1987, while output in industrial 
countries was forecast to show an 
increase of 3.1 and 33 percent over 
the same period. 

In Eastern Europe and the Soviet 
Union, the report predicted output 
increases of 4 percent in 1986 and 
1987, after 3.1 percent last year. 

The general decline in interest 
rates had benefited all countries, 
but the impact of faffing ofl prices 
and the dollar’s depreciation 
against other currencies was more 
complicated 


The survey mwI that lower inter- 
est rates and oil prices could mean 
savings of as mnnh as $25 bflHon a 
y ear i n the combined import bill of 
energy-imparting developing na- 
tions. 

But it warned that a free-fall of 
oil prices will have a devastating 
effect on oil-exporting countries. 

A decline in the price erf ofl from 
$18 to $10 a band between 1986 
and 1988 would boost industrial 
countries’ output by 0.8 percent 
this year and up to 13 percent by 
1988, it said. 

. At $18 a band, oil exporters 
would see their national incomes 
fall by an average of 9 percent in 
1986 and 9.7 percent by 1988. 
World trade volume would gain an 
additional 03 percent this year and 
1.4 percent by 1988. 

“Dedming eneigy costs and in- 
terest rales improve the profitabili- 
ty of businesses and reduce the cost 
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By Denis Reinhardt 

International Herald Tribune 

BRISBANE, Australia — As 
South Africa’s economy seems to 
be headed toward further deterio- 
ration, a mgar gold company being 
launched in Australia may chal- 
lenge South Africa as the non- 
Comm unis t world's premier gold 
producer. 

Placer Pacific Ltd. registered its 
public prospectus of 1 28^574,000 
30-cem shares at 1 Australian dol- 
lar each in Sydney on June 19. 

The offering, which opens July 4, 
is expected to be over-subscribed 
by Australian i nvestment institu- 
tions and the public, to whom share 
subscriptions will be initially re- 
stricted. 

When trading opens on Austra- 
lian exchanges in early August, a 
rush of foreign buyers in the new 
stock is expected, said one of the 
undowziiers, Steven Wilson, of 
Wilson & Co, Brisbane. 

Australasia’s gold production, 
already significant, is growing. 
Australia and nearby Papua New 
Guinea produced 92.7 metric tons, 
or 7-6 p ercent of the Western 
world's 1312.8-ton output last 
year, compared with Sooth Africa's 
673 tons, or 55 3 p ercent, and Latin 
America’s 162.7, or 134 percent. 

In three years, Australasian 
mines are projected to match the 
Latin American total 

However, gold stocks in Oceania 


have so far proved difficult invest- 
ment avenues for North American 
and European investors because of 
their rcfativdy amaO capitalization. 

A result of the Placer Pacific 
Boat may be the consolidation of 
waller Australian gpld producers. 

Alan Bond, the Perth entrepre- 
neur and brewery owner, is fast 
assembling his own gold company, 
which will lay a etami to producing 
1 percent of the world’s gold. 

The group is bong bout around 
Bond Carp. Holdings LuL, which 
has stakes in Weston Australia’s 
richest mines, particularly in fee 
desert town of Kalgoorlie, whose 
rich line of gold veins is known as 


the “golden mfle.” 
Other Anstraliar 


Other Australian producers are 
expect e d to foQow Placer Pacific 
ana Band Carp, in assembling 
world-ranking gold producers. At 
this stage, Bond Cop, does not 
have a Stake in Placer Pacific or its 
parent, the Vancouver-based Plac- 
er Development Ltd. 

However, Bond and the other 
company raiders, such as Robert 
Holmes k Court, may be attracted 

to Placer Development. 

Placer Development, North 
America’s sixth largest mining 
company, wiD hold 78.6 percent of 
fee 600 nnffioa shares in Placer 
Pacific Ltd The remaining 21.4 
percent covers fee 128.6 million 
shares on offer to Australian inves- 
tors. 


. Placer Pacific Ltd. has been 
fanned to “AustraHanize” Placer’s 
remaining 70-pacoU hol ding in 
fee Xidstoo gold mine. Australia’s 
largest, which opened in March 
1985. The other shareholders are 
Elders Resources, a unit of Elders 
IXL Ltd. Ridston produced more 
than 200,000 ounces (6 mflfion 
grams) in. its first 10 months of 
operation. 

Placer Development had bees 
required by Australia’s Foreign In- 
vestment Review Board to sell 
down its foreign shareholding in 
Kidston to 55 percent. Australian 
investment rotes generally require 
that foreign holdings in new mines 
not exceed 50 percent, but because 
Placer Development Ltd. has a 
substantial Australian bolding, it 
was allowed the 55-percent holding 
in Kidston. 

Rather than simply sell the addi- 
tional 15 percent in Kidston to 
pitot fee requirement, the Canadi- 
an parent decided to expand the 
scale of the planned float by tying 
all its South Pacific properties, ex- 
cept ofl, into the one vehicle 

This move satisfied Australian 
authorities because fee richest of 
these prospects are outside Austra- 
lia — in Papua New Guinea, which 
allowed Place to maintain a higher 
share in Placer Pacific and created 
a huge new mining company. 

The formation of Placer Pacific 
takes Placer bade to its roots in 


Australia and Papua New Guinea. 

By 1990, Placer hopes to bring 
three other major gold mines into 
production apart from Kidston, 
wife a total annual output of 1.4 
nrfflioa ounces of gold. 

The most important of these will 
be the one-third owned Porgcra 
Prospect in Papua New Guinea, 
which Placer Pacific’s chief execu- 
tive, Robert Needham, describes as 
fee world’s greatest postwar dis- 
covery of gold. On present esti- 
mates, it contains $63 billion in 
gold and sflver, wife farther re- 
saves open to exploration. 

Profit projections by the Austra- 
lian joint underwriters for the of- 
fering, Wilson & Co. and McIntosh 
Hamson Hoare Govett Ltd., are 
$32 million in 1986 rising to $70 
milK on in 1989. 

Placer Pacific wiD be the South 
See GOLD, Page 15. 
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Factory Orders ! 
In U.S. Declined 


By0.1%inMay 




Compiled by Oar Staff From Dispatcher 

WASHINGTON — Orders to 
U.S. factories for manufactured 
goods fell 0.1 percent in May de- 
spite a huge increase in demand for 
military equipment, the govern- 
ment reported Wednesday. 

The Commerce Department said 
that orders amounted to $193 bil- 
lion 00 a seasonally adjusted basis 
in May. The decline followed a 0.1- 
percent increase in April and a big 
2. 8-percent drop in March. 

The decline in May would have 
been 1.3 percent without the 
strength in mftitaiy equipment, the 
weakest shewing since March. De- 
mand for military equipment rose 
36.6 percent to $8.9 billion, revers- 
ing April's 37.8-pmeni decline 

But the closely watched category 
of nondef ense capital goods inched 
up only 0.4 percent in May after 
two consecutive declines. 

This category is watched for in- 
formation it can give about indus- 
try {rfans to expand production fa- 
cilities and hire more workers. 
Business investment has been weak 
all year partly because the oil and 
gas industry has cut back sharply 
mi drilling plans after fee sharp 
decline in oil prices. 

Orders for durable goods, items 
expected to last three or more 
years, edged down 0.1 percent in 
May. This was a downward revi- 
sion from an advance report last 
week that had said orders had risen 
0.4 percent 

Orders for nondurable goods 
were imehanggH in May at $89.4 


billion after a 12-percent rise fee 
month before. 

The weakness this year in orders 
for manufactured goods has left 
them 4.1 percent below the record 
high of $2012 billion set in Decem- 
ber. 

Shipments of manufactured 
goods fell 1.4 percent to S193.4 
billion in May. Shipments have de- 
clined in five of the past six months 
after reaching a record high of 
$200.1 billion in November. 

The decline in factory orders is 
further worrying evidence of fee 
listlessness of the U.S. economy, 
economists said. *• 

“Pin. it all together, and it’s a 
fairly weak number," said Bernard^ 
Schoenfeld of Irving Trust Co T 
“We’re seeing very few sparks iif 
the economy. It's not coUapsmgli 
but it’s not picking up strongly etf 
liter.” » 

Stephen S lifer of Shearson Leb* 
man took an even mores pessunl^ 1 
tic view of fee data. He called then!; 
“extremely weak" and said they* 
underscored the need for fee U-S. 1 ' 
Federal Reserve to tale* the lead in - 
stimulating the world economy byt 
cutting its discount rate. 

“The longer these guys fiddle 1 
around and don't do anything, the^ 
longer 1 worry about dumping feel 
world into a recession,” Mr. SUfen 
said. * 

He cited in particular the 1.4- 
perceni drop in manufacturers' 
shipments. 

“Sales are dropping like a rock.” 
be said. (AP, Reuters) 


Bonn Again Rejects Pressure ^ 
To lead Economic Expansion^ 


By Douglas Hamilton 

Rearers 


West Germany's spectacular 
1986 trade surpluses and its'; 


BONN — Finance Minister Ger- achievement of an inflation raiej 
bard Stohenbere said Wednesday below zero have prompted de*. 

• L .4 V17 4 — ..14 — I. r 


that West Germany would oontm- m&nds, notably from Washington^ 
ne to resist foreign pressure to lead feat Bonn now cut interest rales' 


of financing, thereby increasing the 
attractiveness of capital invest- 
ment,” the survey said. 

In the United States, “the slow- 
down is now forecast not to deteri- 
orate to recession levels in 1986 as a 
result of the beneficial effects of 
lower interest rates, lower energy 
costs and a gradual improvement 
in export performance,” it said. 

The survey recommended that 
“perristeni imbalances in the world 
economy, including fee widening 
gap in firing standards between 
richer and most of fee poorer coun- 
tries, cannot be tackled by national 
policies alone.” 

It called for implem e n t ation erf 
the pledges made within the Gener- 
al Agreement cm Tariffs and Trade, 
the world trade watchdog. 10 resist 
protectionist measures, without 
necessarily waiting for a new round 
of multilateral trade negotiations. 


economic expansion and feat and boost state spending 10 help its : 
Beam’s critics should emulate its trading partners. 


successful deficit-cutting policies. a ^ evidently aimed at th*\ ; 


“Our financial policy has fol- States, Mr. Stdtenbergsa*^ 

towed a straight and reliable course Wesl Q^a^y _ Europe’s biggest': 


since the tod of 1982 and we will hmMiies t economy — had *V» 
stick to this course,” Mr. Stolten- ^ seeing Western uh| 

berg said at a news conference on dnstriafized countries wife Still faij* 


the 1987 budget. 


too high budget deficits" make “af * 


His draft budget, holding the nse contribution w fe e towering ofS 
in federal spending to 19 percent, risks." » 5 

was adapted by the cabinet on 


Tuesday wife no significant alter- By an^nson, te Bonn*; 
ations. Foreign governments con- dc ^ c ! N ? t ? , & 
tend that higher federal spending pohaes had reheved fee bunten on.' 

D Mniial anil nnwiilMl muu * 


would stmmtote growth inGanma- ^ ma/km ^ prorided eon-: 
ny and dsewherebut Bonn fears it felons for Usung growth. 


would revive inflation, a politically “Tlus course has proved itsetf; 
risky situation. successful Public borrowing has; . 

“It would not hdp other coun- been more than halved. The econo- ; 
tries if we were to increase our ®y is in a steady, self-sustaining^ ■ 
indebtedness in the interests of a upswing,” Mr. Sioltenberg said-S 
short-lived economic boom,” Mr. The government has projected 3- • 
Stoltenbenz added. percent growth for 1986 and 1987. 


indebtedness in the interests of a 
short-lived economic boom,” Mr. 
Stoltenbeag added. 
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EUROMARKETS CURRENCY MARKETS 


By James Risen 

Loj Angela Time* Service 


Restructuring 


that the ov erhaul aicdy to be an- 
nounced later this month, is not 
intended to spin off the company’s 

fm»U>wl I ■ . 'i ' 


to become a separate business. liv- 
ing off its own-cash Dow and bear- 
ing its own administrative and ia- 


, )nmg to announce a 
ctnnng and a name change, 

S officials sakL 

the proposed res true tur- 
Ibe troubled sted operation 
dd be separated from the parent 
‘^oration, with a separate corpo- 


JfclROIT •“ U.S. Steel Corp., ~ ~~~~ — -i — ww)«uj a m own ■nnnmimanvc onu ut- 

Of the oldest and most viable slce ^ t^eradons to share- wrest expenses, company officials 

sanies in American industry, is or management. said. 

,nm* to announce a major re- «« « force the sted unit Uad(jr the pla ^ ±c p?rcnl 

Dixons Gets Only 35.6% SSJSSS 
Of Woohrorth’s Shares 

Amm 

LONDON — Dixons 


Group 


Sinoc sach a restructuring will 
mean that the sted business could 


■ $iaff and balance sheet ILS. 


~~ A xmss nh a Gas. are wnicv £V 43 - wnion (SUrbiffion) hid fra unless it rases funds on its own. 

Woolworth Holdings PLC has steel management and labor will be 
; . lapsed after acceptances reached trader pressure to reduce costs. 

1 tum* the parent company, only 35.6 percent well short of a 
may be renamed USS Com_ controlling interest 
; id be transformed into a hold- Dixons had extended its dead- 
company with separate, stand- line for tenders from June 6 to June 
te units in sted and <uL 19. Woolworth’s management op- 

I.S. Sted officials said Tuesday posed the offer as too low. 


trader pressure _ ___ . 

U.S. Sted is conducdog contraa 
talks with the United Steelworkers. 
Some analysts suggest the firm 
leaked the proposal to Trace the 
union to accept hs demands for 
contract concessions. 


Daimler Reports 
22.8% Sales Rise 


Reuters 

STUTTGART, West Ger- 
many — Daimler-Benz AG’s 
group sales rase 22.8 percent in 
the first six months of the year, 
mainly became of major acqui-, 
sitions, the compan/s chief ex- 
ecutive, Werner Braisdiwerdt, 
said Wednesday. 

Mr. Braisdiwerdt said sales 
had risen to about 31_5 billion 
Dentsche nodes ($14 5 bUHon), 
compared with 25.65 b3hofl 
DM in the 5rst half of 1985. 

Daimler expanded its activi- 
ties last year with the acquisi- 
tion of AEG AG, the dectricals 
group; Dormer GmbH, aircraft 
makers, and the Moioren-tmd 
Tnibinen-Union group. 


Prices Steady Dollar Firm Despite Economic Data 
OrUpalitde 
At the Close 


. OLD: Major New Company' Launched in Australia Set for Promising Start 


' « rtin»d from first finance page) 
_ jQc region’s biggest producer. 

anting the huge Ok Tedi and 
- ’ yjyinvifle Mines, also in Papua 
' ''i/ Guinea, and the second big- 
North American gedd-nrining 
p after Homestake Mining Co. 
' -k Tedi is a joint venture of 
\ : ^tralia’s Broken Hill Pty., 
ico Minerals and a group of 
1 German metal companies, 
is controlled by an 
' ‘U.xalian unit of Britain’s RTZ 
¥■ 

*i mong South African produc- 
- bnfy the Driefontdn mine mil 
' i jr a lower cost than the Poigera 
• i; -set. Placer officials said. 

- ' *cer Pacific’s two other pro- 


posed mines, at Big BcD in Weston 
Australia and Miama Island in Pa- 
pua New Guinea, will have produc- 
tion costs of under S200 per ounce, 
making them more efficient pro- 
ducers. than any of the North 
American gold majors. 

Pisco's record in bringing on 
stream the Kidston mine in 
Queensland is already promising. 

After 16 months of operations, 
the Kidston mine has paid three 
dividends to its shareholders. 
Holders of the initial 15 percent 
issued to the Australian public at 
1.60 Australian dollars ($1.05) a 
share have watched the price rise to 
7 dollars. 

Although Misima is expected to 
be commissioned in mid-1988 at an 


annual output of 180,000 ounces, 
Poigera will be the real jewd, when 
hs projected first crushing begins 
six months later. Gold output from 
Porgera is expected to reach 
840,400 ounces annually by 1991. 

Negotiations with the Papua 
New Guinea government began 
June 23. Prime Minister Paias 
Wingti, who faces a general elec- 
tion next year with a poor econom- 
ic outioc^saklm an interview that 
his government wanted Poigera to 
gp ahead quickly. 

“Our foreign-investment formu- 
las are known,” said Mr. Wingti. 

His government will have to de- 
cide whether to take up its option 
of a 10-percent stake in Porgera or 
to rely on taxes on company prof- 


its, which from Porgera alone will 
produce $50 million annually. 

Exploration of Porgera .began in 
1975, when Placer teamed up with 
equal partners, Mount Isa Mines 
\ m t no Asarco afEhaic, and Reni- 
son Goldfields Consolidated, both 
major Australian mining compa- 
nies. 

So far two ore bodies have been 
outlined. A high-grade zone of 1.7 
million tons rims a spectacular 40 
grams a tan, accompanied by low- 
grade reserves set at 76.8 million 
tons grading 3.8 grains a ton. 

Placer executives say that devel- 
opment costs of the three new 
mines will be financed from earn- 
ings from the Kidston mine. 


(i , 

EXICO: A p Team Player 9 Takes Over Negotiations on Debt Repayment 


* ‘faded from first finance page) 
Is emanating from the de la 
' id administration. 

estimates of its new credit 
■«, since ofl prices plunged, 
‘ ranged between $4 billion and 
•; ^nllion. Its public statements 
^ Ending special concessions 
creditors are sometimes 
■ taring, sometimes cancflia- 


. Silva Herzog, at times, crat- 
ed to the impression of disar- 
-ast month, for example, be 
dy warned that Mexico might 
■ced to suspend some interest 
ents, whDe in private, report- 
tie accepted the arguments of 
uernahooal Monetary Fuad 
raeign bankers that Mexico 
still meet its obligations by 

jg further cuts in the domestic 

7-*t 


head of the IMF. Nor is be known 
to harbor presidential ambitions. 
But he is considered sunp&ico by 
friends and by those who have 
worked fra him. 

The challenge he faces, however, 
is SO diff e re nt from that which, in 
part, vanquished bis predecessor: 
With persuasion his principal 
weapon, he must negotiate a “third 
way* between full servicing of 
Mexico’s S97-bQHon foreign debt 
and the Hrrfararinn of a unilateral 
moratorium an payments — two 
extremes lhal Mexico wants to 
avoid. 

Specifically, he must quickly per- 
suade the IMF to accept Mexico’s 
new austerity program in exchange 
fraaSI-bfilirai standby accord that 


•• fr 




would pave the way to a broader 
rescue package. He must then ob- 
tam an additional $5 billion or so in 
nethdess, Mr. PctridolT will fresh loans from -foreign- banks, 
us predecessor a hard act to governments and institutions to en- 
able Mexico to resume growth in 
1987 after an expected 4-percent to 
5-pereent contraction this year. 

And most difficult of all — since 
the government has decided that 
even new loans cannot fully resolve 
Mexico’s revenue shortfall — Mr. 
Petrockrii most find ways to cut 
easting debt payments. In effect, 
be must persuade creditors that 
they should be paid less than they 
are owed. 

Since the Latin American debt 
crisis spread from Mexico four 
years ago, creditor banks have re- 
scheduled the outstanding princi- 
pal of many countries. But they 


Mr. Siva Herzog, 51, an 
ie and rather charismatic 
- won plaudits fra cautiously 
iating Mexico out of its last 
debt crisis in 1982. 
til his removal from the Fi- 
;■ Ministry, he was considered 
3 considered himself — likely 
occed Mr. de la Madrid in 
and this added to his clout at 

• and abroad. “Chucho had 
' to believe he was mdispens- 
' the senior official said. 

. Petridoli is not on firsir. 

• terms with the likes of Paul 
(Acker, the Federal Reserve 
nan, ra Jacques de Laros&re, 


have lvw» reluctant to 
interest reduce base interest rates 
ra link payment schedules to indi- 
cators of economic growth. And, 
Mr. PetriaoH indicated that 
those are among his government’s 
objectives, although he is withhold- 
ing specific strategic details. 

[Mexico made a S600-mflHcm in- 
terest payment on hs foreign debt 
Tuesday, according to a spokesman 
in the office of Mr. de la Madrid, 
thus scotching fra the moment 
speculation that the government 
would caned or hnrit its payments, 
the Los Angeles limes reported 
from Mexico Gty. 

(In addition, Mexico and the In- 
ternational Monetary Fund agreed 
to extend fra 30 days negotiations 
oil new terms of debt payments and 
fresh loans designed to revive the 
cram ay’s sagging economy, ac- 
cording lo a cammaniqui from the 
FmancffMutistry.] 

Mr. Petridoli began his profes- 
sional life in 1948, when be was 20, 
at the Bank of Mexico^ (he nation’s 
central bank arid a traditional 
stronghold of monetarist views. He 
climbed through the ranks of the 
bank fra almost 20 years, at one 
point coming to the United States 
to earn a master's degree in eco- 
nomics from Yale University, 
something he has in common with 
Mr. Silva Heizog. He switched to 
the Finance Ministry in 1967. 

Three years later, he was named 
deputy finance minister by Luis 
Echevenia, who was then presi- 
dent. His specid responsibility: fis- 


cal revenues. Both Mr. Silva Her- 
zog and Mr. de la Madrid served 

Under him Hnring this ftm fr When 

he was replaced in October 1974, 
Mr. PetriaoH displayed the special 
disdptine drniaitded of members 
of Mexico’s political system: He 
accepted the obscure post of high 
commissioner for soccer and set- 
tled a labor dispute that was dis- 
rupting professional soccer. 

Then, in December 1976 the new 
government of President Jos£ L6- 
pez-PortiUo named him to bead 
Mexico's National Commission of 
Securities. Although friends say be 
bad hoped fra a more prominent 
post, he accepted the job and fra 
more than five years loyally built 
up the Bdsa de Valores, Mexico's 
stock exchange. 

With the nationalization of pri- 
vate banks on Sept 1, 1982, Me 
P etridoli served • the final three 
months of the L&pez-Portillo ad- 
ministration as head of Multi- 
banco-Comermex before taking 
over the National Financiers de- 
velopment bank, the post be occu- 
pied before becoming finance min- 
ister. 

Initially, foreign banking and lo- 
cal business cudes reacted with 
concern, since they were uncertain 
whether Mr. Silva Herzog's dis- 
missal signaled a hardening of 
Mexico’s debt posture. Now the 
consensus is that the change of fi- 
nance ministers occurred mainly 
for political and personal reasons 
and that Mexico’s financial strate- 
gy remains essentially the same. 
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By David Ress 

Reuters 

LONDON — Eurobonds gener- 
ally dosed steady to slightly higher 
oa Wednesday as investors began 
covering short portions before the 
U.S. Independence Day holiday, 
dealers said. 

In an otherwise quiet new-issue 
market, Ireland launched a 750- 
million-Deatscbe-inaik floating- 
rate note. 

Ireland's 12-year FRN, which 
pays the six-month London inter- 
bank offered rate with no margin, 
received a fairly slow reception, 
dosing at around 99.70, outride ra- 
tal fees of 20 basis points. 

In other new-issue activity. Con- 
solidated Goldfields PLCs CGF 
Capital BV launched a rare sieri- 

ing- denominated convertible Euro- 
bond, due 2001, totaling £42 mil- 
lion. The lead manager. Credit 
Suisse First Boston Ltd, said the 
issue saw strong demand, dosing at 
a pre mi um to its issue price, at 
100*. 

The bond carries an indicated 
coupon of TA percent and an inves- 
tor pul option to be priced to give a 
yield of 9 to 9^ permit 

Floating-rate notes were general- 
ly firmer, as Banque <f Arbitrage de 
Trtsories et (Tlnvestisscmcnts Fin- 
anti feres launehAH a SlOO-nnllirai, 
10-year issue accompanied by war- 
rants entitling the holders to a pay- 
ment if Libra declines below 6# 
■percent There is a further $75 mil- 
lion on tap. 

The issue, which pays ft pram 
above six-month Libra, will be in- 
terchangeable for trading purposes 
with an earlier SlOO-rmHion issue 
launched by Banque d' Arbitrage de 
T rescries et dTnvestissements Fin- 
antities this winter. The package 
of notes and warrants dosed inride 
total fees at 10235. 

Long-Term Credit Bank of Ja- 
pan launched a SI 00-million, five- 
year issue paying 8 percent and 
priced at 101ft, which dosed inside 
total fees ala discount of aboni 1ft. 

Austraiian-doUar-denominaled 
issues were little changed in quiet 
trading, after Tuesday’s news that 
Australia was withdrawing some 
withholding- tax exemptions. Most 
houses that trade these issues re- 
sumed making markets. 
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LONDON The dollar fin- 
ished slightly firmer in European 
trading Wednesday, and dealers 
said they expected little movement 
until after the long holiday week- 
end in the United States and Sun- 
day's dectioas in Japan. 

Rumo rs that West Germany's 
Bundesbank and the U.S. Federal 
Reserve had joined the Bank of 
Japan to curt) the decline of the 
dollar had generated caution, deal- 
ers said. 

Dealers said the rumors account- 
ed at least in part for the market’s 
failure to push the dollar sharply 
lower after a report of a 0.1-perceai 
decline in U.S. factory orders in 
May. 

The dollar closed in London at 
2.1865 Deutsche marks, np from 
2.1758 at Tuesday’s dose, and at 
163.10 yen, up from 162.60. 

The Brinsh pourtd dosed in Lon- 
don at 51.5365. down from 
$1-55001 

There was no condusive eri- 
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from 


edged up to 2.187Q DM 
2.1850 at Tuesday's dose. 

In other markets, meanwhile, the 
dollar was fixed in Frankfurt at 
2.1SS5 DM, np from LI829, and in 
Paris at 6.9750 Frendi francs, up 
from 6.9700. It closed in Zurich at 
1.7773 Swiss francs, up from 
1.7758. 


deuce to substantiate the interven- 
tion rumors, bnt dealers said the 
centra] hpnirc had taken a higher 
profile in the markets. ‘They are all 
sniffing around and dropping tittle 
hints here and there," one dealer 
said. 

The report aa factory orders 
gave further evidence of the slack- 
ness of the UJ5. economy, it fol- 
lowed Tuesday’s report of a weak 
02-percent rise in the UJs. index of 
leading indicators for May. 

In New York at midsession 
Wednesday, the dollar was modest- 
ly higher after recouping early 
losses oa short covering before the 
holiday on Friday. The dollar had 


The Australian dollar came un- 
der renewed strong selling pressure 
thatpnsbediltoakjwcrf64,30UJS. 
cents in European trading. It later 
recovered slightly ra finish at 64.69, 
against 65.49 at the close in Syd- 
ney. 

Australia's withdrawal Tuesday 
of exemptions from 10-percent in- 
terest withholding tax on certain 
foreign borrowings was “the straw 
that broke the camel's back," one 
dealer said. The withdrawal drew 
foreign auention to Australia’s ris- 
ing current-account deficits com- 
bined with weak commodity prices 
and rising labor unrest. 

(Reuters, IHT) 


McDonnell Helicopter Names Asia Manager 


By Brenda Erdmann 

International Herald Tribune 

LONDON — McDonnell Doug- 
las Helicopter Co. has appointed 
William R. Ringer ra the new posi- 
tion of South Asia Pacific market- 
ing manager, continuing the expan- 
sion of its marketing efforts in the 
region. 

From a base in Singapore, Mr. 
Ringer will be responsible for mar- 
keting the company’s commercial 
and military products in South 
Asia. Australia and New Zealand. 
He formerly was a regional manag- 
er, North America marketing. 

The company said it was ex- 
panding its marketing efforts in 
Asia and the South Pacific to meet 
the growing demand for its helicop- 
ters and ■ ordnance systems. The 
company has recently opened an 
office in Hong Kong, which is man- 
aged by George Watkins, North 
Asia marketing manager. 

Drexd Burnham Lambert Inc., 
the New York-based investment 
banking and securities firm, said 
Haiti Fin daily has joined its ranks 
as senior vice president and direc- 


tor of international fixed-income 
capital markets. He will be respon- 
sible for the continued develop- 
ment and expansion of the firm’s 
institutional fixed-income sales 
trading and syndication in Europe 
and the Far East. Mr. Findakly 
joins Drexd Burnham from the 
World Bank, where he was director 
of the investment department 

Digital Eqnipmewt Corp. has 
named Norio Murakami artificial 
intelligence product-marketing 
manager at its bead office in May- 
nard, Massachusetts. Mr. Mura- 
kami previously was chairman of 
the Tokyo artificial intelligence 
center, a unit of Nihon Digital 
Equipment Corp- DECs Japanese 
subsidiary. 

Cmsse Ceutnle des Banques Po- 
puhures of Paris said Eric de 
Gekler, its U.K. representative, is 
leaving London to take up a post 
with ooe of hs regional banks in 
France. His successor, Christian 
Tellier, will assume the responsibil- 
ities of representative in Septem- 
ber. 

MSA International Ltd. has 


named Lawrence McCrary as mar- 
keting representative for the Mid- 
dle East and India and Bill Ward as 
regional manager for Japan and 
Italy. Both positions ore new. Mr. 
McGaty and Mr. Ward will be 
based in MSA's international head- 
quarters in Maidenhead, England. 
The parent company. Management 
Science America Inc. of Atlanta, is 
a supplier of IBM mainframe ap- 
plication software. 

Manufacturers Hanover Trust 
Co. said W. Trevor Robinson, its 
executive vice president in London 
who has been responsible for com- 
mercial banking operations in Brit- 
ain and Ireland since 1978. will 
retire on Sept. 30. 

Savory M31n, the London stock- 
brokerage. will open its first Far 
East office next week in Singapore. 
Ricardo Beggs will head the office. 

Smith New Court Group said 
Richard Crowder, a director of J. 
Henry Schroder Wagg & Co. and 
managing director of Singapore In- 
ternational Merchant Bankers 
Ltd- has joined the group as head 
of its Far East operations. 


EMPLOYMENT 

GENERAL ? 
POSTTIOMS WANTED 

AM— CAN WOMAN. HARVARD 

BA. iresjno, Pcfeco! Science, 1983; 
Yde Maders/Mwie, 1985. speda 
Frendv Sptevsh, 25, seeks Paris worts 
"rentnte /now. Pin 45 48 76 11. 

BflHUSIASTIC SERIOUS ycivg rnn 
with diplomas in booUreepng, hotel 
managemerrt, seels posMonioi Herfc, 

. booldmeper or are other rritoed 
wret/TetPreis 45 27 11 72. 

MUUVTAlBfTB^ irtarnolionoly » 
neieoced Scot, age 35, series stoiniil- 
mg new vwxV, Pmbtsed. from Sept. 
Ti 68 22 64 Q| Perpfpai, France. 

ACTRESS, puhficgeddng&scta tech- 
niques. patf-tBne, Fufl Sree. NYC 212- 
mflSftTFree to WweL 

SECRETARIAL 
POSTTIONS AVAILABLE 

*M«VE 5E %S^Sgr N 

Engfish, fUm, ftoleh or German 
secretaries, knowledge cf French re- 
tyired, Engfeh sherthond BSn|p)ol 
teleiihn Wrde or phone: 138 Aimnue 
Victor Hug^ 751lf Pons, France. Tet 
PI 47 Z/oT 69. 

MTL OROANZATION seeb bftv 
goal nortay, English mother 
wngue, Huertm French. Proven expe- 
rience with computers and vtordpny 
cessing. Wartmamjeis rerjared. 
Graa stbry F7,nXJ + benefis. Per- 

mpncnf puiiHL dannu nmiiiQMy. 
Tdb Pan 45 66 28 44 

DOMESTIC 

POSITIONS AVAILABLE 

All MS. live-in on Mdwest estote. 1 

trowL * iW box will nfifluy, W* 

45640 USA T«t 419440141. 

DOMESTIC 
POSITIONS WANTED 




INTERNATIONAL CLASSIFIED 
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EMPLOYMENT 


DOMESTIC 
POSITIONS WANTED 


NMMY/GOVEM5S i»ed 2S, w*- 
: «W 4 ro- 


spoken, rtcHgem j>fl no. . , 
bad unlH tfiHron, frao now. fry 
Staff GnmIMl ; 7 HW) St. AkkrAol 
Hon* UK. 025231530 UK lamed. 


AUTOMOBILES 


HAND NEW MESCHX5 500 SR 

1986. M w». Mercedn Be« dedef, 

Swits spadfientioni. color: da* blue, 
rterian jjray teatf*; ragbag. ou*> 
laXky oKundtionroa, alaclnc win- 
dow*, toot*, anoaf, Beder Mm 
rafio and asolle. hntod gbiA eoo- 
trd lodding, entafry. Price with Ba- 
tons and KX- S86.000, price ta- 
free: SF79,00Q. List price more than 
SF! 00.000. Gntacl Swtadond let 
091 840005 CH AMn Ivfcs 
Oora or Afo. PinviL 


1971 MBtCRSCS 280 SE 15 Coupe 

IHD. Lcrai* bb*. Beige Manor. Al 
tao. Etteflert cmSon. £12000. 
Tek London 0) 584 3564 


AUTO RENTALS 


BBffWWUBS 

WBEKBO F4S0 - 8 DAYS P2030 
Untnrted mdeog*. DBtGI 45 87 27 04 


AUTO SHIPPING 


TRANSCAR 

TKCMtStflmNG 

SrtOAUSTS^^ 

PAHS pj 42 25 64 44 

CANNES/NJCE J93J39 43 44 

FSANKFUBT [061 0^30 51 

BONN I COLOGNE (0228)^1292) 
STUTTGART 


MUNICH 
HEMSHAVB4 
«w YOK 
HOUSTON 
IQS ANG&ES 
MONTREAL 


Sy 88081 

$10 45 
?]) 43063 
«5 7061 
931 7605 
568 9288 
866 6681 


AGB4TS WOttD 1 
Loova it to is 10 bring if to you 


AUTOS TAX FREE 


LES AUTOMOBILE 
EXTRAORDMAIRES 


The "Offiool GM American Product 
Dealer" ha the kvgesl selection of new 
GM American automobiles in Europe. 


We offer keen prices and 
mmaifiote defvery. 


CADtUAC- CHEVROLET -FGN7UC 
- BUK3C - OIDSMOUE 
EXCALBUK - SniTZ ~ 23MMS 


Vise our showroom at 
MIK PALACE 
MONIE CARLO 
PRMCmWTE DE MONACO 


Tel: 93 25 74 79 
The 479550 AUTO MC 


TRANSCO 


THE LARGBT SHOWROOM 
AM) STOCK W EUROR 


Keeping a constant stock of mare than 
300brwd new eon of ol European + 
Jmxsnese ndzs c ompeli v d y priced 


Tsar feta i all riupw i n g 
Send far a wHi c ul or ■*» 

TroHra SA, 95 NoarMaan, 
2030 AMwattt Uaga 

Te) 323/542 6340 Tn KOTTn 


HEALTH SERVICES 


BALD OR TH9MMG9 Amazing new 
hair (rawlh lotion MXDL now owl- 
able. ItenAs success coafrinod m N. 
America T mo«h seff qppfcerian 
US580. Drtafc D94CO. P.G.Bw47, 
CH-3961 St luc SwitaW 


LEGAL SERVICES 


DO YOU WANT o SKoraJposroorft 
IMC BCM 6567 London WClN S0( 


BOATS & 
RECREATIONAL 
VEHICLES 


LOW COST FLIGHTS 


FOR ONLY f 149. FLIGHT PACKAGE 
for 10 US ahes + Manned. Contact 
your US Irouei agent with 20 yean 
expenenee-. ITS. 1 03 rue La Bow* 
| itih. a Sysees) tern 8; 4289 1081 


TAIWAN DIRECT 


Domex Softool, 17 m. cu»er. Swan 
j^faj t in 1984, 99/100 Uoyckagff 

JS Kw Onon generator. Hoi and cold 
pressure voter system, stove and oren. 
Fridge and freezer. Air-contMaung. 
Doubts ooekprf, 48 ndi dedroyer 
wheeL Alunmm mast Man »L 
Foresail G3x Furihg sysfera. fcnmecf- 
ede deSveiy with dodaiga in Artibes. 
USS 325m OffiWfScMing MX 3 


rue G. Oemeneeau, 06600 Antibes, 
*93 34741 


Fnmoo. Tel 93 34 74 15 or 93 34 81 31 
Tlx 461075 YACHTIN IN. 


TAIWAN DKECT 

19 me t e r ootor yrei^Ben Odhmd de- 
sign, new modal far 1987, afl FBG. tw*i 
generator 12 Kw, at corefcioang- 
Auto pW. k* rndrer. Ideal elsone 
WnSast. LoodecLtawwficee drfrery, 

USU2SJX0. F£)A hOoty. 

Ofewre YaehHnB lnt\ 3 rue G. Oe- 
mcnoeau, 06600 Atrtifco Frwict Tefc 
93 34 74 15 or 93 34 81 33. fix 461075 


YACHTIN IN 


LOW COST FLIGHTS 


ACCESS - USA 

One Way fa wd Tri p 
New York FI 200 P2390 

San r ionosc o F1800 F3990 

Lot Angeiei RB00 F3990 

Alttota R700 F3400 

Dcfe. FI 700 g«0 

O*cooo FI 600 F3200 

FI 700 F3400 

Boston FT 400 F28Q0 

Mortred 0550 gTOO 

Toronto F1750 _ F3500 

and more desonaiions — 

15% efaenu* on 1*2 dess 
PARIS (ft (I) 42 ZT 46 94 
6 rue Hem Lie*. 7S001 Phris 
R8t Qu fe le t Let Hofes 
fUc. 1 J5.111) 


HOLIDAYS & TRAVEL 


BEST CSEWB) YACHTS INSTANT 
Oigrlar. Al areas by Maybr Marine. 
31 Brefahy St. London Wl 491295a 


HOTELS 


SWITZERLAND 


LUCERNE, GRAND HOTEL EUROPE, 
«*•* hah doss / law cost Free 
parting. (Wl] 30 11 11, 8*72657 CH 


USA. 


TUDOR HOIB. 304 first 42nd SL, 
New York Gty. to fashionable East 
Side M m h m ton, H block from UN 
Single from SSO; doubles from $90. 
Upon show™ Ms ad- 30% ddanw. 
1*422951- let 213-986«80a 


EDUCATION 


B4GUSH GRAMMAR CASSHTE far 
sole. London: Day 828 7722 btf. 231. 


COLLE GES & 
UNIVERSITIES 


A KENSINGTON DEGRS 

CAN UMOOC YOUR EARNMG 


POWK 


K umhu Ioh Unhrereity affarc 
CtiairiVE MfiA 

i • MS • PhD • JD 


BA • BS ■ i 


Roginered w«h CMoma 
Coamftee of Bar Enansners 
NO CLASSROOM ATTBDAhKX 
For REE Brochure: 


UNSINOTON UNWBgny 
330 M. GfBBALE AV. KPT. 51 
GLB4DA1E, CA 912)6 U5A. 


SERVICES 


HOUSE paffAng. 15 yeers net*/ tal.jS 
odd joCton 436M06/ 432143&7 


ESCORTS & GUIDES 

ESCORTS & GUIDES 

LONDON 

KENSINGTON 

ESCORT SERVICE 

10 KBeMGTON OBJROI ST-WB 
THj 937 9136 OR 937 9133 

Al ew^er awSf ore* accepted. 

CAPRICE-NY 

ESCORT SBMCE IN NEW YORK 
THj 212-737 3291. 

**iBASI£*t* 
Comte BCORT Service 

Tel: 061/43 M 35 

LONDON 

Forfman Escort Agency 

67 ORtera Street, 

London Wl 

Tab 4S6 3734 or 486 USB . 
AH reofor orefil ere* accepted 

NEW YORK 

BCORT SBMCE 

Credt Cords Accepted 212-996-2D00 

LONDON 

BELGRAVIA 

Emit Savin. 

Tab 736 5877. 

ROME CLUB EUROPEHCraCT 
& Guide SrevioeiTeL 06/589 2604- 59? 
1146 (fresn 4 pm to 10 pro) 

OeSEA BCORT SBMCE. 

51 Beauchamp Ptaqr London 5Wi 
Tet 01 584(4513/2*49 (4-12 p re) 

AKSTOCAT5 

London Escort Sendee 

128 Wigmare St, London WH. 

Al moor Cre* Cords Accepted 
l5 437 47 41 / 4742 

12 naan - usdnigfa 

LONDON BEST ESCORT SBMCE 
KMHtGW l CENTRAL UHDON 
CBHXT CARDS. TEL 235 2330 

***** MADRID 

Girenour Escort Senna. Tet 2599002. 

PARUAMM 

ESCORT SBMCE 
«W YORK 2IM1 7-8121 
OBCAGO 312 642 1682 
Mayor Cm* Car* Adapted 

LOtOON 

STUDENT/ SECRETARY 

ESCORT SBMCE 01-734 S771 

♦♦♦GENEVA*** 

Gregre Escort Suvfaft 022/344186 

MADRID 

SHADOWS ESCORT SBMCE 
OwSt ere*. 25Q9019 - 25^1603 

** Z U R 1 C H ** 

ALEXIS SCOUT. TBi 01/47 55 82 

MAYf A» CU£ V 

BOQRT SBMCE fata 5 m 
tOTIBDAM [01 10-4254155 
THE HAGUE (0) 70-40 T9 9* 

AMSBKMM SYLVIA _ 

Escort Serenes. Tsfc (0) 2&255191- 
Gs* cards accepted 


ESCORTS & GUIDES 


fa HEATHROW * 

lorekm Escort Service 01-625 4962 

fafa**fa*GENEVA BEST 

ESCORT SBMCE. 022/21 06 02 

*** ZURICH *** 

Sore B Trad EuMtSrevicO: 6941 67 

LONDON TOWN 

ESCORT SBMCE 

Heathrow, Gahnck 01-727 7886 

* AMSTERDAM * 

ESCORT SSVICE. 48 11 20 

LONDON FIRST ESCORT SBMCE 
Loidre A Hinrtfaure 

Gw« oar* T* 01 245 OOBO 

* * ZURICH ♦ fa 

CoreinaEHOrt Swire 01/25261 74 

V1BMA BCORT- AGBDCr 

37 52 39 

RANKIVRT 6 SURROUNDB4QS 

Creofne’s Escort & Travd Ssrvica. 


LOMTON SAMAR Arabs: 3. European 
Escort Service. Arctic/ French/ftakon 
/Enofch soeddnfl. UK 01 22) 8458 

DUBSBOOtf - COLOGW- EESBf 
Penthouse Escort + travel sen**, 
Tet 0211/49 47 26. 

DUSSBDORF - COLOGNE - BONN- 
Essen, Pam'l eKort S trad ureioe. 
Al aedi car* 021 1-39 5066 

VB4NA. BCORT Service. 

Contact 83 63 04, Cm* rank ac- 
sspfad. 

EURASIAN BCORT Service London- 
/Htathraw/Gotwicfc. Tet 61 937 
4428. God) cm* oorepted. 

MADRID IMPACT escort and guick 
sennre. MoKnauoi 261 4142 

SECURfTA LOWON ESCORT Ser- 
vo. Tri; 01-4023721/229 805 


MUMOf - BLONDKS ESCORT Ser- 
vice. Tali 311 79 00 or 311 II 0& 


ESCORTS & GUIDES 

OMB4TAL BCORT SBM(Z London 
603 2726 

OOraMHAGEN/5iechhoimMre5can- 
draria Escort Stare. (4SD1-54 17 06 

FRANKFURT POLAND ESCORT Ser- 
uire. Tel 069/63 41 59. 

MUNKH - SBCSH- BCORT & Guide 
Service. Tet 089/ 44 86 038. 

AMSTISDAM HOIB. ESCORT Ser- 
vice (0)20340507. 

LONDON AUYEAB ESCORT Ser 
vire. Tet 01-928 0086 

LOFDON OM.Y JAMMSE ESCORT 
Service. Tet 01 821 0627. 

FRAMGWT + AREA Owiwa Escort 
Service. 069/3646S6. Credit Cards 

LONDON. SOPfS ESCORT Serein. 
Td: 01 7231117. 

LONDON MAHOGANY BCORT 
Service. Tet 01 229 4382. 

LONDON MENTAL OUBE Servia. 
Td, 01-243 1443 

AMSTERDAM JEANET ESCORT Ser- 
vn. TetROOl 326420 or 3401 10. 

HIGH SOCETY ESCORT SBtVKS 
Amsterdam. Tab (0J2D86I989. 

HONG KONGi SCANDMAV1AN Es- 
cort Aoency. (3} 660569 (3} 724 3301 

LONDON JACK® ESCORT Service. 
Tet 831 0283 

AMSTERDAM ROSITA Escort Sarviea. 
(0)20462833. 

FKANKRJRT *7011 TEN" ESCORT 
Sereioe. 069/596052. 

LOfOON GEORGIA BROUN Ecsort 
Service. Td 01 62S 4976 

GMEVA ESCORT & Gude Srewe. 
Tet 44 65 38 

8RUSSBS. AMI BCORT Surerre. Tet 
02-733 88 47. CttrSt cor * aecoptad. 

RAMGURT - JETKA Escort & Trawl 
Service. TeL 069 / 68 24 05 

RtANKRIRT, SUSAhMFS ESCORT 
Snince. Tet 069/84 48 75 or 844876 

LONDON SCANXNAVIAN Escort 
Serwra. Teh 01-589 3177 





fRANKRAT J04NY ESCORT Staref 
•ervicn. 069/5S72-ia Cradt aatk. 


FRANKFURT/ MUNICH Mole Esoort 
Service. 069/386441 & 089/3518226. 


FRANKFURT AREA. Private cofcebn 
1.049/6284 32 


HAMBURG - ROYAL Escort Servtoe. 
Teh 040/5534145. 


LONDON ESCORT 

Tet 935 5339. 


AG84CY. 


LONDON BCORT SStVICL Tet 927 

6574. 


LONDON WEST ESCORT Serene. 
Heart* ow/Gdw'rt. Tet 01 -751 3326 


LONMN OWE ESCORT Serene. 
Tet 370 7151. 


MADRID. FEW LOOK Esoorf&Gude 

service. Cards. 45/ 30 58. 


MUNCH - REMBOBl BOOST Ser- 
vne. Tet 91 23 14 


NAIROBI -PRMCB5 Exsri Serene. 
Tet 720 721 or 722 940 


VWNA YOUNG ESCORT Serene. 
Tet 83 33 71 Mm ocoepted). 


ZURICH LOUN ESCORT 5BJVJCE 
Trt 01/69 58 71. 


BRUSSSf OfANTAL ESCORT Ser- 
' r Tel: 02/520 23 65. 


DUE5SRDORF-CUUJD1A Escort Sk- 
vne. TeL 02)1/39 72 39 


LONDON BLONDIE E5C0RT SeiVKto. 

let 01-584 3803. 


LONDON TOW ESCORT Serene. 
Teh 01-373 8849. 


LONDON NATALYA Escort Serene. 
Tet 01 569 1336. 


TOAOWr MBDKH «CORT Serve* 
Tet 01-834 089). 


LONDON/ HEATHROW/ GATWKX 
Escort Serene, let 01 701 0185 


TOKYO MULTILINGUAL ESCORT 
Agency. Tet Tokyo 586 4674 


CONTINENTAL. SCORTsgreiu: fan. 
don. Herifaaw. Teh 01 935 ^X 


COMMA AMSTERDAM ESCORT 

Guide Service. Tet (030) 762BG! 


LONDON/ 

vice. 01 


73 or NY 212 8263705 


LDMXMJBMFBt ESCORT sreviee. 
Tet 01 584 87 02. 


LONDON KORBICE ESCORT w . 
woe. London 01 5894900- Ipnvll pm. 
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TV. EAC 
13«!> EECO 
SVi ESI 
2 EdbICI 
18 EstnCu 
2? BHup 
TS% EchoS g 
IBtk CDcAm 
4% EhreSd 
2 EMnor 
9% Ekwtnn 
10ft EmMtd 
4% EmCar 
flk Entfvco 
EavOvw 
5% EnDvl 
4% EnaOII 
% EnrSrv 
8% ESO 
1% Enstrpf 
51k E minds 
I5ft Emt 
I k Esprit 
Bft EttLav 
6% EvrJ A 
Sft Excel 


jtO 3*100 
J2 1.7 31 
JW 3* 13 

1*0 42 11 
4.178119 11 
.12 

1*0 4* 12 
29 


.118 J 17 
JO IJ 
40bU 17 


«0 111% 

41 m& 

37 9% 

IQ 2% 

2 238k 
47 30 

1561 1514 
8 3Mb 
106 8(4 

94 38b 

22t 101b 
24 14ft 
12 m 

^ T 

47 £M 

42 5. 

3 9* 
7 Oft 

4 2 
239 1814 

2 2514 
35 214 

12 1314 

43 11% 
87 15% 


11 11 — Ik 

IBM 19 - 14 
94b 914 + 14 
244 2*4 — 14 
2H4 2314— tb 
29% 30 
14ft 15 —ft 

30ft 30ft— 14 

7% nu— vs 

3% n 

v% 10 +14 

Mft 1414 
91b 9Vb— ft 

TC f 

4% 414— ft 

4 £ *+£ 
8ft 8*4 + ft 
2 2 

17ft 17*4— *b 
25 25 — 14 

2ft 2ft 
13 13ft + ft 
lift lift— 14 
15ft 15ft + 14 


lift Fablad M 1* 13 
lift Pah-Fin 18 

15 Fartvpf 14J1I 43 
4ft Flduta 3 

Mb RAostn 25» IS 
8ft FAusPn JOt 3 
214 PCopHd 30 

410 Ftarfn 

Ift FtCfrwt _ „ 

9ft FWyrnB *0 35 13 
9ft Fstcrp & 15 .? 
1214 FtediP J3t 42 13 
8ft FltcGE 
3ft vlFhmto 

34ft FMRck JO 1* 13 

21 Flak* 1.14* *3 14 

lift Footfrm 10 

7 FeaiaM 
28ft Foote of 
5 FltiHIG 
97ft FortCndZOO* 

22 FantCA JO U 31 
lllft FontLs 

ft Fotomt 

5ft FnWly 94 

13ft FreoEs 24 

7ft FrMn J8b 28 13 
5 FrlesE a 17 

Ift Furvtt* JO 1* 


14 3414 
55 32ft 
T1 2314 
285 7 
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INTERNATIONAL POSITIONS 


Associates 




o tc o 


°c 


ORGANISATION DE COOPERATION ET 
DE DEVELOPPEMENT ECONOMIQUES 

PARIS 


CONSEILLER JURIDIQUE 
(Grade A5) 

Le trtutaire de ce poste sera Fadjoi rrt direct du Chef de la Direction juri- 
dique et devra I'assister dans ses fbnctions en le rempterant kxsqu’il 
sera absent n sera charge de suvre lea activttes de rOCD€, de prepa- 
rer des a«ns et parodper aux reunions dss divers organes de FOCDE 
afin de repondre S touts question cfordre jixidque. et cfeflectuer de 
maniere generate tous travaux jurkfiques lids au fonctionnement de 
rOrganis^ioa R doit travaSec dans ies deux iangues oftEcieBes de 
.fOCDE (angles et trangai^t. a '' •- 1 ~ 

QuaGficatktns^ r ' 

Formation imfcque eievee avec sptoafisatkxi en droit intern a tio na l ou 
droit compere, avec une bonne connaissance du - common law ». Un 
minimuni de 10 ans cf experience professtormefle de juriste. Une bonne 
connaissance du fonctionnarnent des organisations intemationales et 
des proplemes dconomiques serat souhaitabie. Excefente connais- 
sance. dcnte « pariee. de I’anglais et du francais. 

- Le poste est auvert aux camfidats des deux sexes resaortissants de 
Fun des 24 Etats membres de FOCDE. 

- Engagement pour une durae initiate de deux ou trots an& 

- Traitament annuel (net d’impotsj d' environ 319 000 Francs compldtd 
d’ffidemnrtds siivant situation de tamale (indemnite de foyer dgate A 
6% du salaire de base plus indamnftes pour enfants b charge et de 
residence (indemnite (fexpatnatran 6gale £ 16% ou20% dusaUrede 


r*-H-r*r“ 








?» ® 




Las candidatures accompagnees d'un Curriculum Vrtsa ddtaSA an 
anglais ou en frangais, »Wt. LEG. doivent 6tre adresseea b la Division 
du Personnel. OCOE. 2. rue Andrfr-Pascai. 75775 Paris cedex 16. 


33CZ 




magneto yjmghe’te, n. eaergetit,^ 

. 'cofti€i^3t- r|n ; ; 4ea|xM; Vnth all tevfelss *£■ 


DIRECTOR 

European Offset Operations 

(to be based in Brussels) 


Major UJS. diversified mannfactnrer seeks 
individual to take cbaiae of the CORPORA- 
TION’S OFFSET ACTIVITIES in Europe. 
Candidate most have worked minimum of ten. 
(10) years and have substantial experience 
with capital equipment and hidi tech prod- 
ucts. Candidate should also have knowledge of 
contract negotiation, marketing, pricing, snip- 
ping, international K« Wiring and trading in ■ 
general. This is a start-up situation, so candi- 
date's previous work experience must show 
a high degree of initiative and Imagination. 


Please send resume, which must indnde salary history, toe 

WILLIAM STRONG, 1901 Ave. of the Stars, 
Suite 1800, Loe Angeles, Calif. 90067, ILS.A. 


IS 
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fuel trader 

WANTED 

by established company with first class reputation 
location: major city in the Benelux should have at 
least 5 years experience in selL’ng/ buying solid 
fuels and/or liquids. Competitive salary and other 

benefits offered. 

please reply with carriadtun vitae to: 
AGENCE HAVAS 
13-17 Adolf Mwx la an 
10OO Broeeels-Belg""” 


ADVERTISEMENT DIRECTOR 

ASIA /PACIFIC REGION 
FOR SOUTH MAGAZINE 

£ a M ga rinc wahcg id appoint an Advcnbrmcni Saks Director l or the Asia/- 


Soutb msgaanc wiabca 10 ap 
Pacific region to be bared in 
The applicant win MteaDvbc 


inc applicant -witi wkaOy be aged between 28-43 and have a auong uacL iccord in 

advemsemem sale* m me re*« jo, pvtieularly for Jqwo, Sooth Korea and tbe 
ASEAN conn me*. He.' She will be ex p e cte d 10 trevd frequently and extensively 
tfanwghoux the region, base dosdy with regional advefti^ng reprocatadves and be 
totally responsible far [he achievement of aales uxgeu. Advertisemcoc sates promo- 
tion to Ana is isdoded in the brief. 

Salary and allowances negotiable bin will be commensurate with the qualification* 
and experience of the appointee. 

Pteair send teller of application and C- V fn confidence la: 

Hie PttbfidKT. r 

South PUbtkaChm Ltd. Praarfl, 

Dd Floor. Nor Zeahmd Howe, .VWII/ I 

80 HajwriMt, London SW1V4TS, U JE. 


(giS) ABU DHABI 

Wl® NATIONAL OIL 

COMPANY 

ADNOC is one of lha major oil companies in the Middle East controlling the Exploration 
Production and Processing of 03, Gas and Associated Products in Abu Dhabi. ' 

We have recently installed a CRAY XMP1/4 Super Computer front ended by an IBM 4361 
.module running under the MVS/SP Operating System. In view of this, the company wishes to 
recruit a: 

SYSTEMS ENGINEER 

who will primarily be resporefeb for the: 

* Implementation, Maintenance and Tuning of the M5W5V service; 

• Provision of technical guidance to users on MVS/SP utilities. 

Jhe candidate should have a B.$t in Computer Science or equivalent with 4 years experience 
m the areas mentioned above. 

Interested ContSdatns are invited to forward Hiebr detailed appl ic ations, together with 
photocopies of their education and experience cmitficafes within three weeks from the date 


hereof to: 


THE HUMAN RESOURCES DIVISION MANAGER 
PERSONNEL DIRECTORATE 
ABU DHABI NATIONAL OIL COMPANY (ADNOC) 
P.O. BOX 898 - ABU DHABI - UAE. 


“wsT.swr. 
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Thai Bank in New Crisis 


BANGKOK — First Bangkok Gty Bank 
Ltd, Thafland’s I Otb-biggesi commercial bank, 
faces a sew crisis after shareholders voted 
Wednesday to rqect a management proposal to 
restructure the bank’s equity through a capital 
increase, bank officials said. 

They said FBCB will report the rejection to 
the Bank of Thailand and seek argent guidance 
ob bow to continue operations. Officials said 
the bank needs an immediate capital boost to 
remain in business. They did not elaborate. 

Banking sources said FBCB has accumulated 
doubtful debts of about 5.5 bQBoa baht ($209 
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^ancaupts 1 

tJncgirl ne. ; 

put on LhTjf'T * 

sa£g' 

5 Eri§j 

alwa^ 

atojx 
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ekmt al 

: «, NuJ 

repeat any^^ 

alrrady er^ 
cludtt; yoi d jH 
f erred sea 
Please pic 
desk. Do; 

If you b 
er than co 
called up i 
dons that 
with fares 
She woulc 
rental car 
thing is l\ 
polite and * 
don't feel 
have what 
and she'll 
the other 
date. 

This so 
don. But < 
Voice, a 
Dtmn&E 
ness inf or >* 
izeihewa 
don from 
Hennessy ... 
ager. “It Ji 
tecbnolog 
huxnan-sc 
ponant S 
Just as ir 
dent on a 3" 
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Discu®^!^a 



PEANUTS 


BOOKS 



MOM 5M5 TO TURN OFF 
THE TV AMD GO TO BEP 





BLONDIE 


•If I NEED A 7- LETTER 
'y WORD THAT MEANS 
( WCTATOR OR ^ 
v_- TYRANT . J 


ACROSS 

lDqgie 

'* 5 Soccer great 
9 Large 

> structure far 
* racing 

14 Concrete 

15 Hatchets 

18 Be has the life! 

;.17 “Artaxerxes” 
composer 

18 Chit 
attachme nt 

19 Marble 

20 Glassy 
mineral 

21 Hurricane 
results, 
sometimes 

23 Appears 
25 Tree or nut 
28 Dresses 
28 Unfair 

32“ of Fire" 

3S Well-groomed 

37 Uproars 

38 Dances or 
jackets 

38 Check 

48 Owning no 
property 

41 Mangold, e.g. 

42 Rising above a 
surface 

44 Special skill 
"45 ESP pioneer 

49 Highly evolved 
plants 


54 Old land 
holding 

55 In any way 
58 Spanish bull 

57 Bone below the 
humerus 

58 Compact 

59 One who 


22 Course of 
instruction 

24 Hampshires* 



OH DEAR _V¥ERE YOU 
> TWO AT IT AGAIN , 
L TODAY ? _ 


wow'd you Jl» 
-.GUESS? T 


60 Prize at an 
S.R.O.show 

81 Places for 
chapeaux 

82 Raisond’ 

83 Gaelic 


1 Studies hard 
and late 

2 Alpine nest 

3 Catcher 
Parrish 

4 Outdoor 
bazaar 

5 Agreement 

8 Shows at a fair 

7 Directors 

8 Possessions 
• Talk like a 

Southern belle 
18 Baltic port 

11 Patron saint of 
Norway 

12 Distribute 

13 “Bette Davis 

,”1981 hit 

song 


27 Wobbles 

28 Sports building 
28 Bugbear 

38 Ones, in 
Orense 

31 “ is 

more’": 

Browning 

32 Kind of grass 
or spider 

33 Coney's km 

34 Farm unit 
38 More 

experienced 

38 Peter Mimrit' 
was one 
48 Omitted 

43 Balzac's “ 

Cornelius” 

44 These are easy 
to catch 

48 Lazy bones 

47 Nursemaids in 

Notti ngham 

48 Buoy up 

49 Tinge 
59 Indian of 

Nebraska 

51 Brewing grain 

52 Etoile’s knee 
bend 

53 Like some 
points 


BEETLE BAILEY 


MAVBE YbU'LL 
GIVE ME 0 . 

A PASS, 

ssz 


WHATS your 

PROBLEM? 


X HAVEN'T BEEN 
TO TOWN FOR r\ 
SO LONG I VC. 
FORGET .1 
WHAT A Mt* 
■©IRL. ▼§? 
LOOKS ^ 


NOW YOLl HAVE 
ANOTHER PROBLEM 


■ | 

7-3 © 


& 


ANDY CAPP 
1 this Fnohrr door) 



HW /X SUPPOS E) 

. HE PREFERS J 

^ 7MNKING -C 
ABOUT IT RATHER 1 
THAN DO ANYTH TNS 
, ABOUT IT, EH?, — 


THxnSWHBZEyOUtVE 
b/&ONG,AKXJTHY- THE . 
'THOUGHTS NEVER-*?' 
ENTERED MV H£A£>f J 


V2&) 


K 1766 Mr MHV WWW , us 
l0>fl 0* News Amcnca SyflAcaW 


r CLEVER < 
OOGS.'tf 


® York lanes, edited by Eugene Maleska. 

DENNIS THE MENACE 


VIZARD of ID 

f lAmtrft-i'M „ 


iCAHeCtiror 


Gwr,Bih-wetL>m 

TOTfc&VfcVOOP- 

OfFff&r 


irV. k 




REX MORGAN 


*# « » pi 
l* a.' „ #. 


m LATE,] 

VETS/' I J 

THOUGHT 
YOU’D BE" 
IN BEI> W\ 
NOW t IS l 
MICKY V 
ASLEEP? J 


yes - ever since you amp 
DR. MOKOAW L&Tf I WANTED 
WHg TO WAIT UP FOP. u 

vou f 


O POR ANY > 
5 SPECIAL 
| REASON 


( DID VOU AND OR. MORGAN GO ] 
TO SEE MY MOTHER TONIGHT? A 
F I PONT KNOW WHY — BUT 1 A 
THOU&ttTJ«X J DID, Sp P I. CALLED ’ 
^•lHE^g^AURA»rr Where she^ 

^ Mgj yrHEy said she 

WOULDN'T BE 

r wmr 1 "™ at 


JiSSKIy] 


MMttW! A MieiADtMHQME! 16QT 
TIRED OF BEING EVERYWHERE BUSE. * 


GARFIELD 


THAT SCRAMBLED WORD GAME 
• by Hanri Arnold and Bob Lee 


I HATE IT WHEN I 
L06E GARFIELP IN THE 
v DEPARTMENT STORE J 


r garfielpI 

^585 


house 

plants 


BV THE--, 
BURP— ] 
SALAP 
1 BAR } 


UnaetanUe these four Jumbles, 
one latter to each square, to tam 
tour onftury words. 


ECCLY 


PLUIP 


HUCHAN 


YAHMME 


OVER' 

HERE 




HE'LL NEVER 
BREAK HIS WORD 
IN A LOVE LETTER, 
EXCEPT WITH THIS . 

Now arrange the circtod letters to 
form the surprise answer, as sug- 
gested by the above cartoon. 


Print answer here: 


Yesterday's 


EUROPE 


(Answers tomorrow! 

JumbteK PLAID MOUSE INNING SAVORY 
Answer What an o p tometrist is — A MAN OF VISION 


HALF THE WAY HOME: 

A Memoir of Father and Son. 

By Adam Hecfuchild 198 pages. $15.95. 
Viking Inc, 40 West 23d Street. iVpw ^ork, 
M Y. 10010. 

Reviewed by Michiko Kakutani 

T O the world, Harold Hochschild was not 
only an enormously successful business- 

man (the head of Amax Inc, one oflhe hugp 
piintng concerns in the world) but also the 
(-i^ Hpimmaie gentleman — charming. WDetOUS 
and fluent in the worlds of business, politics 
and the arts. , . 

To his son, Adam, however, Hochschild 
seemed a fearsome presence — a judgmental 
patriarch, the threat of whose disapproval 
hung darkly aver his entire childhood; and as 
he recounts in this memoir, he would spend his 
entire life trying to come to icons with him. 

By turns nostalgic and regretful, lyrical and 
melancholy, “Hal? the Way Home” creates a 
deeply fdt portrait of a man and a boy, and 
like Geoffrey Wolffs “Duke of Deception” 
and Frank Conroy’s “Stop-Time.’* it also pro- 
vides an cxtraordm; - ily moving portrait of the 
complexities and confusions of familial love. 
While it poshes the reader into memories of his 
own experiences in that eternal, summertime 
world of childhood and adolescence, the book 
also remains firmly grounded in the Proustian 
detail of a particular tune and place. 

Certainly the world that Adam Hochschild 
grew up in was a rarefied and hermetic one: In 
Manhattan, family members saw the city 
through the windows of a penthouse and a 
limousin e; at Eagle Nest, their retreat in the 
Adirondack^, they defined their days through 
meticulously scheduled bouts of horse riding, 
watersknng ttnd 

If Adam’s father was skilled at making his 
way about the world, however, he was Hi- 
equipped to deal with emotional matters at 
home. Decorous, self-conscious and almost 
willfully formal, he loathed displays of sponta- 
neous affection, was embarrassed by birthday 
presents and celebrations and almost incapa- 
ble of articulating his feelings. And dearly 
something of this uneasiness infected hts rela- 
tionship with his only child. “There was always 
a stifmess in the air between us,” Adam writes, 
“as if we were both guests at a party and the 
host had gone off somewhere before introduc- 
ing us.” Efforts, on Adam’s part, to appeal a 

Sotafioa to Previous Puzzle 


paternal edict were a*t wfah cUfe; 
a copy of his journals. 
parents, was returned fay 
errors of grattanar and sQfc 
In fact, when item ioa ompy^L -j^.^ 
his son. HtahadriUsKQtt fcWrfJ 4 *' 
the same methods he mad 

hlKWMBM fLaliiy ■— .ihltfifr 

lions of will and lots of atttimdbtiSgfe' 
He organized outings, set 

and scheduled 

mg each tune 10 w« m icfatoMfojjgljL 

love, or at least a gesture d AfMda&jgjffi 
tune, however, Ad8m would 
and response: in dul i 

. the only way to wiStod 
bte wiU; in parL because 
he fdt toward his lather wei ftac-wfi^3P ' 
disapproval. Tear of 

tioos and fear of ffonKta* b&ag erf aS. 
thecirdeof his family's Jove: 

Smneximcs this feu would beccn» 
tense that young Adup wredd esqwj^g' 
kind of nauseous dread; Us greatett teo®r^ 

that his mother — hb protector; cwnfOtoS 

intermediary with the world — would fit ^ 
leave him alone with his father In ay™, b 
explain the sourees of this feu; Adam idhlL 
his feLber look him to the hospital for 3 rafefnj 


ear operation when he wu 5 years owTsiti 
bow that experience falsely imbued his taw. 
presence with danger. He teQs how hir taw 
used to reprimand him for taBdng too mnefa * 
not talking enough, and how these lectURt— 
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all tins thcotrang, Hochscbikl mvct fully $k. 
ceeds in accounting for the fierceaes of fa 
estrangement — but in the end, the very anfo. 
sion 1m feds becomes part of this story of 
missed connections and uneDqnwsedoawMnj. 

Asheis the first to point out, Adam spends 

the better part of his eariy manhood tiyuwto 
separate himself from hr* father and | b fe 
ibex's way of life. After a visit to South Africa 
awakens him to the injustices of ta omv j* 
becomes increasingly active politically, it 
joins the dvil-i^hts movement, be derail 
strates against the Vietnam War, he gets a job 
as a reporter for Ramparts magarine and bdpj 
found Mother Jones. Gradually, he finih/fe 
“life's course fdt less a denial —I will not be 
the crown prince of Eagle Nest^ — and more u 
affirmation." And as he does so, he beghntg 
understand that hts father’s chattisemoits &• 
tuallydoak an underlying desire to reach om. 

that his aloofness is less a choice dun a prod- 
uct of a problematic and unresolved retake 
ship with his own father. 

And while Adam’s father continues to chide 
him — sending him letters fiBed with suggest 
tions about everything from work to manage 
— be, loo,beguu tomdJtowastbcyB&ngoby. 

He begins cadunypngjokcs with {as son, viati 
him and his family in GnKfarai*, ami even 
hands out gift subscriptions to Mother Joug 
as an unspoken gesture tint he approve s, pg 
haps even takes pride, in his sou s vocation , 

There are no tearfal recoodhatiou iceaes 
between father and son — just as there w^r — * 
never any declarations of overt hostility— Irf 
by the time Harold Hochschild to dpnitfa... , 
hoqiital bed, Adam has been abk biHf|j(j 
toward an acceptance of this difficult man , '*M 
even to adcovriedge his own love. - 

Michiko Kakutam is on the staff of Thttfqs 
York Tima. 

■ ‘ •• ■ 


By Alan Truscoct 

O N the diagramed deal 
both North-South pairs 
reached the normal contract of 
three no-trump, and the open- 
ing lead of the dub queen was 
won with dummy’s long. Both 
declarers led the diamond ten 
at the second trick. 

In one case East, covered 
with the king, prepared to 
apologize if his partner held a 
singleton honor. South won 
with the ace and led a low 
heart West ducked, and when, 
dummy's jade won, Smith led a 
low diamond to his eight 
West’s dub discard was good 
news and bad news, for al- 
though the dght won, another 
entry to the dummy was need- 
ed to repeat the . diamond fi- 


BRIDGE 

The heart queen was led, 
and a smooth duck fay West 
would have given South a diffi- 
cult problem. But West made 
the normal play of winning, 
rightly confident about the 
heart distribution. He shifted 
to the spade nine; which was 
covered around the table with 
the queen, long and aoe. 

South led a. spade, and East 
won and led hu remaining dub 
which South won. He pre- 
served with spades, and al- 
though he eventually had. to 
win the fourth round, he was 
able to throw East into the lead 
in diamonds. Dummy’s heart 
winner came to life at the fin- * 
ish, and the contract was 
made. . 

The declarer did not have to 
work so bard in the replay, for 
East .did not choose to cover 


file diamond tea at the second . 
trick. The result was 1 standi 
off. - : -'« 

• - '■ -V : 

' NORTH (tJ) 4- . 
*QS4 

VKJSC 4 l 
«»aaz 


# ■ #; 
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t ♦ A » 3 
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17 43 fr 
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U 61 fr 

16 61 St 

14 57 fr 
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17 63 fr 

12 54 fr 

15 54 fr 
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■nanosAlras 11 52 0 46 Ir 

CnraCBl 26 77 20 61 d 

Una 17 63 16 61 a 

Mexico CUy to 77 14 37 d 

Mods Jaaamt 30 H 33 73 6 
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BUSINESS/FINANCE 

eiaxim 

The Trib’s business \ 
section is now bigger \ 
and better than ever. 1 
Every day it’s packed I 
with the business news I 
you need / 

And much, much more./ 

• Monday: 

Eurobonds/ Fnfrni ^tj QDa ] Crerfir 
and Worfd Stocks in Review 
Tuesday: international Stock Marine 
and Futures and Oprinnc 
Wednesday. International Mana rr 
Thursday: W&ll Street 
■ Friday: Technology 
Saturday: 

Economic Scene/ Bmi'ness PmfilA . 
Wednes^y/Tliuireday/pyidav- 

Business Penp U 
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econte Downs Cash, Faces Becker Next 


Reuters 


_ '"T", - . ‘ fmatistinas many years. The 6- elimination of second-seeded Mats terfinalist albotb Wimbledon and 

\MBLHDON, England fool-6 (1. 98-mcter) Yugoslav aver- Wilander of Sweden. Bat his brave at iheFnmdi Open, and he reached 

k . ’ Lcc00 ?. e |^ e unseeded Ramesh showing ended as Leconte became the final 16 m both the UJ5. and 

/ h sevcflth ssed^radol the as- Kralman <rf 6-2, 7-6 (7-4L 4- the Aral Ficnchman to reach the Australian Opens. 

1 -WS, tW0 ‘ lKmr - 20 minute Wimbledon semifinals since Yvon “lwasalittle bit tight in tbefiret, 

d TftA po ** Mosdt **nnW6.- bat by the second set I was ‘ ‘ 

ihe mens semifinals of the outweighed artmrv as 7swmv,r*Ae J 

fourth round here last year before 
losing to Becker in die quarterfi- 
nals, bat he is a stronger player 
seed Tim «»• 


>■ 4 i -r . — axtistty as Zhrqjtnovic 

- . jfcdon tennis championships, saw h« serve broken only twice. 

■ v ^er quarterfinal winners were 

- ■'■weeded Boris Becker of West 


DfBLEDON TENNIS 


Ki.. 


In a later quarterfinal m«trt» 
Wednesday, top seed Ivan landi 
was to play Na 10 
Mayotte. 

‘‘'.jpany, the defending chant - Leconte wept openly after 
‘ ■ ■'and Slobodan Zrvqjiaovic of ^“hin^ his 4-6, 7-6 (9-7), 7-6 (7- 
i' f ,&rvia. ^)» ^ victory over C ash , who was 

. ^Friday’s semifinals, Leconte jdniost prevented from playing 
;jcd Becker, who overpowered n^« by the reenmnoe of a back 
' ' -jded Miloslav Mecir of “9^ and, more recently, by ap- of the 


Z 1 *' odovaMa, 6-4, 6-2, 7-6. penduatis. 

. ■ : v'ojiDOvic. 22, fined the gap left Neither stopped him from scor- 
‘«: v the top half of the draw for ing the major npset of the champi- 


. ^^eed, the 10th unseeded semi- onshipo so far — the foonh-rouhd 

F; 


rw 


V— . 




The greater maturity of his game 
has not, however, been gained at 
the expense of the drill and elan 
that msdee Mm a pleasure to watch. 

He took rime to settle down to 
his first Center Court appearance 
tips, and floon- 
dered throughout the opening set. 

Cadi, catlike, posed problems 
from die start and moved effort- 
lessly into a 3-0 lead. Leconte broke 

back in the ninth game, but 


wen," Lecoote said of the i_ 
naL “Pat played a very good first 
set, and daring the tie breaker in 
the second be was serving well too. 
By the third, I was really playing 
much better and he was tired, I saw 
thaL” 

Cash had no regrets about ac- 
cepting his wild-card entry to the 
tournament. “My preparation has 
been a Ettle lacking, and the previ- 
ous matches just took a toll," be 
sand. “I moved very wefl against 
Wilander, but 1 just couldn’t move 
wefl today " 

Of playing Friday — bis 23d 
birthday — with a chance to reach 
his first grand dam final, he said: 


dropped his serve and the set in the “Now I have nothing to kwe.” 

Zivojinovic (Becker’s regular 
The second set went with serve, training partner) had too much 


fc -! *.;■ '■ , . v i: 

. . Ados SkjfcrwVThv , 

. r.m Leconte: “I’ve got the game to win a major tide.” 


even through the tie breaker, which 
Leconte won by 9-7 (on the only 
break point) when a good low re- 
turn was volleyed oat by the Aus- 
tralian. 

From midway through the third 
set. Gash, an unseeded semifinalist 
in 1984, began loshow the strain of 
his difficult comeback after eight 
months away from the He 
hdd save and forced another tie 
breaker, but Leconte had mwI 
his opponent's fatigne and 
pounced at every opportunity to 
prevail, 7-5. 

Leconte broke OtA in the third 
game of the fourth set, hdd serve 
three more times and t hen broke 
again in die final game with a fore- 
hand the Australian could not vol- 
ley. 

Leconte raised his am» Eke a 
triumphant boxer, blew a kiss to his 
wife — and then broke into tans of 

fident a few minutes later. 

“Tve got the game to win a major 
tide," he sauL “Fm more consistent 
these days, for sore. Even when Fm 
down, I'm more confident than last 
year.” 

The record shows he has been 
building up a solid record in grand 
<l«m tournaments during the past 
two years. In 1985, he was a quar- 


hdght and power fra Krishnan’s 
elegant, precise game. Said the Yu- 
goslav, who beat John McEnroe 
and Tun Mayotte at the 1985 Aus- 
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trafian Open: “This is the biggest _• ■» * ,« /~v» 

thing in my life that can happen — iHflrUfll AfllSBDS^ aOlt Itt 

A brawl erupted in Tuesday night’s seventh, inning when 
Oakland pitcher Dave Stewart, a second-year student of the 
Korean martial art Tae Kwon Do, decked Cleveland Manager 
Pat Corral es (who has a brown bdt in karate) with a decidedly 
occidental roundhouse right Corrales had complained to home 
pdate umpire Derryl Co nans that Stewart, having given up a 


to play in the semifinal at Wimble- 
don. 

“I was bitting the ball very hard. 
I was going for everything or noth- 
ing. 1 had to keep on top of him 
because he’s one of the best touch 
players in the world. Krishnan 
doesn’t serve hard, but he serves 
very deep. You think it’s an easy 
sere, but in fact it’s very hard. On 
grass you can have three break 
points but still lose.” 

Evqjinovic has had an easy pas- 
sage through the last four, playing 
no one racked bo the world's top 
100. He clinched Wednesday’s first 
set with an ace, and took the sec- 
ond-set tie breaker with a powerful 
overhead smaA. 

Kiishmm’s deft touch was re- 
warded in the third set, when he 
finally managed to break serve. But 
Zivojinovic rolled through the 
fourth to 5-1; Krishnan broke serve 


home run to Tony Bemazard, had tried to hit Julio Franco with 
his next pitch. Corrales and Stewart, exchanging shouts, charged 
each other, Corrales got in a lode to the raidsection before 
Stewart became a one-punch winner and the benches emptied for 
a five-minute melee: Corrales, Stewart and Oakland Manager 
Jeff Newman were ejected from the game. Cleveland won, 9-0. 


Phils Win on Defense and Homer in 12th 


Complied by Our Staff From Dhpoteha 

PITTSBURGH — In a game 
that had just about everything, in- 
cluding a trick defensive formation 
by the opposition, the Pittsburgh 
Pirates were left with nothing but 
another notch in the loss column. 

“We had onr chances," said 
Manager Tim Ley land, whose team 
stranded IS runners in Tuesday 
night’s 5-4 loss to Philadelphia. 


BASEBALL ROUNDUP 


week — drove in Tartabull with his 
first hit of the season. John Moses 
followed with a two-nm single off 
Quisenbeny, and PhD Bradley hit 
an RBI single off Steve Farr. 

Yankees 5, Tigers 4: In New 
York. Dale Berra's home run off 
reliever WflKe Hernandez with one 


had checked the Tigers on three 
hits (including homers by John 
Grubb and Darrell Evans) through 
816 innings, but Detroit tied the 
score, 4-4, in the ninth on RBI 
singles by Larry Herndon and Chet 
Lemon off reliever Dave RighettL 
Orioles 7, Brewers 3: In Balti- 
more, Fred Lynn drove in three 
runs with three hits, including a 
two-run homer that broke a fifth- 


out in the 10th put die Yankees 

before the Yugoslav delivered the “They tried to give the game to us past Detroit. Rookie Doug Drabek inning tie, lobelp the Orioles down 
coop de grace with his 16th ace of and we wouldn’t take it” . 


Milwaukee. Mike Flanagan, victor- 
yless in his last 10 starts, won for 
the first time since April 17. 

Rangers 5, Twins 0: In Arling- 
ton, Texas, Pete Incaviglia and Pete 
O'Brien hit two-nm homers as Tex- 
as ended Minnesota's winning 
streak at four. Charlie Hough, aid- 
ed by four double plays, pitched his 
first complete gaifie of the year and 
won for the sixth time in his lasl 
seven decisions. (AP, UPf) 


the day. 

“Knshnao gave me time to think 
about shots," he said. “But if I play 
I^nril, he migh t not do thaL” 


SCOREBOARD 


a at 


cond Lethal Celebration Spawns More Questions 


1 ly Dave Anderson 

. ..yew Tar* Tima Service 

V YORK — As a National 
11 League free safety, Don 
always had blockers com- 


muiH.i 


Maybe because of that, he 
thought he could handle cocaine. 
But cocaine blocked Don Rogers to 
the ground as no opposing blocker 
ever had. “Yes, there was coc aine 
‘him -3bm : ^evraywherenai lewd in thebody." said ti»*cra- 
ids and swift wide receivers ittento County coroner’s toxicol- 


invdvcd with or thinking about ex- grams per liter of cocaine found ir 
ng rimen tino with cocaine. the autopsy? 

“I wouldn’t believe so," Beedt 
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at him, sometimes a huge 
— vt lineman banded into 
t - -.iit as a rookie in 1984, he was 
J to the ground only ooce— 
isi of any starter on the 
md Brown defensive unit 
tason. No matter how big or 
nek those blockers were, the 
-1, 206-pound (1.85-meter, 
Oogram) defender could han- 
an. 


ogist, Janies Beede. “Obviously, it 
was a lethal dose.” 

By jtsdf, last Friday’s death of 
the 23-year-old free safety was 
tragic enough- But it occurred only 
eight days after Len Bias, the 22- 
year-old all-America basketball 


perimen ting with cocaine: 

But somehow Rogers, who was 
to have been married last Saturday, 
ign o red that report. 

After all'lhe publicity about 
Bias’ s dratV how could Rogers 


the toxicologist replied Monday. 

“If it was at that level" 

’Seeded- answer- suggests tha t- , 


The Phillies eventually overcame 
two rally-killing baserunning mis- 
takes, four errors and three runners 
caught stealing to hand the Pirates 
their 26th loss in 41 borne games. 

Before Mike Schmidt decided 
things with a ]2th-innmg home Tuesday’s Line Scores 

ran, the Phillies used an unortho- J _ 

dox five-man infield to turn a auehicah league 

game-saving double play. 

Philadelphia had taken a4-2 lead 
in the top of the 10th before allow- 
ing Pittsburgh to even matters 
when Steve Bedraaan wild-pitched 
home the tying runs on successive 



MMHM 7 1 

ButtMr and AHanson.- LanetanL Stewart 
(3). Lctow (71 and Willard. W— Butcher, vs. 
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traorv.S-2. L— Johnson. S-7. KRa 5on Frandb- 
en, COcvte (I). Maldonado (61. Atlanta. Mur- 
shy (14). 
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nn widB. McDowell (fl) and Carter: Com. 
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have risked what bad Irifled the 
Maryland basketball player? But 
it’s rally not that smprismg. Peo- 
ple die of lung cancer every day, 
but others continue to smoke as if 
the surgeon general’s report never 
existed. People die in drunk en- 


Rogers ingested cocaine between 
the time of Warfield's call and his 
collapse. But as yet there is no evi- 
dence of cocaine use after War- 
field’s phone can, just as there is no 
evidence that he was a habitual 
user of cocaine. And the Browns, 
who hold whal they call inner circle 


drafted by th, Boston Cdt- ^ ^ ^ nee^wrfdy duriagthesHiMn 


ks died of cocaine intaorication. 
Bias’s death had provided a lethal 
scooting report tor anybody either 


SPORTS BRIEFS 


others continue to drink and drive 
as if all those accidents had never 
occurred. 

That's human nature, or maybe 
the American nature — those 


for players with drug or alcohol 
problems, decline to disclose 
whether Rogers was a member of 
that group. 

“Don was a stable, strong leader 


Reliever Tom Hume eventually 
replaced Bedrosian with the bases 
loaded, and Phflbe Manager John 
Felske stationed right fielder Glenn 
Wilson behind second base in a 
five-man infield. Joe Oruslak coop- 
erated by slapping a 3-2 pitch up 
tbe middle through Hume's legs 
and directly to Wilson, who cradkd 
the ball to his chest, stepped on 
second and threw to first to com- 
plete the double play. 

“We've tried it five times this 
year but it’s never worked that 
wefl,*’ said Felske. “You take a 


esi« - ssa sr— ^ 


5. L — Woomon. 2-7. &w— Bonll (3). HR— Balti- 
more, Lvnn (t|. 

BBBBBBBBB-B S B 

BBS Ml Bto-S 7 B 
Portugal, PasSora 16). Heaton IN) and So- 
la*; Houati aid Mercado. W—Hougfi. frJL L— 
Portugal. M. HRs— ' rexa*. O'Brien [?). inca- 
vlglla (14). 

IBB na BZ1 — 7 H 3 
463 BIO OB*—* 14 1 
Alexander, Lamp 13), Caudill C7>, Elctemm 
(B) andWhltt^Seaver, Crawtard (D.SamMto 
(B) and Gadmai. w— Saaver. H. L— Crow- 


‘ Verk. WiHan 15)1 
San Diego 


(7). HR-New 


to scrodwdy dje! . ^ £**£*£* 


not to me. Especially not to a pro 
football player who was hart% ever 


peal Ruling Lifts Ban on AS Roma 

* RICH (AP) — The Union of European Football Associations on 




dentiality is such that Accorsi says pe ^SS 1 ^dUriTS'game-wm- 


dob was not directly responsible for an alleged bribery a ttemp t by 
sidcnL 


it, replaced tbe ban with a fine of 200,000 Swiss francs ($113,000). 
uphdd a four-year exclusion from European soccer fra Roma’s 
► s 'enL, Dino Viola. The three-member board ruled that Roma did not 
e to be barred UEFA’s control and disaphnaiy c omnii.gH) ii 

or which the 


ithectabcan.be 


alh-AL. ,xt\b\uu- 

m\ Ml 


that Ytola’s action was “a solo 
bj actively, but not directly re^wnshte,” a UEFA statement said, 
nqjosing the ban, tbe commission had cited rules saying that dubs 
sponsible for the actions of their officials. The commission found 
lola took part in an attempt to bribe Michel Vautrot,_the French 
: of AS Roma's semifinal tie against Dundee United in the 
ean Champions’ Cup two years ago. 



rtugal Bars 8 From Soccer Squad 


BON (Combined Dispatches) — The Portuguese soccer federation 
sdaesday barred for life eight key players from the national tea m, 
ided payment of World Cup prize money and ordered an inquiry 
ie re mainder of the 22-man squad for a brief training boycott oa the 
last month’s finals in Mexico. 

federation also appointed Rui Seabra as national selector and 
^emadas Pereira as coach to replace Jos4 Torres, who had hdd both 


i unanimous voce; tbe federation banned team captain Manuel 
, Carlos Manuel dos Santos and D i a m a n ti n o Miranda of 


of Benfica, 

io Andre and Jofio Pinto of Porto, Jos6 Antonio Baxgjda of 
areis, Sobrinho of Academica and Jaime Pacheco of Sporting. 


y days before the start of tbe World Cup, the national team 
tied one training session and threatened further 


lied one training session and threatened further action if the 
lion refused to reopen negotiations over pay, bonuses and other 
is. The federation stood firm and, given the public protest at home, 
tyere called off the boycott. Portugal beat England, 1-0, in its first 
maid) but then lost to Poland and Morocco. (UP I, AP) 


i. Crews Take Openers at Henley 


the strange part about it," 
Ernie Accorsi, the Browns’ execu- 
tive rice president, said Monday, 
“is that both deaths were connect- 
ed to what were happy occasions.” 

Bias had been celebrating Ms se- 
lection by tiie Celtics, the National 
Basketball Association champions. 
Rogas was to be married in Oak- 
land on Saturday after having at- 
tended what has been described as 
a “rather tame” bachelor party that 
began Thursday evening at a Hil- 
ton Inn suite in Sacramento and 
moved to the Confetti nightclub a! 
around midnight. Friday morning 
he talked on the phone with Paul 
Warfield, the hall of fame wide 
receiver who is now the Browns' 
director of player relations. 

“We had lost tbe wedding invita- 
tion,” Warfield says, “and I called 
his mother's borne to find out the 
details of the ceremony. Don an- 
swered, and 1 talked to him foi 
three to five minutes. He sounded 
fine, he sounded Kke tbe Don Rog- 
ers I know.” 

According to Warfield, their, 
conversation occurred at around 
8:15 AM, Pacific Daylight Time 
Three bouts later, Rogas collapsed 
at tbe home he had purchased foi 

his moths - not long after sgnin| 
bis $1.7 millio n five-year contract 
In a coma, be was rushed to on* 
hospital then transferred to anoth- 
er hoqtital where be died at 4:31 
PM. But could Rogers have talked 


he not only doesn't know which 
players are in the inner circle 
group, but that he doesn't want to 
know. ; 


Off tbe field, Rogers had a repu- 
tation for supporting his t amity. He 
also helped organize a benefit for 
the Ethiopian famine fund. On tbe 
field, his reputation as a bard hitter 
had pass receivers peeking to see 
where be was. 


“Our defensive players call 
themselves The Dogs,” says Kevin 
Byrne erf the Qevelandfrrait office. 


oer off Larry McWilliams, tbe 
game was held up by rain for nearly 
an hoar in tbe bottom of tbe 12th. 
“McWilliams couldn't stand on tbe 
ntamd and 1 couldn’t stand at the 
plate," Schmidt srnd. “The water 
was dripping off my helmet. It was 
a pathetic situation all tbe way 
around." The contest lasted four 
hours and 20 minutes. 

Gants 9, Raves 6: In Atlanta, 
Candy Maldonado, who forced ex- 
tra inning s with a pinch-hit homer 
in the ninth, drove in two runs with 
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Rds 

Money 

1. Greg Norman 

40 

SS47779 

2. Bab Tway 

7B 

SHOOK 

X Andy Bean 

63 

S43&474 

4 Hal Sutton 

43 

S390769 

5. Pavns Stewart 

40 

S313A41 

4. Calvin Peete 

51 

S31275V 


49 

55 

S3BIVM 

S59UHC 

9. Ray Fipvd -i 

58 

*243268 

in. Bamhard Langer 

58 

1247791 

11. Fuzzy Zoaflar 

49 

S240A38 

12. Tam Watson 

S3 

1237788 

13. Doug Teweil 

43 

S22S714 

14. Larrv Mize 

55 

1712704 

15. Tom iqie 

59 

1206.133 


Major League Standings 


AMERICAN LEAGUE 
East DMslm 



Wimbledon Results 


MEN 


“Instead of saying hello to each * two-out, bases-Joaded single m 


other, they bait 
Of all the NFL teams, the 
Browns were among the first to 
recognize and txy to control the 
drug problem that has infected not 
only sports but the entire U.S. soci- 
ety. Five years ago Sam Rutighano, 
then the team’s bead coach, began 
confronting players suspected of 
drug use. From Ms concern, the 
inner aide group developed. 

“I can’t tell yon if my team is 
pure,” says Arthur Modefl, the 
Browns' owner, “but I can tell you 
the people in the inner code are — 
tbe proof is in the cop.” 

Modefl, of course, was alluding 
to drug testing by urinalysis. 
Throogh the years, the Browns 
have maintained an understand- 
able poficy of confidentiality for its 
inner aide members. 

But now that Rogers has died 
from cocaine, the team owes bis 


the 10th to end San Francisco's 
two-game skid and break the 
Braves' five-game winning streak. 

Padres 7, Astros 4: In Houston, 
Garry Templeton’s two-nm single 
capped a four-run sixth that 
knocked the Astros out of first 


Hanrt Laooota (7). Francs, itet. Pat Coyh. 
Australia, 44. 74 (0-7), 74 (74). 6-3- 
Slobadon Zlvollnoiflc. Yugoslavia, tlst. Ro- 
me** Krwinco. IMHO, 4-Z 74 (7-4). 44. 4-3. 


lav Msdr. CzBdMHdevaUA 44, s-4, 7-6. 


Transition 


place in the National League West. 
Eric 


Show won his fourth straight 
decision. 

Mets 2, Canfinals 1: In SL Louis, 
Modrie Wilson’s home run and 


Amarfano League 

CHICAGO— Acaulred Ivon CoMeron, out- 
fielder, from Seattle, completing tbe trade 
ttiat sent Scott Bradley. coMter.to tbe Mart- 
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SCORING 

1. Greg Nangan. 7UNL Z Bernhard Lanaer. 
70.12.3. Scott Hoch. 7B.T7. 4. Andy Bean. 7031. S, 
Calvin Peetr,7IUS,4, Tom Watsafl.703L7.Bab 
Tway and Paul ANnger, 7038. g, Hal Sutton, 
7041. W, Payne Stewart, JOSL 

AVERAGE DRIVING DISTANCE 
I. Davis ume III, 2D54. Z John McGomlsh, 
2803. i Grog Narnian. 778.1. 4, Fred CoteHes. 
777 JL s. Steve Jane*. 27LB. L Joev SMOviar. 
77SX 7. BBt Chswa 273A L Mac O-Grodv, 
7753. 9. Tam Purtzer, ZKA. 1G Stu Ingraham. 
2744L 

DRIVING PERCENTAGE IN FAIRWAY 
(.Calvin Peete.jB2f.lMlk* Reid, JlllTotn 
Kit*. J4S. 4 Doug Teweil, MS. S, Larry Mize, 
■753.4. David Frad, 752.7. Bruc* Uetzlce. 730. 
a David Eduards, jar. 9, Jtx* Renner mu 
Peter Jacobson. 347. 

GREENS IN REGULATION 
I, Calvin Peete. 732.1 John MahaHey.724.3, 
Dan Pohi, 714. i. Anav Bean. TIB. & Johnny 
Miter, 7BX4, TanvSUli. 78 G 7, Hal Sutton. -AVf. 
a Tam Watson AfE 9. Mark O'Meara. 4M.lt/ 
Doug Tewed, am. 

PUTTS PER BREEN 
1. Greg Norman. 1734. 2. Bab Twav. 1747. X 
Jim Colbert, JTStt L Rer Flora, 1731. a Hal 
Sutton and Don Poolcv.l7S3.7i Hubert Green. 
I7SB. B. Bernhard Langer,17S».^Lanny WOO- 
URS. 1761. HL Lorry Mize. 1763. 

PERCENTAGE OP SUB-PAR HOLES - 
I. Greg Norman, J2SV. Z Andy Bean, 740. 3, 1 
Hal Sutton. 7 26. 4, Bob Twav. 720. 5. Payne 
5levmrt. 719. 6. Fuzzy Zoeller. 71& 7. Tom 
Purtcer and Craig Stadtar, 715. 9, Donnie 
Hammond, 714. UL Lorry BMze. 713. 

EAGLES i 

1. Greg Norman. 12. Z Andy Bean. Roger ' 
Mollbie. Blaine McCatiWer and Mark.] 
McC umber, 9. L 7 lied wttti A 
BIRDIES 

1. Bob Tway.304.2, Greg Norman, 248.3, Joev 
Slndeiar and Andv Been.259.5. Hal Suttan,2SL 
6. Tom Portzer. 245. 7. Bobov Wm&Irs. 237. B, 
Chto Beck, 235. *, Pavne Stewart, 233. 1G 3 Had 
with 231. . 


Danny Hecp’s run-scoring double 
propelled Ne 


Jew York to its fifth 
straight victory and its sixth in a 
row over the Cardinals at Busch 
Stadium. 

Expos 0, Cubs 0 (suspe nd e d) : In 


Harvey halted the game at 6:55 
P.M. after fog had shrouded W rig- 
ley Field and a light misty ram 
continued to faH The game was to 
be resumed before Wednesday’s 




Iasi-: 



MLEY, England (UPI) — U.S. crews showed wdl in first-round 
wer the one-mile (1, 600-meter) course here Wednesday, the opea- 
y of the 147th Henley Royal Regatta 

he Ladies Plate, Boston University won by two lengths over the 
Rowing Club; in the Ladies CJadlenge Plate, the Union Boats 
if Boston beat the Qtimtin Boat Chib by three and onwjiiarter 
s; and in the Wyfdd Chafleage Cup, the Potomac Boat Oub of 
Qgton polled ahead or Bedford Star Rowing Club by two and one- 
r lengths. 


imefligibJy lo Warfidd if his biooc family and maybe the public some 
already contained the 5.2 mifli- explanations. 


regularly scheduled contest 
Red So 


ployment Board Faults Red Sox 


JTON (UPI) —The Boston Red Sox acted unlawfully when they 
jrroer coach Tonuny Harper after he complained of discriminatory 
*s by the team, the UJL Equal Enqiloyment Opportunity Commis- 
iled Tuesday. 

commission said the team acted in retaliation by firing Harper, 
ist year had complained about passes distributed d urin g spring 
g by Red Sox management to a whitcs-only dub. It a m d u ded 
vas “sufficient evidence" that the team created a work environment 


e to minorities. The commission mil attempt to nego t iate a 
tent between the dub and Harper. 


otable 


an Kasten, president of the Atlanta Hawks, after being attacked fay 
iter at the Omni arena: “Maybe be saw our new ticket prices.” 

• - (LAV 



Dm AaadmU Tran 


Don Rogers 


Sox 9, Blue Jays 7: In the 
American League, in Boston, the 
recently acquired Tom Seaver 
struggled in his Red Sox debut but 
still wound np the winning pitcher 
• thanks largely to Dwight Evans's 
three-run double in the first and an 
RBI single by Rich Gedrnan that 
keyed a three- run thud. Seaver 
went seven innings, giving up four 
runs on nine hits, to win his 307th 
game lifetime. 

White Sox 5, Angels 3: In Ana- 
heim, California, Ozrie GtriUen hit 
a two-run double, and an error by 
first baseman Wally Joyner al- 
lowed three more runs to score in a 
five-run third that helped Chicago 
down California. 

Mariners 8, Royals & In Seattle, 
Ricky Nelson's pinch-hit single in 
the righth scored Danny Tartabull 
and ignited a four-run uprising that 
sent Kansas City to its* fifth straight 
loss. Tartabull opened the inning 
with a single off reliefer Dan Qm- 
senbeny.' After a sacrifice and a 
two-out intentional walk. Nelson 
— called up from the minors last 


CLEVELAND— AOUeot* Ed WHIIamm. lIV 
Hekter. to Wateftwry of itit Eastern League. 
Activated Pgt T abler, first baseman. 

MILWAUKEE— Slgneo Tim McintaNi, 
Robert JoneSkFron Bereft) and Tray Holland, 
aumekterx ana Dave Car lev, pitcher. 

TEXAS — Anonvnced that Dan Slawenl. 
culcber. ha* been oMtgned toOklohoma a tv 
ot the American Association en medical reba- 
bilitatton. 

TORONTO— Activated Mark EKWwm. 
nltcMr, (ram me ts-dav disabled list- Bent 
Steve Davls.pneiMr. tg Syraane at me inter- 
national League. 

National League 

CHICAGO— Ptoced Rick Suttilfla, pitcher, 
an Die lSUar dbwMed list 

CINCINNATI— Signed Keith Thomas. Out- 
fielder. 

HOUSTON— Placed BHIy Hatcher, outfield- 
er, an the IMuy d banted llet, retroactive to 
June 28. Called up TV Gainey, outfiBldar.fiwn 
Tuscon at the Pacific Coast League. 

MONTREAL— Reactivated Andre Da wsoiv 
ewtfleMer. from me disabled IW. Released 
JfiBon DwmPSOn. first baseman. 

NEW YORK— Traded Ed Lynch. Pitcher, to 
Hie Chicago Cuba tor Dave l uderwv pHdP 
er.ana David UddeiL catGwr; assigned Lan> 
derman to Jackson at the Texas League and 
LMdell to Columbia of the South Atlantic 
League. Signed Lee May, Jr, outfielder, mU 
assigned him to Kingsport adhe Appalachian 
League. 

PITTSBURGH— Signed Steve Maser, sec- 
ond baseman; Taro ShieM. shortstop: Thn 
Ka% tMmsiteraera.au Daryl Bov&iUelt- 
era, and Brian Lipscomb, ovtftetder. 

BASKETBALL 

Nattoari Basketball Asaodalkm 

SEATTLE — Traded Jot* sikma. center, 
and seaman u wfl droft ctsiices h» )M7 and, 
1 W? h; Mih-auteo ter Alton Lbter.center.aod 
flnt-rguad Oran Choices In 1987 and 19*9. 

FOOTBALL 

Matisoal FoemMI League 

DAI IAS Signed Garth Jax, linebacker. J 

MIAMI— Signed Tam O*C0anar, ounter. 

NEW ENGLAND — Aimounoed me retire- 
ment at John Hannan guard. 

NEW ENGLAND— Named Rod Humenulk 
of fe n si ve coordinator. 

PHILADELPHIA — Started Mike Relchen- 
tXKh. UncbodteT, to a t hre e yaa , contract. 
Stoned Martin Booker, wide redever. 

PITT SB U RGH— Named Tam Domdiuaand 
Jesse Kaye scoots. R e amed agreement with 
p»fe Rnstaskv. offensive ncfclbaa o twpggar 
contract 
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ART BUCHWALD 

The Origins of the Fourth 


W ASHINGTON — It was one 
of those hot summer days so 
typical of Philadelphia. The old 
png was hanging around the big 
hall with nothing to do. John Ad- 
ams said, “Hey, guys, let’s write a 
Declaration of Independence." 

“Neat idea." said John Hancock. 
“What’s a Declaration of Indepen- 
dence?" 

“It’s a document dedaring our 
independence 
from Crazy 
George.” John .| 
said. 

“What do we 
want to do that 
for?” Benjamin 
Harrison asked. 

“So we have 
something to 
celebrate on the 
Fourth of July, 
stupid." Adams 



stupid,*' 

said. 




“It sounds OX, to me," Oliver 
Wolcott said, “as long as it isn't 
going to cause anybody any harm. 
Who should we get to write it?" 

“How about “Too Tali’ Tommy 
Jefferson? He got an 'A' in Treason 
IasL term." 

“Aw heck, fellows. I've never 
written a Declaration of Indepen- 
dence. I wouldn't know where to 
start," Jefferson said. 

Bobby Morris said, “How about 
"Call me IshmaelT* 

“That's good,'* said Adams. 
“Write it down.” 

□ 

Tommy sat on the Independence 
Hall steps and began writing. Sam- 
my Adams said, as he looked over 
Jefferson's shoulder, “Work in 
something about holding these 
truths to be self-evident." 

Jefferson got flushed “If you 
want me to write the Declaration, 
HI write it. But don’t everyone 
keep yelling at me." 

“Can you add something about 
Coca-Cola?" Button Gwinnett 
said. 


Chinese Ballet Set for London 

The Assotiaud Pros 

LONDON — The Central Bal- 
let of China wQl will perform at 
Sadler's Wells Theater for three 
weeks starting Ocl 2 — the month 
Queen Elizabeth II visits China. 
The Royal Ballet from Sadler's 
Wells is to visit China in 1988 un- 
der an Anglo-Onnese cultural ex- 
change program. 


“Why Coca-Cola?” Tommy 
asked. 

“If we write a Declaration of 
Independence on the Fourth of 
July, someone is going to have to 
pay for the fireworks." 

“We could get American Express 
to do a ‘Do-you-know-me? ad 
campaign with everyone who signs 
the Declaration.” Roger Sherman 
said. 

John Adams slammed down bis 
fist “The Fourth of July is not for 
sale.” 

Sherman said, "You tell that to 
the Minute Maid orange juice peo- 
ple. They’re willin g to give us 
850,000 if we just mention that 
funds for the document were pro- 
vided by Minnie Maid, the only 
frozen juice that tastes tike real 
orange juice." 

□ 

Jefferson said, “It’s starting to 
get too commercial. I believe it 
would be a mistake to sell space in 
the Declaration, particularly if we 
want to keep it to one page." 

“At the same time, Indepen- 
dence Declarations cost money," 
Button Gwinnett said. “Instead of 
selling space on the document it- 
self. why don't we offer seats 
through Hcketron to the si g nin g 
for S 10,000 each?" 

“Do you think anyone in the 
Colonies would pay that much to 
witness me putting my John Han- 
cock on the Declaration?” John 
Hancock asked. 

“Sure, they win.” said Sam Ad- 
ams, “if we throw in a show. I can 
get the Boston Tea Party rock band 
to come down." 

□ 

B enjamin F ranklin , who hadn’t 
said much, finally spoke. "If you 
are going to sell seals for the sign- 
ing, you will have to jazz up the 
document with a lot of treasonous 
stuff about Old Gouge." 

■ Thomas Jefferson was getting 
tired of everyone leaning on him, 
and he said, “Look, other I write 
the Declaration of Independence 
myself, dr someone else does it" 

They all shut up and Tommy’s 
hand flew across the page. When he 
was finished, he read it to the 
crowd, which applauded. 

“Perfecto," said Button Gwin- 
nett. “Now if you could just insert a 
few nice words in there about Mc- 
Donald’s, they’ll pay all our ex- 
penses in Philadelphia." 



The New Madonna Still Likes to 'Tick People Off 


By Stephen Holden 

York Tima Serna 

N EW YORK — “I lie chal- 
lenge and controversy — I 
like to tick people off,” Madonna 
boasted, tossing her head and 
flashing a mischievous half-smile. 
The 27-year-old pop star was sip- 
ping a diet cola in a conference 
room at the New York offices of 
Warner Bros. Records. She ap- 
peared almost demure in a pink- 
and-blue flowered dress and a 
very short haircut inspired by the 
late-’50s gamine look of Jean Se- 
berg, Audrey Hepburn and Leslie 
Caron. Gone alone with most of 
her hair was the heavy makeup 
and jewelry that la^ year's 
Madonna resemble a contempo- 
rary street version of Marilyn 
Monroe in “Gentlemen Prefer 
Blondes.” 

“After awhile I got sick of 
wearing tons of jewelry — 1 want- 
ed to clean myself off. I see my 
new look as very innocent and 
feminine and unadorned. It 
makes me fed good. Growing up, 

1 admired the kind of beautiful 
glamorous woman — from Bri- 
gitte Bardot to Grace Kelly — 
who doesn't seem to be around 
much anymore. I think it's time 
for that kind of glamour to come 
back." 

If Madonna's new upscale look 
represents a dramatic swing away 
from the provocative sex symbol 
who wore lingerie as outerwear 
and crucifixes like diamonds, it 
does not signal an end to her 
courting of controversy. “Papa 
Don't Preach," the second single 
from her third album, “True 
Blue" (Sire), is bound to rile some 
parents. The protagonist of the 
song, which was written by Brian 
Elliot, is a pregnant adolescent 
who begs her father to bless her 
decision to keep the baby and 
many her boyfriend- Madonna 
sings it in a passionate, braitysob 
that makes the plea immedia te 
and believable. 

The song has also been turned 
into a comp ellin g slice-of-life mu- 
se video. Like Michael Jackson's 
“Billie Jean,” the song and its 
video have an iconographic reso- 
nance that could push Madonna's 
career to an even higher plateau 
than the household-word status 
she attained last year with her 6.5- 




DriMrahMngoU 

“1 see my new look as vary innocent and feminine.” 


million-selling second album, 
‘“Like a Virgin.” 

“ 'Papa Don't Preach’ is a mes- 
sage song that everyone is going 
to take the wrong way," Madonna 
predicted. “Immediately they’re 
going to say I am advising every 
young girl to go out and get preg- 
nant. When 1 first heard the song, 
f thought it was silly. But then I 
thought, wait a minute, this song 
is really about a girl who is mak- 
ing a decision in her life. She has a 
very dose relationship with her 
father and wants to maintain that 
closeness. To me it's a celebration 
of life. It says, ‘I love you. father, 
and I love this man and this child 
that is growing inside me.’ Of 
course, who knows how it will 


end? But at least it starts of! posi- 
tive.” 

“Papa Don’t Preach,” for 
which Madonna contributed a 
couple of mino r lyrical revisions, 
is the only song on the album that 
Madonna did not have a strong 
hand in writing. The song was 
sent to her by Michael Os tin, the 
Warner Bros, executive who dis- 
covered “Like a Virgin." Most of 
the album’s right other songs Ma- 
donna co-wrote with Patrick 
Leonard, the musical director for 
her 1985 tour, or with her some- 
time songwriting partner, Ste- 
phen Bray. 

While “True Blue" lacks the 
gleaming, ultra-sleek aural sur- 
faces of “like a Virgin,” both its 


songs and Madonna’s singing 
show a lot more heart, “live 
Tdl " written For the soundtrack 
of "At Close Range," a movie 
starring her husband, Sean Penn, 
recently spent a week at No. 1 on 
the U.S. pop charts- It proves 
that, vocally. Madonna can carry 
off a weightier ballad. The rest of 
the album consists ofhighly com- 
mercial dance-pop whose lyrics 
convey an upbeat message along 
with ca snal autobiographical ref- 
erences. "True Blue" takes its title 
from a favorite expression of Sean 
Pam, and is a tribute, according 
to Madonna, “to my husband’s 
very pure virion of love." 

The happy. Latin-flavored “La 
Isla Bonita" is Madonna’s cele- 
bration of what she called “the 
beauty and mystery of Latin 
American people.” The^ itchy 
dance tune “Jimmy Jimmy" com- 
memorates her youthful fascina- 
tion with James Dean. “I used to 
fantasy that we grew up in the 
.cam** neighborhood and that he 
moved away and became a big 
star,” she said. “White Heat” is 
to another mythic re- 
bel, James Cagney, whose voice 
opens the track in a snatch of 
riiafay w from the movie of the 
same name. “Open Your Heart” 
is about “wanting to change 
somebody.” The album's final 
cut, “Love Makes (he World Go 
Round," preaches a cheerfully 
simplistic humani tarianis ni: 

Don't judge 0 W you've been 

standm in his shoes 
You know that we're all so quick to 
took away 

'Cause it's the easy thing to do 
Make love not war. 

Obviously, Madonna is still 
much more significant as a pop 
culture symbol than as a song- 
writer or a singer. Bui the songs 
on “True Blue" are shrewdly 
crafted teen-age and pre-teen-age 
ditties that reveal Madonna's un- 
failing commercial instincts. And 
her singing, which has been 
harshly criticized as a thin imita- 
tion of the 1960s girl-group 
sound, has strengthened. 

“I grew up loving innocent 
child voices like Diana Ross while 
she was with die Sup rones and 
Stevie Wonder when he was 
young, and 1 practically swooned 
when I heard Frankie Lymon’s 
records,” she said. 

Even more than a girlish voice, 


the quality that defines Madonna 
Louise Veronica Ciccooe is an in- 
stinct for rebellion that she traces 
to her poroclual-sctaoal girlhood 
in Pontiac, Michigan. 

“When you go to Catholic 
school, you have to wear uni- 
forms. and everything is decided 
for you." she recalled. “Since you 
have no choice bui to wear your 
uniform, you go out of your way 
to do things that are different in 
order to stand out. All that rebel- 
lion carried over when I moved to 
New York eight years ago to be- 
come a dancer. At dance dosses, 
all the ballerinas had their hair 
back in a bun. and so I chopped 
my hair off and ripped my leotard 
down the front and pul little tiny 
safety pins all the way up just to 
provoke my teacher. 

“What kids see in me is another 
rebel ltid who says what she wants 
and does what sac wants and has 
a joy in life. The girls that dressed 
like me all got the joke — it was 
their parents who didn't." 

A disciplined, immensely self- 
confident woman who doesn’t eat 
meat, rarely touches liquor and 
rigorously trains her body every 
day. Madonna is clearly in charge 
of her life and career. She ap- 
peared to be imeowed by the voy- 
eurism of a celebrity press that 
has dredged up vintage nude pho- 
tos of her and made her recent 
rea mag* to Penn a running battle 
with the paparazzi Madonna’s ti- 
tle rede as a freewheeling bohemi- 
an vagabond in die Susan Seidri- 
tnan fflm “Desperately Seeking 
Susan,” along with her music vid- 
eos, established her as a natural 
sc r e en presence, and a larger 
movie career seems inevitable. In 
her next film. “Shanghai Sur- 
prise,” she plays a stud young 
missionary from Massachusetts 
who falls in love with a petty 
swindler, played by Pam. The 
film, which is set in pre-Revoln- 
tionary China, was snot in Hong 
Kong and is scheduled to be re- 
leased this fall. 

“I always thought of myself as 
a star, though 1 never in my wild- 
est dreams expected to become 
this big,” Madonna said. “But I 
knew I was bom to it. I don't 
know why. I think people are 
named names for certain reasons, 
and I fed that I was given a spe- 
cial name for a reason. In a way, 
maybe I wanted to live up to my 
name." 


people 
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Liberty weekend has tote/' 
with New York’s MawSj. , 

Koch honoring 86 prouaototk 1 

gram with liberty [ > 

imdudcri the basketM infra 

aaasssf 

ringer M Aakft f Cmlg fclj 

publisher Rngmt Mario*#* 
tral&L-the fashion rinigtfjW 1 
* laRMta (Dormnicta Ifci,; .*[ 
the actor AmOtoay * * 

the directors John n*3' 
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Germany), the dancer MBtNK 
ysfanBur (Soviet Union) a&( 
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DHh Plan (Cambodia), whoa 
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A man charged with An 
driving in Louisville, gtaa 
told officers his car was we 
because he was legally bfiatj 
his dog was helping him — 
rials said. 1 
testified that hu 
Malamute named 
Busch 2d (but known as . 

in the passenger seat and 1 

tell him thc cofors of traffic! 

When reminded that dogsue 
blind, Bowen, 34, who fat- 
peripheral vision, said Bud 
been trained to distinguish d 
ing tights. Officers who spam 
car weaving in the road dido 
lieve that be was blind anddy 
him with driving under the:! 
ence, reckless driving and bn 
suspended license. Ultisuie} 
pleaded guilty to the first am 
charges; the second wa* (San 
Because of the 30 days he had 
in jail awaiting trial, he was I 
diatdy released to bereumtef 
Bud, who had spent the time ! 
animal shelter. District t 
Judge James Nfa habou n» 
pair did a pretty good job of 
mg, all things considered. 

□ ■ 

The London products 
“Oteflo" that was postpone 
cause the Spanish-born tout 
ddo Doofago was devoting! 
to raising money for victims i 
Mexico City earthquake wj 
staged in January, one of fiw , 
productions at the Royal C 
Coveat Garden, in the 1986-8 
son. The Verdi opera, opening 
13, will also feature Justha 
and Kstia RkcuuriB, opera 
dais said. 
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■Tw n Jy O n e CU. A sleepless Amen- 
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buyg aoe. con wrlcWde. CoS □«*- 
iTp« 4281 1881 (near Opera). 
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fil 454-0847 
4500550 
352-8500 
497011 
2380696 



GLOBAL 


International 

a mat CHOKE 

FOt YOUR MOVE 
Ca l the G fobd office neves! 
AMSTERDAM 

BOGOTA 


^^^■as yen: 

31- aO) 26T165 

57- 11 2773530 
49-22SJ664011 

32- 3) 6876082 
20-2) 3406064 

58- 21 351009 
49-6) 05121011 
411 55572927 
852-5] 422151 

62- 21 790160 
44-11 9974321 

63- 2) 854837 
1-905 15117974 

33- 1147202828 
593-2} 525 898 
651 2644311 
46-8) 7558794 
61-2] 9582466 
81-3) 7070471 
1-308)2232460 
1-713)9617411 
1-213 3245852 


HE AS£ WttH YOU All ME WA Y 


CA1KO 

CAHACA5 

FRANKFURT 

GLASGOW 

HONG KONG 
JAKARTA 

loraxjN 

MAMA 
MEXICO OTY 
PARK 
QUITO 


STOCKHOLM 

SYDNEY 

TOKYO 
USA EASTERN 

USA CHORAL 

USA WESSON 


ALLIED 

WORUOWTO MOVH4G 


MCE: 


PARIS: 

(1| 43 43 23 64 

GOMMGNE GENHAIE 
93 21 35 72 
FRMWURT IMS. 

1069) 2SOOA6 

EKfflW IMS. 

HATlMCat LMi 

1021 n 2) 445023 

MUNICH LMJ. 

(089) 142244 

LONDON AMEKTRANS 

(01) 953 3636 „ _ 

USA: AUEDVANUNB 

(010?) 312-611-8100 


NIGHT VISION/SURVEILLANCE 
SEE IN THE DARK WITH 
ACTIVE INFRARED 
NIGHT VISION BINOCULARS 


Hls»h quality, used by military worldwide 

Originally Priced in The Thousands... 
Special Close Out Refurbished Equipment 
Trices Start at S695.00 (US.) 

A No avaiJaWi- Niyjhi Vision Pocket Scopes. 

Rifle Scopes. BiOCk uMr Cameras 

CCS 

communication CONTROL INC. 

For further information, 
demonstration and delivery, 
contact: Mr. Michaels in Paris: 42-97-56-00 
26 Place Vendome, 75001, Baris, France 

In London, call Mt Bell: 01-629-0223 
62 S, Audley St., London WL, England 

Agent Inquiries Invited 


INTERNATIONAL CLASSIFIED 


MOVING 


interdean 


WHO ELSE FOR YOUR 
NEXT MIBVUTIONAL MOVE 

FOR A FREE ESTIMATE CALL 


AMSTERDAM: 

ANTWERP: 

AllCNS: 

BARCELONA: 


CADQt 

FRANKFURT: 

GBCYA: 

L0MX3N: 


MANCHESTER: 

MUNCH: 

NAPLES: 

PAMS: 


VENNA: 

ZURICH: 


07T 189.9314 
2312924 



REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


RESIDENTIAL CANNES. 

1,500 m. CKCtSfciifc, an 1,100 Kpn. 
land, mpwb vvla, charactar, 300 iqjn, 
wa view, uniifaly ronovafvd. 


pod hwae, fitted pot don, Sving, 
5 brdroonn, 4 bafhs. 

BY OWNS. VaOCHNE 
17 awtnue do Pordlo. 

06400 Cannes. Tet (93) 39 07 45. 


UMQUE.CANNBCAUFORME.Du- 

pkexinncHtiiixunoutbu&fng.3bed- 
raom, 3 brthi, bradhtakingMm' 
lorae tenaoK. 4th floor, 450 sq.m. 
primM landuxped apnten. Separrite 
modi apartment KflOOMUCdi 
Mark at93 38 19 19 or §1 47 Lo 
Crorietie. 06<00 Cannev 


SUPS CANNES. Magnficenl Pro- 
vunqd vita in landnnped ga ' 
wilh poaL vbI recaption, 5 bem 
4 bcuhs, Bipurb pananic view, im- 
dor-prkwi ra^phaw. Cal- on 93 38 
19 19 or SSL 47. lo CnAtete, 06400 
Canties. 


GREAT BRITAIN 


BEPREPARB) FOR THE MG BANG in 

dw Cfy of London. Large luxury 1- 
bedroom apaftmentt in Gun Wharf. 
A prestigious new development IS 
minutes wc& to meuty. Conderge & 
gwden. £!3SJ»a DwsehphonfcUK 
3576622222 Ext. 26Z Emm: UK 
01-247 4677. 


LUXURY APARTMENT IN Grand 
London. Decorated & funtotad 
£175w000. 

107842] 


111441 

£ 


GREECE 


GAlAXSfe RURAL Stu&> _ 
9flOQ sqm Stoning ww of 
harbor, ond 00^00. 
Greece 0265-41 151. 


PARIS A SUBURBS 


HEMS MAKIW 

Lnina, I bedroom, R.ISOJXXJ 

IMMOCOM 47 27 84 76 


AYE mSttOn H9MHTY (new). 

ria» opdtttort On 2 levak dou- 
ble W 3 bedrooms, 2 bo 
F33SL0W- EDB43B762S7 


16TH AYE RAYMOND POINCARE. 

Superb Kwig roam, 2 bedrooms, Mi 
floor, sunny, porfciw. Hah daa. 
F3jd0J2XL ttwOCdM <727 84 76. 


TROCADBKX Hgh doss, 2 rooms , 

marble bedh, sun, gcroge. 46475282 


SWITZERLAND 


SWITZERLAND 

Foreigner? am bay STLEHOS/APAifT- 
/ OMim WOE : GWWA - 
MONTRB1X or fitoSM world fomous 
IBUlt* QtA WMONT ANA, IB 
QIAH1— 

Idbn. 

mmgM VSS i*. 

S2 Motebnl m«, CH-1202 G8CVA. 
let CQ2/3*I5*L Tete» 22090 

USaOTYERAL 


REAL ESTATE 
TO RENT/SHARE 


FRENCH PROVINCES 


ROQUBRORT LB PMSl 15 am. 
Crmnej. 15 Joty31 Aug. Ifessiarfd 
wfia. very qmet, 4 bedroom, 3 botig, 
iw m rainQ pool 2^00 gja. godea 
Tel: 93 A 413! or 93 77 18 S. 


rttE HCH MVBA, I 

OUSunncrrvnUSy _ r _ 
homes & wBca. Tefc Bruno 
Tlx <61425 PENTHO. 


CANNES. Luxuri- 


PARC5 DE ST TRONEZ: Saadde vita 6 
bedrooms, I baths. SZJKD/Mf&Teb 
94J97jOCiy or London: 491 2950. 


GREAT BRITAIN 


LONDON MAYFAIR HOUSE Private 
rarod to rfcoorning tenant, Jiiy 71 - 
September 4. 4 bedrooms. 2 bath- 
rooms, eJegartfy funwW, hrfly 
equipped and futfuring indoor & out- 
door paboe. £5,500 for whole period 
or £1500 "per wadi. TeL Lorrion 01 
930026) |ra5 weefcdoys) 


LONDON, luwny funmhod flats, futy 
serviced. dnioB el Moyfoir, or adn- 
oent to Kanangton Potoca. from £300 
to £550 per week. 3 months to 2 
yaon. Mountcurzon MonogemenrUd: 
01-491 2626. The 299185/ 


LONDON. For the best lOTohed Arts 
and houses. Consult the Spedo i stfc 
Philips, Kay and Lewis. Tet South of 
Parkin 8111. North of Port 586 
9682. Telex 27846 RESDE G. 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


HARROW/ HYDE PARK. One* 5- 
bedroom mews bouse. July, Aug,* 
£600/ week. ONO London 225 1460. 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


8KNHAM OfTOl LUXURY RAT5 / 
houses to lei / for sde «i London. Tab 
01-431 3191. Tefex 8952387 G. 


LONDON flBT PROPBOIB far renf 
or sde. Contort: Raven 8, Co ffil) 491 
7545. Tbt 9851622 ffATOCOG) 


PIMUCOSW1, 1 bedroom luxury fla!. 
™»d service, 2/3/4 weeks, 
£22VweeE Teh 01 834 5759. 


HOLLAND 


DUTCH HOUSMO CENTRE 8.V. 
Deluxe rentals. Vdenusslr. 174, 
Amsterdam. 020621234 or 644«4. 


ITALY 


When in Rome: 

PALAZZO AL VHABRO 
luxury apartment house with furnished 
flats. ovqi l dblB for 1 week and more 

Phan* 6774325, 6793450. 
Writer Via <M Vetobro Id. 
00166 Rome. 


Embassy Service 

8 Awe. de Mrakw 
75008 Prete 

YOUR REAL ESTATE 
AGENT IN PARIS 
SHORT-LONG THM 
4562-7899 


FACING HOTa 
CONCORDE LAFAYETTE 

Luxurious duplex audios, both, phone. 
No agency tan. F5900 net par month. 
Short term lean. Visit today 11am - 
5pm, 95 BU Gouvion St Cyr, reris 17th. 
Tet 43 59 65 11. 


FURteSre* A UNFURMSHB7 

HRST-CLASS APARTMBKTS 

Mionum retd 2 months. 
AJ» (late I bouno for rale. 
INTER URNS, 1 LrwMdS* 
»na ft) 4563 1777 


Paraph). 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


74 CHAMPS-ELYSEES 8th 

Shxfio, 2 or 3-room apartment. 

One month or mans. 

IE OAJHDGE 43J5V.67.97. 


folly equipped audke and 
metes. Mr. Gc 
Spebd price 


Geormt 43 22 
i in Jay ond August. 


and more io Pda. SORRJU 80 1__ 
de ItAweratti, Ports 7th; 4544 3940 


rooms. Work, moteh, year rates. Lux- 
embourg &M 

cy foes. 4325 


AUGl 16 - SBT. 5- forge _ 
>>eE.ilw»7 


opartmwih rue de 
vioe F12 j300l Tet 
/t) 55 4B, evran 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


NHMLY WAR 

apartment, ri jpricx i. 
/baths 


--“raSa 

fWJw, d 


MONTPARNASSE 
area, d elu xe 100 
July / Aug. FTP 
phone: 4567 43 


tram 42 74 13 


ST. GERMAIN 
apalmete, 
/worth. Tefo- 
UIL 


I5TH HKSH OA5S , f 
marble b*iF6R» +.T63I 


International Business Message Center 


ATTENTION EXECUTIVES . 
PubGth your bvsmwm mowtaam 
i6>hteiMl i eiwlJfoiAlfc 


of a ori Hen reader* waritf- 
wxefa, owef of whom are in 
fowien and iadvahy, wdl 
mod it Jott tele x w fAn 
613593/ M» IO run, en- 
turing mt wm am telex you 
back, and roar mmttggt mR 
imp oar uteri 48 hoars. 77m 
rate m US. $ 10.60 or load 
■fpifiufai* nor fit*. You mot! 
tndudo ea ieul e te tatd reffi- 


BUSINESS 

OPPORTUNITIES 


OFFSHORE & UK 
LTD COMPAfdES 


,G8xaitarond 


Ue of Wan, Turks, AnmAi, 
htandi. Pon rana, Lfomfcy G fa 
most odw afbnore tnoL 

• Gtofidaitial otfofca 

• t mpxafcte ovoflobAy 

• Nominee servim 

• Bearer dxres 

• float reosJraiions 
& adnniSRAon 

« i SBfex 
beoidef fram: 

‘ iTE 
LTD 

Head Office 

Ml Ptaram* Donatos. W* of Man 

London Rdpresetealiw 
2-5 CJd Bordx-Lpndan W1 
Td 01-493 4344, Tfo 28247 SOLON G 


TAX HAVEN DATABASE 

of m c wp en ui BW up-toaate aumonto- 
five mfonnotian on each of the world's 
30 most mpartaot tax havens withal 
Ihe pertinent fads & data in mB a- 

ronged eom p orava computeraad to 
bles proyommed into the worids End 
to* how" BM flC compohWe database 
(updated every motefsa. Aka tt*Akk 
oi laser printed looubof format for 
of u pdating. Price USS348 (6 
h i updteing s ervice mdudeiQ, For 
■demotion oontodi 
NEBS DAT A, P.q Box 2081, 
MC-T012 ro ro a i ACB4 1C 
OBMMRX. TEL (01) 13 98 98. 


OFFSHORE COMPAM9 
Company fomotiorei UK Ofnhoa 
hmh faeorer skxx**!. Uberid Pcnumrf 
Nevis! USAjeS states)! Btadt oooounts 


bland M SmtA SOUND- Rm iU 
cues wish beocK 560^00. |M7) 5 63. 
5500, L Oortas. 


BUYER WISHES TO aWqa^ranufw. 
luere. of Trench Smoking EOT. ond 
upptien he any pop u far brands of 
pwfmery 4 ooimetw. ii Aito ■rferesl- 

1 96973. TAT, KIN Hong Kong 


BUSINESS 

OPPORTUNITIES 


OfKHORfi TAX stems 
COMPANES 

UK. Ue af Mem, Cayman, Cypm, 
Jersey, Panaua. Liberia. Turin etc. 
Full admi n istration, nominees, 
power of attorney . 

Free conWoitid Ojnt u fl&mi: 
Roger Grffin OS, F.CA 

Brodhtxe: Corporate Manogemenl ltd. 

Western Home, Victona State 
Dou 0 l «'. .of Wo " (0624) 23303/4 
Tdex 627389 Gxman G 
(London Representation] 


MONEY TREES? 

UFETIME SECURITY 

tame* in one of America's mote ex- 

■ ■ 8 i tei —a. 

Bwnmiiwjni 

m (he nut ndusfty. Over 50^00 nut 

!s. pkrt ^.™£ 

modi over 52X annutety for decades, 
■refcms’ enm iiri e i bnritod. ASteerid 
available in Endafo Frendt Gormoa 
Bax 364), HeranTnbime, 9ZB1 Neu3> 

ty Cedex, France 


MHAK 1W G8EATE5T SUCCESS 
story in fairopeCTi sports pubbfong 
seeks veritoie ankti for expemwL 2 
magazines wradi cover bofli she win- 
ter and summer adnity/travel scene 
in English ora about Io launch a 
momHy sports/ travel newmapsr. 
Owner would conuder the foflovwig 
apiont outright sole of ere or the 
other moganoet poraef sole of te- 
ther, or sole of woratee m UJ5. or 
GA Werestad pabes should coteoct 
Box 3775, Herald Tribww, 92521 
NeuBy Cedex, Franm 


BUSINESS 

OPPORTUNITIES 


BEAUTY SALON FOR &A1£- Western 
Petnuylvonia. fijfl service. 16 opera- 
tor «*» 2400 sg. fr. S100JXO. Con- 
tort: J2I8 Georae St. fotevnon, Her- 
■xtage, PA 161-fts 412342-6090. 


BUBNBS OPPCnUNtllB ovdlafale 
to broken and mvestora. For farther 
due* write to: CsJ Euro Lid SA 73 
New 8ond Street, Loadon W1 9 DO 
England rad quote fef A 


FME5T MVBTMB4T NEWSUBTBL 


ter in, its 2 2nd y eor. $50 for tool 
Sutenpbon. FBtC. P.O. Box 381, CH- 
1001 Louwwe. Svatzertand. 


HALT ACaEUIB} BEAUTT School 
yfateem Fenreylv o no, 5000 sq. fr. 
Turnkey operate*) S100JXX1. Contort-. 


BUSINESS SERVICES 


PARIS 

ANSWERING SERVICE 

Best creative telephone servo. 
We oho torwxd mol telex, fax. 
Fran S4 / day. CcdlC 04 54 50. 


FINANCIAL 

INVESTMENTS 


1Z18 George St. Extereion. Hermrt- 
cw, PA 16Ha 412-342-6090. 


AflRE DC COMPUTERS CLOSEOUT! 
50X.+ dacourt. 2000 new complete 
wift monitor, printer, Apptewafa 
ranwae. Mminum order SuO unfa. 
FQ8 Neifo CcR USA (305) 774-1661. 


PANAMA CORPORATIONS, facor- 
JtonqgtwwnL nominee eor- 
w» cprfide*flc*y. Satoso, Box 6- 
9491. B Dorado, Panama, Tli: 
3219 SCXASOKJ, Tek 69-5011 


CHNA. C OMMHtQ Al and indug rid 
projedi Mxk sUb Io Mdwuiiara te- 
imstonL Detifo kekesr 31063 


3£l j 


HX 


OFFSHORE COMPANIES 


• fui co nrideraid servwu 
' • London rapretentative. 

Aston Corapom FormoUn Ltd, 

8 Victoria 5l ' Dpupk&l Ue of Mort 
Td(M24)2699LTfa2769l SWAG 


MEDICAL PRODUCTS inti , 

mentoonteanyspedofizingini 

produab odnwy seeking unique, fa- 
narativepradurttfacasdtovandor, 
wUuuedb mid aKui cant gMdd- 
«. Dhioiooo or medad tiedrw 
•a for ISA, Canada and For Gad 
Markets. Please write: MorenogB- 
rerto *. DN Bfomxkal “ 



WOOD WIDE inquiries by phone 
US$40 per hour, phone dines in- 
duded. CJ BelaJi 32/1461 SM. 


2ND PASSPORT 37 countries. GMC. 
36Keomenou, 10675 Alheits Green 


BUSINESS SERVICES 


■m. 

BEAUim PEOPIE 

UNLIMITED INC 

usjtawonowDE 

A complete portend A buPm service 
A tri»M cohdion of 


imukfctourf 

mtfotovdl far dl lo ad 6 
pr orarti onct wntiMB, 
212-7&S-7793 
- 212-765-7794 
330 W. 56th SL, N.Y.C 10019 
Steviee Bepresertrtivei . 
Needed Worldwide. 


WHY 

SILVER NOW? 

US$25,000 
W JOHNSON MATTHEY 

Silver will become 

US$450,000 
IF THE EXPERTS ARE 
EVEN Vi RIGHT 

• DflJVKH) IMMffitATRY 

• BANK VAULTED 

CALL OR WRITE 
HRST TRADING GROUP 
125 FRANKRUKLB 
2000 Antwerp Belgami 

03/234.32.32 


WE MEDUTE YOUR MYtSlMMS 

5. SwteHrairf oopord&n, to your 
Ao«. S2P0AB itmntto Wme la 


OFFICE SERVICES 


MARBEULA - Lirrunocos pubreteau- j 
r«w rw^operati nfl. hti y equated 
over. 1000 sqjn. raenor tarroce & 

I. MtebrikMobaa Tet 1521824525 


TRADmG WTTH tSRAEL we Ml 
«nol» the oontorts for you, mpartng 
and exports® effieenrty meeting 
your modal needs AJ.L Owrteos 
Lted. Fi Omer ItroeL Tht 

53fff COOS 8. Tel 57-70162 


DOUCET-IBC 
(DOUCET totermtand] 
Iht iin — Cowsedfae 
1226 Geneva - SwRxerined 
TeL pa 48 42 66. 11x418573 DSa 
m -49 44 

- BUMUH MT-Op nf Europe 

- Domid fa rion m Genevo 

- Mo8 


YOUR OFFICE IN PARIS 

h nredy wfiete m> Heed ib 
, ^W BfayteaTfoef haura. 

• Fray hmebond modern offiou raid 

ooiwerenoe noons to rant by the 
toor, day. month, ete_ 

• Your kxfcd or p enwavwF brae. 
ABiennt. 


Jer RBAIS D'AFFAIRES” 

?& 73001 Park 

Teh 4£M.9075. TIk 642066 F. 


MMWJJS * ZURKH * 2S2 76 21. 
PHONE / TH£X / THffftX. " 


OFFICES FOR RENT 


MADRID MGH CLASS office ljflgfl 
foreehed. Phone (1MS6 » 15. 


16ft RUE DC PAS5Y. Imnourl 
room. 2 bath*, tamxe. F8500, aid 
NEUiuT, fame undo, rerroce, F%00a 
Teh 42 56 1667. 

IOH 150SQJH. AnUtlMfiMT, 5/6 
rooms, a™!** 1 Ifoor wry figb, resi- 
denOro area Metro balfcnareF/.OOO. 
Jely/ August 45 20 22 29. 

PMHOUSE AVE MONTAMNE. 

Champs Bysee*. 130 rare. + forge 
rerraas. 42 64 TO 05 POTJ 97 vC 

AC8«CEI»CIUMKaY5ai.n 
me do Cofoee. Pori 8. Stadias to S 
rooms. 2 months or more. 42253225, 

BORE 70 sam. new, 2 roams, safe, 
F7JML Sto£fe40stjre F3J01 Tefa- 
phone: 47 34 96 45. 

CARE DE LIST, August, 3 rooms, qui- 
et, sw*»y, cortart. F4,000. Tefa- 
phone: 42 08 71 52. evenings. 

NB8UY. 65 SOJM. apartireat, July 
14- mw Sept, FSOOO/monlh. Evening 
P6J7274(n 95 weekend fl 1 475745® 

PASSY. 6th floor, elevator. Double ly- 
ing. 4 bedrooms, ofl comforts. F13000 
4- chorgas. Id 45 04 49 13. 

1 SIR AUGUST ONiY (9-80). Near 
EfW Tower. 3raomfijt, afl oomforfs. 
F6.000. Teh 45 77 09 76. 

CHAMPS anas. Hgh doss stutfe 
comfort, sun. Tefe 45 Q 93 32. 

CHAMK DE MARS. 2 roams, F4200. 
Teh office 42 94 02 27. 

IATR4 QUARTBI 2 rooms, both, terfv 
en. srany, wew, heat. Tet 43546569 

16TH: AUibu 3 bedroom flat, bafoo- 
ny. sra. 3 months. 45 25 83 27 

JOCK 3-room pportwert + forgaeaS- 
■a modem Ukhen. Tet 47 55 w5i 

ITAUE. 30/7 - 30/ A hfice 4 roams. 
4585 1793 / 4225 5)28 / 4806 1946 

IB HAIMS, ymy nice big rfwfa, sun. 
July/Aiig. f5000/ month. 42 61 W 3£ 

LUXEMBOURG, 45 sore quite, tang, 
bedroom. «3». Tot^ 34W 45. 

MADBBNE. LARGE STUDIO, com- 
forts. K400 ret 45 33 92 39. 

MONTMARTRE, ponoramic view, Juty 
thru Sept, stereo for 2 42 80 B 22 

MUBTR. JULT g AUGUST. 90 ram. 
sJeeTO 4. Private proden. 4647 

8lti EUROPE. StodrftsL comforts, short 
term pondfafa. RTOOTek 4755 04 84. 

I4TH, Double firing + 2rm»,ooaK 
fort. FWQQnrf. 03392 39. 

PARIS ABEA UNFURNISHED 



SPAIN 

MADMD HUH CLASS v3a on rorff 
dub nmrta de Hfano. 4 man bed 
rooms, for rent 3/6 months - 1 year. 
Phone 0H55.1A3S. 

USA 

NYC WBT 80, uramre renmsaed 3- 
room, oubp, urn. $1 JOft 212 619 1910 

EMPLOYMENT 

EXECUTIVES AVAILABLE 

Uw 


EMPLOYMENT 


EXECUTIYES AVAILABLE 


SMS B40MBER. Dutch natioqaftly, 
age SI, u pmeo KgotitaMw 
□tbhare. pefoMthteniool nfastn^ 
power i mi deer power stohare S 
angmeemg officer a B aver Europe. 
Good knowledge Er#ah. Garmon, 
French seanrta represmU Compaq cm 
6ie aatinteit. Wnto Gerard Odra- 
k an, Gemeentelon 57, 2390 Vfikk. 
Belgium. Teh 32-1465 79 05ofter9 
pro or Paris 42 74 80 64 onytone 


HAVE PASSFORTJWKL TRAVHr* 
hrl Ptofaaionot AdawwtraPv* Of: 
ficn / faxfcceing / El 
SdvBditing Mraager. An __ 

aHAeffocfiva CDnfoetrhve Rag Flap, 
er. Cdfc US 7134010000 leave mes- 
sage for Suite #3057 or reply tos Bee 
373d, Herdd Tiiwno, 92521 


Cedex. France 


Newly 


YOUNG fVBKH LADY, Graduated 
fluent En- 


Swrofefa. 


Seeks 

m/ 


pan, free to travel v 

rob. Bax 3763, Herald Tabene, 
NauJy Cedex. France 


GENERAL POSITIONS 
AVAILABLE 


CREW WANTED: Once upon a tone 
there vras a Me boy vtia had a 
fantoey, it being, that someday he 
would buy o pt, laJ Ihe revets 
seas, ond ut Mow the sun, haven 
Sfa Kti afadvarture. Hehcrl maw 
frieocb tfacX wonted to join han, and 
dm rail him this dretM. So die 
young man Ssicfcfed down and with 

SSdtSS ‘ “■ 

met aB his 

today (an Oc to ber 1st] he is ready to 
set » on a vrarid erase biting some 
few to saved yean aboard he M.Y. 
Fanteefo. Ihe crew is now being as- 
sembM, ond there is a need for two 

a rtewad* ond operand 

> reek faddy iBkd vn 


faghl y „ 

stewards who are seriovi about their 
wort, and a penond matanl who is 
queued in three (3} aneeac 1 . oerobia 
mtfructar, 2. nvoHeure, and 3. bvn- 
Mr/intermetfioto piano indradion. AI 
inte re sted parlies ore racoaroged to 
sand thesr resumes, with references, 
rod good photoU to Mr, aB, c/a 
M.Y. Fontaao, PS! Bo* 17287. Wash- 
ington Dales Itel Airport, Wad>a> 
toryD.C 20041. 


• JunwI■lTOa( | irtrtfa , ]. 
2meR. Sand cv. North WasV Bams 

^jgPULWB.PMt.nA 

WAITBS-BUSBOYS-COOKS, axpen- 
mced, weh papers. Frendv&^fah. 
New American restaurant Paris 8th. 
CoS now, Mr Baddar 45 63 49 94. 


EMPLOYMENT 


GENEBALPOSma 
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